RECORD OF PROCEEDINGS 100 LEAVES

MINUTES OF THE BOARD OF DIRECTORS MEETING OF
THE PUEBLO CONSERVANCY DISTRICT
APRIL 24, 1979

The meeting of the Board of Direcotrs was called to order by the President
at 3:20 P.M. in the Conference Room at the District's Office, 111 E. 5th St.,
Pueblo, Colorado.

DIRECTORS PRESENT: ©P. Kelly, K. Farley and G. Sandstrom
ENGINEER PRESENT : R. Koester
ATTORNEY FRESENT : L. Ward

It was moved and carried that the minutes of the March 29, 1979 meeting
be approved as read.

The Treasurer's report was read and approved and the Treasurer was instructed
to transfer $11,185.02 from the checking account to the Savings Account

at First National Bank, to bring the checking account balance to 3$150.00
after payment of the following vouchers:

164590 Midtown National Bank $130,000.00
16451 K L B Engineering Consultants, Inc. 430.00
16452 McDonald, Halbig & Associates, CPA 306.00
16453 Kathleen Farley 40.00
16454 Patricia Kelly 40.00
16455 Gus Sandstrom, Jr. &£0.00
16456 Predovich & Ward Attorneys 150.060
16457 . 5. Postmaster 15.60

Attached hereto is a letter from McDonald, Halbig, clarifying some past
accounting.

It was moved and carried ro sccept Western Federgl's bid for investment
of $100,000.00 in a Certificate of Deposit on May 1, 1979.

Attorney Ward reported on correspondence with FDIC regarding multiple
custodians for Certificates of Deposit. {(Lorrespondence attached hereto).

It was moved and carried to award contract for weed control to Chem-Way,
as it was determined they had submitted the lowest bid for the work required.

The Directors authorized Engineer Koester to make rthree copies of the Planning
Commrission Study and Report on Wild Horse-Dry Creek to be used by the
Conservancy Board of Directors. Cost for these copies to be billed to

The Pueblo Conservancy District.

It was moved and carried to accept the agreement with the Denver & Rio
Grande Railroad Co., to amend the lease of 1973 im South Pueblo, for

diesel fuel storage tanks.

A special meeting of the Board will be held at 1:30 P.M., May 3, 1979, in
the Conservancy Office teo further discuss the Wild Horse-Dry Creek Report.

The next regular meeting was set for May 31, 1979 at 4:00 P.M.
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. Date___4/24/79 °

' TOTAL EXPENDED THRU CURRENT MONTH ;

. TREASURER'S REPORT

- El

‘S-I'

- Acet.# . .. Account . 1978 . 1979 *LCurfent . |Total - "
e L -vSpent_[:j; Budget. Mﬁ voucher LA -

.;: ..

" Unused RE
. Portion .
Cof Budget-“

#81  Director's Fees ' - '1,400. - .2,160.  120. 440,

#90  Audit Fees . 576. © _ -750.  300. 300.
192 Insurance & Bond Premimms. 1,013.  1,100. - 597.

- #96 Office Supplles, Postage o377, 700. . is. 174

’I#gz'ff‘Offlce Rent . e00. 600. 50 . 200,

" #100 Professional Fees - . 17,563. 12,0 000. v am

) #105 Repairs & Malntenance of lé 59l.r-fl3933§§;wf :f7 T 3,082,
: Flood Protection Works- .. e e
#3108 Contlngencles unforsegn _ h_ﬁeﬁ.it;ffi,ﬁﬁﬁ; P - if_';'

#1.09 Reserve Ior: emergency . Q"A;' s ;:".,k';;:_f"

flood repalrs S 7fhggg_ ifj36;33G_-”‘i;? :":ff?;f” S

| #80  Attorney's Fees . $ "1,800. $ 1,800. . 150. . - i 600. .-

83 Engineer-Administrative . = 4,;560. 4,560.  380. :1520.

‘5'1200
' '1729.
304051
oaso.
503, 21-7 .
,526.

