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MINUTES OF THE NOVEMBER 16, 2005 REGULAR
MEETING OF THE PUEBLO CONSERVANCY DISTRICT

Directors Present: Sandstrom; Haynes; Farley

Also Present: Councilor Don Banner; Administrator Rick Kidd
Car] Pasquin

President Sandstrom called the Pueblo Conservancy District board meeting to order at 8:00 am.

With a quorum present, the Minutes of the October 11, 2005 Regular Meeting were reviewed.
; Haynes moved to approve the Minutes. The Minutes were approved as posted.

Treasurer’s Report:

The accountant’s October 2005 Compilation Report was discussed. Farley moved to receive and
file the Accountant’s report. Motion passed.

Bills - Sandstrom reported that 2005 was the last year that the District is to be paying HARP
$10,000 for operation and maintenance. The agreement does include another $50,000 payment
is 2006. HARP is to justify, via an annual report, the District paying operation and maintenance
money for Thomas Phelps Creek irash removal. Steve Arveschoug is 1o come speak to the
Board after the first of the year. Haynes moved to approve payment of the following monthly
bills. Motion passed.

$  225.00 MBD&G, Accountant fees

$ 11531  Aquila, Electricity

$ 100.00 HARP Authority, 10-20-05 Lease

$ 300.00 Don Banner, Attorney fees

$ 40000 Kidd Engincering, Administrator/Engineer fees
h 55.41  Sandstrom, Director’s fee for October 2005

$ 5541 Haynes, Director’s fee for October 2005

$ 5541 Farley, Director’s fee for October 2005

Pasquin Access Request — Carl Pasquin said that they would like to have an access agreement
across District Property and Thomas Phelps Creek so that they could construct another access
route into the Rockwool property. This access would also serve the Pueblo Police firing range.

1t would be a second access road. Pasquin said that it may be possible to use the existing railroad
bridge, after the tracks are removed, but that it is too far east for optimum access. Sandstrom
said that we need to determine where the COPAA site is before we could evaluate potential
locations for this new access. Pasquin said that this would not be a high traffic route but that 1t
needs to be planned for two-way traffic and eventual paving. Pasquin believes the access would
serve as an emergency route for the Rockwool property and possibly a primary route to the firing
range. Kidd is to get mapping for the District ownership and the COPAA site. It was moved to
table this until the next meeting when Todd Pasquin could attend.

Investment Strategy — Reviewed packages received from RBC DainRauscher, Piper Jaffray,
Wachovia, and Smith Barney. Sandstrom is to approach Senator Tapia and Representative
Butcher to get the State legislature to look at government afllowed investments. The currently
allowed investments are quite restrictive and are not allowing us the opportunity to invest in
higher vielding, yet conservative, instruments.

Sustaining Revenue — The District needs to look at upcoming maintenance to see where the
future needs may be. We need to assess what repairs are eminent, annual operation and
maintenance expenses, and what construction may be necessary within the next 10 years. These
budget issues will provide a basis for determining how much revenue must be generated for the
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District to fulfill its responsibilities. Sandstrom said that there are two ways for taxpayer money
to be collected on behalf of the Disirict. One is through an assessment and the other is a mil

| levy. The assessment would be charged to evervone in the County, whereas a mil levy would
apply only to those property owners within the Disfrict. An assessment is based upon a three
panel appraisal of the District and the value of the benefit supplied by the District. Other
expenditure items that need to be considered are any construction projects from the Master Plan,
and the relationships with the City and County on the kayak course.

Levee Piping — Kidd reported that two proposals were received. A third was supposed to be
coming but had not yet been received. One of the proposals received was less than half of the
cost of the other. It was decided to extend the solicitation period and offer an amendment that
would help standardize our expectations. Haynes and Kidd are to make a final selection after the
revised and additional proposals are received. Farley moved for approval. Motion passed.

The next meeting is to be held on Monday December 19, 20605, at 8:00 am. The meeting will be
held at the HARP Authority Conference Room.

There being no further business to come before the Board, the meeting was adjourned at 9:20

a.m.
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THE PUEBLO CONSERVANCY DISTRICT

NOTICE OF MEETING

DATE: NOVEMBER 16, 2005 (Wednesday) AT 8:00 AM.

PLACE: VECTRA BANK, 200 15T STREET, PUEBLO, COLORADO
HARP FOUNDATION OFFICE, 3*° FLOOR CONFERENCE ROOM
(Off elevator, go right to hallway, left to HARP Foundation)

AGENDA

ROLL CALL

APPROVAL OF OCTOBER 11, 2005 MINUTES
TREASURER’S REPORT

a. OCTOBER 2005 ACCOUNTANT’S REPORT

b. PAYMENT OF BILLS

REQUEST FOR RIGHT-OF-WAY - TODD PASQUIN
INVESTMENT STRATEGY PROPOSALS

BLUFF TREE AND BRUSH REMOVAL REPORT
OTHER BUSINESS AS MAY BE BROUGHT BEFORE THE BOARD
DECEMBER MEETING DATE

ADJOURNMENT
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MINUTES OF THE OCTOBER 11, 2005 REGULAR
MEETING OF THE PUEBLO CONSERVANCY DISTRICT

Directors Present: Sandstrom; Haynes

Also Present: Councitor Don Banner; Administrator Rick Kidd

President Sandstrom called the Pueblo Conservancy District board meeting io order at 8:05 am.

With a quorum present, the Minutes of the September 14, 2005 Repgular Meeting were reviewed.
Haynes moved to approve the Minutes. The Minutes were approved as posted.

Treasurer’s Report:

The accountant’s September 2065 Compilation Report was discussed. Haynes moved to receive
and file the Accountant’s report, with the investment listing for Wachovia Securities FNMA 03-
52 BD MULTICLASS CMO nceds the maturity date changed from 1933 t0 2033, Motion
passed.

Bills - $50,000 needs to be credited to the checking account for the HARP 2005 M&O
Agreement. It was decided fo take 320,000 from the PiperJaffray account and $39,000 from the
Wachovia account. Sandsirom is to make these withdrwals and the depoesit. He will give
HARP their check afler the deposits have been made. Kidd Engineering’s published rate that is
included in their State of Colorado As-Needed Services coniract will apply to “extra” services
provided by Kidd Engincering. Haynes moved to approve payment of the following monthiy
bills. Motion passed.

§ 22500 MBD&G, Accountant fees

$ 19400  Belmont Seif Storage

$ 11351 Aguils, Blectricity

$ 10000  HARP Authority, 10-20-05 Lease

$ 30000 Don Banner, Atiorney fees

$ 40000  Kidd Engineering, Administrator/Bagineer foes
$ 5541  Sandsirom, Director’s fee for October 2005

$ 5541  Haynes, Direcior’s fee for October 2005

$ 5541 Farley, Director’s fee for October 2005

$ 3024  Pueblo Chieflain, Budzet Hearing Notice
$50,000.00  HARY Authority, 2005 M&O Agreement

$  91.80  IRS, 3" Quarter FICA W/

$ 84500  Kidd Bnpincering, District Boundary Mapping

Budget Hearing — Kidd reporied that he had not received any public comments about the
proposed budget. The other members present had not received any comments either. The
budget hearing closed. Haynes moved for approval of the 20006 budget as posted. The motion
passed.

Brush and Tree Removal - Havnes moved to accept Spaccamonti Excavating’s proposal based
upon using inmate labor. Motion passed. Sandstrom informed that the Sheriffs Department will
need approximately two weeks advanced noiice.

Investment Strategy - The last budgel investment strategy was about four years ago. Sandsirom
will solicit proposals frem local brokers. Qur goal is to have $500,000 in a reserve pool and
$600,000 in working capital. The Disiricl’s investments must be restricted to government
investments.
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The next meeting is 1o be held on Wednesday November 16, 2005, at 8:060 am. The meeting will
be held at the HARP Authority Conference Room.

There being no further business to come before the Board, the meeting was adjourned at 8:45
a.m.