400,

12,000, '
o 26,918. .. -
5,000

©36,330.-

. $25,459.  §95,000. ¢ g35,

_ . $6,913.
‘Midtown CD 130,000.

Vouchers # - ~16450  thru # 16457

Amount to be_ transferred $ 11 185 0.?. frem ChECleg to Tel Transfer

Deposlts 4/2 $142 200 0z

- $88,087.

Tel Transfer Balance 4/10 521 4&5 25 +11 135 92 tfr. on é/24 $32 630 27 ;

Checklng Account Balance 4/24 $150 GQ:

Total CD'S -$1, 320, 000
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THE PUEBLO CONSERVANCY DISTRICT

BOARD OF DIRECTORS $11{ EAST FIFTH STREET MAILING ADDRESS:
P. KELLY P, O. BOX 234
K. FARLEY 5446823 PUEBLO, COLO. 81002

G. SANDSTROM

PUEBLO, COLORADO

April 23, 197%

BID TABULATION - 3:00 P.M.

BIDDER INTEREST ANNUAL
RATE (%) CCMPQOUNDED YIELD (§5)

American Federal Savings Ho Bid
Columbia Savings & Loan ASSoC. 3.750 Quarterly $10,120.
First Naticnal Bank of Pueblo 10.03 Simple $10,030.
{3)Majestic Savings & Loan AsSscC. 9.714 Daily $10,200.
Midland Federal Savings & Loan 3.750 Simple $ 9,750.
Midtown National Bank G.625 Simple $ 9,625,
(2)0tero Savings & Locan Assoc. 9.750 Daily $10,239.
United Bank of Pueblo g.520 Simple 5 9,520.
(1}Western Federal Savings & Loan 16.00 Quarterly $10,381.

APPARENT BEST BID: WESTERN FEDERAL SAVINGS & LOAN
AMOUNT : $100,000. Certificate of Deposit

TIME : 365 Days - May 1, 1979 to May 1, 1980



PrREDOVICH, WARD & BANNER
ATTORMEYS AT LAW
WALTER J. PREDOVICH THATCHER BUILDING TELEPHONE 544-S08I

. Arega CODE 303
LESTER L. WARD PUEBLY, COLORADD SI003 E
DONALD J. BANNER

April 13, 197¢

Mr. Richard Foreman

Department of Law

Office of the Attorney General
1525 Sherman Street, 3rd Floor
Denver, Coloradec B03203

In re: Multiple Custodian Accounts of
Pueblo Conservancy District

Dear Mr. Foreman:

This office represents the Pueblo Conservancy District,

a special district of the State of Ceolorado, organized

in 1922 under the Conservancy Law of Colovado, new C.R.S,
1973, 37-1-10let seq. We were referred to you by Mr.

Roy Romer, State Treasurer of Colorado, in connection
with the within stated problem.

The District has funds invested in State and Federal banks
and savings and loan associations insured by the Federal
Deposit Insurance Corporation (FDIC) or the Federal Savings
& Loan Insurance Corporation (FSLIC) as applicable. Section
7 of Coloradc Senate Bill 249, adopted in 1977, amended
Colorado Revised Statutes 1973, 24-75-5603{(1) to read as
follows:

24-75-603. Depositaries. (1} Tt is lawful
for the state of Colorado and any of its institutions
and agencies...districts, and anv other pelitical
subdivision of the state...whenever any of the
foregoing having funds, and for any bank, savings
and lcan asscociation...having funds in their
possession oxr custody, respectively, to deposit, or
cause to be deposited either by or through the
treasurey or such other custodisn of funds as may
be appointed, such funds so eligibie for investment
in any state bank, national bank, or state or
federal savings and loan association in Colorado... .
(emphasis supplied)

The District wishes to deposit $300,000.00 in a particular
bank or savings and loan association, insured by either
the FDIC or FSLIC as appropriate, and by resolution desires



Mr. Richard Foreman
April 13, 1979
Page Two

to designate each of the three members of the District
Board as custodian for SEQG,&G&.&@ of the total amount.