APPROVED:

Gus Sandstrom, Director Kathleen Farley, Director

Valerie V. Haynes, Director

NO. 1606



BROKER

PUEBLO CONSERVANCY DISTRICT
INVESTMENTS
16/31/2005

DESCRIPTION

CASH ACCOUNES

VECTRA BANK
PIFER JAFFRAY

Money Market Account
Money Market Account

WACHOVIA SEC. Evergreen Money Mkt Fund

TOTAL CASH ACCOUNTS WITH BROKERS

INVESTMENTS
COLOTRUST Agct. 7081 - PLUS
TOTAL COLOTRUST

WACHOVIA SEC. GNMA 0354 MA REMIC MULTICLASS CMO

FrMa 0327 GA REMIC MULTICLASS CMO
FHLMC 2831 7 RETAIL LOTTERY

FHLMC 2841 AARETAL LOTTERY BOND
FNMA 03.52 BD REMIC MULTICLASS CMQ
FRIAMG 2810 KO REMIC MULTICLASS CMO
FHLMOC 2646 LL RETAIL LOTTERY

FHLMC 2688 DD RETAIL LOTTERY

FRLMC 2804 UC REMIC MULTICLASS CMO
FHLMEC 2810 AA RETAIL LOTTERY

Frihla 04.50 DA RETALL LOTTERY

M 04238 AH REMIC MULTICTASS CMO
BANE OF AMERICA 04-8 1A] MULTICLASS CMC
FHLMO 3004 GO RETAIL LOTTERY

FINLA 05416 W BEMIO MULTICLASS CMO
FHEMC 3040 CA REMIC MULTICLASS CMO
HARTFORD MUT FDB INC, INFLATION PLUS ¥D

TOTAL WACHOVIA SEC.

PIPER JAFFRAY

GNMA POOL #24920

FEDL HOME LN MIG CORP FREDIIENOTES B/E
FEDL NATL MTG ASSN INVT NOTES B/E

FEDL NATL MTG ASSN INVT NOTHES B/E
FHLMC #170217

TOTAL PIFER JATTRAY

TOTAL INVESTMENTS

TOTAL ALL ACCOUNTS

MATURITY
DATE

72072033
4/25/2034
1/E5/2033
WESA034
37230933
SA52053
BAB2053
131572053
LI 50033
BAANE
STkt
SO0RORR
YABIAAY
FILYE4
1725235
52008

671542008
12/85/2009
82042010
6/24/2011
317201F

RATE

6.240%

3.000%
5.500%
A.500%
5.300%
5.500%
5.500%
5.000%
3.500%
&.000%
EO00%
000
55000
5.500%
S.000%
50004
5.000%

8.250%
3.000%
4.000%
4.000%
8 OU0%

PAR
VALUE

183,000.00
450,000.00
9,000.00
10,000.00
28,000,00
13,000.00
78,000.00
36,000.00
£.006.00
12,000.00
79,000.00
20,000.00
2800000
20,000.00
$6,000.00
T08,000.00
3H9,693,00

120,000.00
100,000.00
130,000.00

INTEREST
BALANCE MKT VALUE REDEMPTION BALANCE  RECEIVED
12/31/2004  ADDITIONS  CHANGE SALES 123172608 1273172005
11,420.44 3998 - - 11,460.42 39.9%
21,407.33 3,166.88 - 20,000.00 457421 19674
87.660.81  654,000.45 - 709.454.84 32,215.42 1,642.41
120,497.58  657,201.31 . 719.454.84 48,250.05 2,059.13
25,000.00 - - - 25,000,040 504,78
25,000.00 - . - 25 G00.00 504.78
2881551 - 245.56 29,060.87 - 406.48
. 439,591.01 (8.631.00) 120,545.64  312,344.37 7,427.01
9,036.36 . (36.36) ,000.00 . 178.76
10,045.60 . (45.60) 16,000.00 . 261,24
2830128 . (447 44) . 27.855.94 1,283.30
6,892.26 . 55.34 6,947,850 - 161,36
&0,811.52 . (3.28) 25,000.00 45, 808,24 TAT0.84
45,817 84 - ($26.92) . 34,990 %2 1.650.00
5,420 51 - (26.78) 4,579.4% 814,65 191.60
6,012.66 - (172,66 £.000.00 . 110.00
1919845 - (3.26) 18,1859 . 28527
5,085,588 - £11.04) 3,084.54 . 56.6%
19,494.37 . (64,33} 18,429.85 . 321,57
. 80,006.00 (3,782.00} - 76,224.00 355,55
. 54,107 26 52.45 15,761 45 48,39%.26 107754
- 103,276.80 £1,500,09) - 101,776 (185.53)
383 355 96 - 1,356.96 36475267 . 338110
615,258,20 TeCILYT (11,640,240 630,358.04 62821099 19,332,771
4,536,457 . (140.01) 1,056.08 3,540.88 26487
115,047.60 - (2,042,40) - 113,005.20 3,000.00
9%,840.00 . (1,640.00) - &7,200.00 3,333.30
12832360 . (1.846.00) - 126,477.00 433330
$711.10 - (609.70) 1.734.06 7.367 34 338,65
356,458.67 - (6278.11) 279014  347,390.42 11.490.12
$96,756.87 67691107  (17.918.3%) 65514818  1.000,601.41 31,327.67
111725445 133411838 {17.91835)  1,384,603.02 1.048.851.46 33,386.80

1171472005 11:41 AM



PUEBLO CONSERVANCY DISTRICT

OCTOBER - NOVEMBER 2005

RECEIPTS
VENDOR ITEM AMOUNT
First Clearing, LLC interest Payment $ 675.51
First Clearing, LLC interest Payment 3 1,878.08
PiperJaffray Interest Payment 3 1,133.58
Wells Fargo, COLOTRUST Dividend 3 72.58
Weils Fargo, COLOTRUST Dividend $ 75.28
3 3,839.04
DEBITS
VENDOR ITEM AMOUNT CHECK | Code
MBDG, PC September Bookkeeping $ 225.00 3255 90
Belmont Self Storage Storage Renial Paid through April 2008 97
Aquila Electricat Billing 3 115.31 3254 105
HARP Authority 11-20-05 Office Lease $ 100.60 3256 g7
Don Banner — BB&C, PC Attorney Fees 3 300.00 3257 80
Kidd Engineering EngineerfAdmin Fees 3 400.00 3258 83
Director Sandstrom Fees 3 55.41 3258 81
Director Farley Fees $ £5.41 3260 81
Director Haynes Fees 3 55.41 3261 81
% 1,306.54




I 740 Thaicher Building
P.O. BOX 918
= Puebte, CO 21002-0918
c

—————— Phone (719} 543-0518
McPherson,
Breyfogle,
Daveline &
Goodrich, PC
Certified Public Accountants

Fax {719) 544-2848

ACCOUNTANTS® COMPILATION REPORT

Board of Directors
The Pueblo Conservancy District
Pueblo, Colorado

We have compiled the accompanying balance sheet — general fund only — of the Pueblo Conservancy
District as of October 31, 2005 and December 31, 2004, and the related comparative statement of
revenue and expenditures - actual and budget — general fund for the one month and ten months ended
October 31, 2005, and the twelve months ended December 31, 2004, in accordance with Statements on
Standards for Accounting and Review Services issued by the American Institute of Certified Public
Accountants.

A compilation is limited to presenting in the form of financial statements information that is the
representation of management. We have not audited or reviewed the accompanying financial statements
and, accordingly, do not express an opinion or any other form of assurance on them.

Management has elected to omit substantially all of the disclosures required by generally accepted
accounting principles. If the omitted disclosures were included in the financial statements mentioned
above, they might influence the user’s conclusions about the District’s financial position and results of
operations. Accordingly, these financial statements are not designed for those who are not informed
about such matters.

o Mopsm, P]%{Q )M{/&L lovdisky | P

November 14, 2005



PUEBLO CONSERVANCY DISTRICT
BALANCE SHEET - GENERAL FUND ONLY
OCTOBER 31, 2005 AND DECEMBER 31, 2004

ASSETS

VECTRA BANK CHECKING

VECTRA BANK MONEY MARKET
BROKERAGE MONEY MARKET ACCOUNTS
COLOTRUST INVESTMENT

WACHOVIA SECURITIES INVESTMENT
PIPER JAFFRAY INVESTMENT

ACCRUED INTEREST

BOOK INVENTORY

TOTAL ASSETS

LIABILITIES AND FUND EQUITY
ACCOUNTS PAYABLE

PAYROLL TAXES PAYABLE
DEFERRED INCOME

TOTAL LIABILITIES

RESERVE FOR EMERGENCIES

DESIGNATED FOR SUBSEQUENT
YEAR'S EXPENDITURES

UNDESIGNATED

TOTAL FUND EQUITY

TOTAL LIABILITIES AND FUND EQUITY

SEE ACCOUNTANTS' COMPILATION REPORT

10/31/2005

12/31/2004

$ 30,994 & 12,149

11,460

36,790

25.000

628,211
gf} 347.390

11,420
109,077
25,000
615,208
356,459
4,790
6,429

$ 1,090,925 $ 1,140,622

S - % 712
14 73

1,458 1,042

1,472 1,827

6,000 6,000
111,176 52,000
972,277 1,080,705
1,089,453 1.138.795

$ 1,090,925 $ 1,140,622




ACTUAL
CURRENT YEAR 2003 UNUSED 2004
MONTH  TODATE  BUDGET  BUDGET ACTUAL
REVENUES

INTEREST INCOME
CERTIFICATES OF DEPOSIT $ - 8 - % N -5 1,687
COLOTRUST - 505 - - 320
MONEY MARKET ACCOUNTS 373 1,836 - - 336
WACHOVIA SECURITIES 1,840 19,555 - - 31,045
PIPER JAFFRAY 1,140 11,490 . - 14,208
UNREALIZED GAINS (LOSSES} (14.538) (17,918) . - 8,274
TOTAL INTEREST INCOME (11,185) 15,468 50,000 34,532 55,870
LEASE PAYMENTS 208 2.083 2,500 417 5,308
OTHER INCOME - 10,180 - (10,180) -
COST OF SALES - (138) - 138 .
TOTAL REVENUES $ (10,977 % 27,593 % 52,500 § 24907 § 61,178

EXPENDITURES
80 LBGAL FEES $ 300§ 3000 § 3,600 § 600§ 3,600
81 DIRECTORS FEES 180 1,800 2,160 360 2,220
82 FICA TAXES 46 124 166 42 170
83 ENGINEER/ADMINISTRATIVE 400 3,600 4,800 1,200 4,400
90 AUDIT & BOOKKEEPING 225 2025 2,400 375 2,200
92 INSURANCE/BONDS - 1,616 2,500 884 2,823
96 OFFICE EXPENSE 30 236 650 414 433
97 OFFICE RENT 394 1,784 1,800 16 1,189
100 PROFESSIONAL FEES - - 5,000 5,000 691
103 TRAVEL - - - - 40
105 REPAIRS & MAINTENANCE 114 11,905 45,000 33,095 21,920
108 CONTINGENCIES - - 500 500 -
109 EMERGENCY REPAIR . . 20,000 20,000 -
110 CAPITAL IMPROVEMENTS 843 845 25,000 24,155 -
111 PLANNING & DEVELOPMENT - - - - .
112 HARP-O &M 50,000 50,000 50,000 . 200
113 SALES TAX - - 100 100 50
TOTAL EXPENDITURES 52,534 76.935 163,676 86,741 39,936

PUEBLO CONSERVANCY DISTRICT
COMPARATIVE STATEMENT OF REVENUE AND EXPENDITURES -
ACTUAL AND BUDGET - GENERAL FUND
FOR THE ONE AND TEN MONTHS ENDED OCTOBER 31, 2003
AND THE TWELVE MONTHS ENDED DECEMBER 31, 2004

EXCESS (DEFICIENCY) OF REVENUES $ (63511 3 (49342) § (11L,176) & (61,834) § 21,242
OVER EXPENDITURES

SEE ACCOUNTANTS' COMPILATION REPORT



PUEBLO CONSERVANCY DISTRICT

NOVEMBER - DECEMBER 2005

RECEIPTS
VENDOR ITEM AMOUNT

First Clearing, L1.C interest Payment $ 1,093.06
First Clearing, LLC interest Payment $ 1,752.30
PiperJaffray interest Payment $ 1,134.20
Wells Fargo, COLOTRUST Dividend $ 80.70

$ 4,060.26
DEBITS

VENDOR ITEM ANOUNT CHECK | Code

MBDG, PC November Bookkeeping $ 225.00 3263 90
Beimont Self Storage Storage Rental Paid through Aprit 2006 97
Aquila Electrical Billing % 115.31 3262 105
HARP Authority 11-20-05 Office Lease 3 100.00 3264 97
Don Banner -- BB&C, PC Attorney Fees 3 300.00 3265 80
Kidd Engineering Engineer/Admin Fees b 400.00 3266 83
Kidd Engineering Tree & Brush Removal $ 751.4C " 100
Director Sandstrom Fees $ 55.41 3267 81
Director Farley Fees $ 55.41 3268 81
Director Haynes Fees 5 55.41 3269 81
Spaccamonti Excavating {ree & Brush Removal $ 10,739.95 3270 105
Vectra Bank Safe Deposit Box Rental % 35.00 3271 96

“

12,832.89




PO BOX 219703

KANSAS CITY, MO 64121-9703

24 hour Customer Service call
24 h{mr Emergency Sew;ce caii

1-800-303-0752
1-800-303-0357

P -Questlons or comments about your b:ll? V;sﬁ

| www.aquila.com, call us at 1-800-303-0752 or write
_to P.O. Box 11660, Kansas City, MO 64138, Please

send payments to the address on front ef the
payment stub Sl R TR

f you have a previous balance, that amount is due
immediately; the remaining baiance is due on the due
date.

Customer Charge covers part of the fixed costs of
delivering your energy, regardless of usage.

Supply Cost - Your bill may include an adiustment or
raie change due to the cost of purchasing energy from
suppliers. The charge may appear as PGA, GCR, ECA
or ICA dependent upon the state you reside in.

Save time and money with CheckLINE, a free service
that pays your bill automatically from a seiected bank
account. Visit www.aquila.com for details.

' Western Umon chk COIIectj{s’!z 95 fee} payment io
__-'-’_optlon We will continue to accept Western Union -
e ;Convemence Pay. ($1 fee) after Decembe at our. i
N ._walk in Iocatlons s SRR :

i ?_;'PUEBLG comsmvgmcv DIS
L :_;':.Accaunt Mumber
-_'Amount !\isw Due

,xfj“)@j\

/e

Dy -

ﬁ//ff"

See back for bitling defails.

: mg Gaie e _ 5

Piease_ Pay By, 12/1 4/05

Pravious Account Balance - $1 15 31

Payments Recejved ' 1531 CR

Previous Balance Due 0 00

Fess/Adjustments C000

Current Chatges R
Electric 811531 -
Total This Bill o 11631

MNew Account Balance $115.31

Picase Pay By Dec 4 $115.31

Pay $117.04 after Dec 14

Make checks payable to:

Aquila




McPHERSON, BREYFOGLE, DAVELINE & GOODRICH, PC
CERTIFIED PUBLIC ACCOUNTANTS
511 N. MAIN ST., SUITE 740 THATCHER BUILDING
P.0.BOX 918
PUEBLO, CO 81002-0918

Pueblo Conservancy Dist
P. O. Box 234
Pueblo, CO 81002

Client # : 14355 Invoice Date : Wednesday, November 30, 2005

FOR PROFESSIONAL SERVICES RENDERED

October, 2005 bookkeeping 225.00
Current Billing $225.00
SUMMARY OF ACCOUNT
Beginning of the Month Balance /g/?(f/ $225.00
BRilling for the Month e iﬁf 225.00
) _ 9 P 5

Ending Balance - Amount Due S $450.00
0 to 30 31 to 60 61to 90 91 to 120 Over 120 Total Due
450.00 0.00 0.00 0.00 0.00 $450.00

Amount due is payable upon receipt of bill.  Past due accounts will be assessed interest at 1.5% per month,



McPHERSON, BREYFOGLE, DAVELINE & GOODRICH, PC
CERTIFIED PUBLIC ACCOUNTANTS
511 N. MAIN ST, SUITE 740 THATCHER BULLDING
P. 0. BOX 918
PUEBLO, CO 81002-0918

Pueblo Conservancy Dist
P. O. Box 234
Pueblo, CO 81002

Chent # : 14355 Invoice Date : Monday, October 31, 2005

FOR PROFESSIONAL SERVICES RENDERED

September, 2005 bookkeeping 225.00
Current Billing $225.00
SUMMARY OF ACCOUNT

Beginning of the Month Balance $225.00

Billing for the Month 225.00

Payments Received (225.00)

Ending Balance - Amount Due $225.00
0to 30 31 to 60 61 10 90 9110 120 Over 120 Total Due
225.00 0.00 0.00 .00 0.00 $225.00

Amount due is payable upon receipt of bill.  Past due accounts will be assessed interest at 1.5% per month.



F'ﬁ\@;”- S

Proposal to The Pueblo Conservancy District
Pueblo, Colorado

Ground Penetrating Radar Services
Arkansas River Levy

November 14, 2005

Atkinson-Noland & Assoclates
2619 Spruce Street
Boulder, CO 80302

{303) 444-3620

Qualifications

Atkinson-Noland & Associates is a consulting engineering company specializing in the use
of nondestructive evaluation. Atkinson-Noland & Associates has provided structural
engineering services for Federal, State, and private organizations since it was founded in
1975. The firm has developed unigue qualifications to address problems relating to masonry
and concrete materials. .

The experience and education of our professional and support staff provides a strong
capability for handling difficult and challenging material and structural engineering
problems.

-

Atkinson-Noland & Associates, Inc., has operated Ground Penetrating Radar equipment since
1999 and owns and operates & Geophysical Survey Systems Inc. (GSSI) SIR-3000 system.

The firm owns and occupies office and laboratory space in Boulder, Colorado. The office is
equipped with complete structural analysis and CAD software, while the laboratory can support
both in-house experimental studies and field evaluation studies,

Current certificates of insurance wiil be provided as necessary.

Pricing and Fee Structure

Total costs for the investigation will be $12,530, inclusive of all labor, travel, and equipment
costs. Additional tasks beyond the listed scope of work will be conducted at the direction of the
client, and will be charged at our standard billing rates per the attached rate sheet.

Afkinson-Notand & Asscciates, Inc.
Coensulting Engineers ' s
2619 Spruce Street

Boulder, Colorado 80302
(303) 444-3620 » FAX (303} 444-323% \
AR /ww.ana-usa.com I



Kidd Engineering and Construction Management Services, Inc. InVO i ce
44811 E. US Hwy 50
Avondale, CO 81022-9704 DATE INVOICE #
(719)544-5239 12/16/2005 3314
BILL TO:
Pucblo Conservancy District
P.O. Box 234
Pueblo, CO 81003
P.G. NUMBER TERMS PROJECT
Due on receipt
QUANTITY - DESCRIPTION RATE AMOUNT
1 N OVEMBER ENGINERR/ADMINISTRATOR FEES 400.00 400.00
6.5 TREE & BRUSH REMOVAL COORDINATION AND OVERSKIHT 100.00 650.00
169 MILEAGE 0.60 101.40
L A
e
g2t
$1,151.40

TOTAL




1805 Aspen Circle
Pueble CO 81008
7 719 544-8943

License:

Owner: Conservancy Dist.

Rick Kidd )

PO Box 234
Puebio CO 81002

Spaccamonti Excavating, Inc.

" Progress Billing

Application: 1
Period: 11/21/2005

Job Location: Conservancy District
River Trail Clean-up "

Application For Payment On Contract

Original Contract.....cuevvveneirensnmissnnens 10,739.95
Net Change by Change Orders.....uco. 0.00
Contract Sum {0 Date....oueevroreirvnnsean o 10,739.95
Total Complete to Date......cocoerurimecrinensns 10,739.95
Total Retained........cccovrvvvsrseninssarcersassncnns . 0.00
Total Earned L.ess Retained...........ouervene 10,739.95
Less Previous Billings.........ccoerenmnsnncrnes 0.00
Current Payment Due............ccvevrenrnne. 10.738.95
Balance on Contract.........cooveecevierinceecrneans . 0.00

Contractor's Certification of Work

The undersigned contractor certifies that, to the best of the contractor's
knowledge, the work on the above named job has been completed in
accordance with the plans and specifications to the level of completion
indicated on the attached schedule of completion.

)

Contractor: i/ 24 L,Q:M [ A Date: / //;z}f’, /;//Q
s /.
7
l
370
HEJ2T -
yj‘fé woi

Terms: Invoices are due and payable 30DY from the date of invoice. Afl overdue amounts will be charged a service charge of
Spaccamonti Excavating, Inc.

18.00 % per anum. Please make checks payable to:

Thank you for your prompt payment.



PROGRESS BILLING

Schedule of Work Completed

Application: 1

Period: 11/21/2005

Description of Work Scheduled Changes Contract Previous Current Comp. Stored Mat. Total Comp, % Balance Retained
19590.000 10,738.85 10,739.95 10,739.85 10,739.95 100.00
Totais: 10,739.85 10,739.95 10,738.95 100.00

10,739.95

Page 2 of 2



SPACCAMONTI EXCAVATING INC.

EQIAPMENT COST
DATE SPACCAMONTI JOB # 26004
EQUIP. HOURLY

NO. DESCRIPTION HOURS COST RATE
415 1993 KENWORTH 13
AC-1 SCHRAMM AIR COMP. o
AC-2 LE RO AIR COMP, 8
BC-1 1875 975 BOBCAT 8
BC-2 1992 753 BOBCAT 0.5
BC-3 GEHL SKID STEER 2
BH-5 1997 310E4X4 BACKHOE 8
11997 410 E 4 X4 BACKHOE 0f
" BHT 43 CATHOEPAC 8
BL-1 1982 770A JOHN DEERE BLADE [
" BL-2 {1995 770 BH JONN DEERE BLADE o
CP-323  |cP323 CAT ROLLER / RENTALBRr minkmum 2
&
0
¢
16
" |1980 MULTI QUIP GENERATOR 10 KW ) o
12001 MULTI QUIP GEN. ! WELDER 10KW ¢
" |1978 950 LOADER 126

_|wa-320 komATSU
 lwaszsoKomMATSY
AL PickuPs 1DAY

FERGUSON 9 WHEEL

 [1990 EL 200 TRACKHOE
{1991 EL. 240 TRACKHOE

1990 TROJANLOADER
1994 644 G LOADER

1977 F-350 2X4 SERVICE TRUCK

{1985 FORD 2 TON

TRENGCH

EVY 2 TON& TRARER

1884 320L TRACKHOE

11984 HYSTER LOWBO\’ 3 AXLE -

1971 WHITE WATER TRUCK 3,000 GAL.

1972 FORD WATER TRUCK 1,500 GAL,

1978 FREIGHTLINER 3,

_|WEED MOWER AND TRACTOR
LABOR! TECHNICIANI 40HR OSHA CLASS

i

OPERATOR/ TECHNIGIAN! 40HR OSHA CLASS

[eHansawipay

DUMP FEE

won Loy L fim lam Jom Loy 1an fos 3o loo lem Som un S Lo lam G les bom leg Qe Lo law fun len

_ [Equipment costs include operators,

Pickups do not include operators

A MR S SR W WA R B N A WS 00 B W AR AR 40 W BA W B0 A e W R AR G 0 B WA B0 W AR R W B W Y B A T I R W i

118745

18,738.85




Spaccamonti Excavating, Inc.
- * A4 woman owned,
Disadvantaged Business Enterprise”

1805 Aspen Circle
Pueblo, CO 81006
(719) 544-8943 FAX (719) 544-6688
BUDGET PROPOSAL
To: Pueblo Conservancy District Date: 9/13/2005

Phone: - 250-1881
Fax: 583-1216
Address
City / State:

Attention:  Rick Kidd

Work To Be Performed At:  Conservancy Dist. Property
. Location of Project: Along the Arkansas River

We hereby propose to furnish all equipment and perform all labor for the clean up
along the following sites:

: > . Acrew conmstmg of 4-5 1abarers, 1-10 ton dump truck (for transportation of material), 1-
: ' skid steer (for loading Jarger material), chain saws and a supervisor is what I estimate it
will take have the areas cleaned in the amount of time that ] have quoted.

West bank of the Arkansas Rivef Setween 4™ Street and Main Street $ 8,675.00

By using county inmate labor there could be a savings of $4,200.00 °

5 WORKING DAYS

West side of Corona Street just North of Union Street $ 3,470.00

By using county inmate labor there could be a savings of $ 1,680.00

2 WORKING DAYS

Along bank North of the Towers $ 1,735.00

By using county inmate labor there could be a savings of $ 840.00 /2 220

1 WORKING DAY ) O
/;; ™My f(’ ttﬁ JUI" (f "; i.ﬁ

Work will include dead tree removal and trash removal. These prices are only an estimatd 5 2, / g O
and could vary due to the differing amounts of material in the areas and the time it wxll

take to clean each area. Dump fees are not included in the pricing. . £