We have requested the opinion of the FDIC and FSLIC as

to whether each such account in the respective bank or
savings and loan association is insured to the $100,000.00
limit as authorized by Title 12, U.5.C. Sec. 728(&)(1)

or Sec. 1821(a)(2)(A}. We have received an opinion from
the FDIC (copy enclosed) that each said account is insured
up to $100,000.00 "provided the District Board has the
authority unéer State law to appoint official custodians
for the District funds. We have not as yet received an
opinion from the FSLIC but I suspect it will be in the
same vein.

Question: Does Colorado law give the District Board the
authority to appoint official custodians for the District
funds? C.R.S. 37-3-105, concerning the District provides,
"...the secretary shall serve also as treasurer of the
District unless a treasurer is otherwise provided for by
the Board of Directors...”. We feel that the reading to-
gether of this statute and C.R.S. 24-~75-603 referred to
above authorizes ocur conclusion that the Pueblo Conservancy
District Board does have the authority under State law to
appoint official custedians for the District fuads.

We would appreciate the opinion of your office in this

matter. If you have any questions please advise. I have
a Denver telephone number, 893-3586.

Very truly yours
e ’”\
LLW/1s

ce: Mr, Roy Romer
Colorado State Treasurer



FEDERAL DEPOSIT INSURANECE CORPORATION, washingtan, D.C. 20428
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OFFICE OF THE GENERAL COUNSEL

April 9, 1979

Mr. Lester Ward
Predovich, Ward & Barmner
Thatcher Building
Pueblo, Colorado 81003

Dear Mr. Ward:

This responds to your recent letter concerning FDIC deposit

; insurance coverage for public wiit funds. You state that in

E order to deposit $300,000 of its fimds, the Poeblo Conservancy

| District, which was created under the Conservancy faw of
Colorado, wishes to appoint by resclution three custodians to
deposit $100,000 each in the same FDIC-insured bank in Colorado.
Regarding this matter, you ask whether each account would be
insured up to $100,000 under 12 U.S8.C. § 1821{a) (2) (A).

The provisions of 12 U.8.C. § 1821(a}{2) () are implemented

by Section 330.8 of FDIC's regulations (12 CFR § 330.8}.

Under this section, each account would be separately insured
up to $100,000, provided the District Board has the authority
under State law to appoint official custedians for the Distvict
furds.

Your attention is also called to Section 330.8({(b} of FDIC's
regulations (12 CFR § 330.8(b}} regarding public bond issues.
Tt states that where funds which are deposited by the
custodian are reguired by law or the bond indenture o be
paid to bondholders, each bondholder's interest in the deposit
is separately insured up to $40,000. Accordinglv, such a
deposit could have insurance coverage exceeding $100,000.

Please contact me if I can be of furthsr assistance.

Sinceraly,




THE PUEBLO CONSERVANCY DISTRICT

MAILING ADDRESS:
BOARD OF DIRECTORS 111 EAST FIFTH STREET
P. KELLY F. O, BOX 234
K. FARLEY 544-8823 PUEBLO, COLO. 81002
G.SANDSTROM
PUEBLO, COLORADOQ

MEMORANDUM TOQ: Directors

FRCM : R. Koester, Engineer

REGARDING : Review of Bids for the Weed Control Program
DATE : April 24, 1979

We received bids on April 23, 1979, for +he control of
deciduous phreataphyte and weed growth control on the
District's flood contrcol area and structures through Pueblo
for the growing seascn in 1979.

Two bids were received. Each bidder had reviewed the work to be
done, and are considered knowledgeable and competent to perform
the contrel work.
Chemway, Inc. - 83,542.00
Valley Chemical &
Tree Spraving - $4,700.00

The apparent lowest and therefore best bidder, is Chemway, Inc.



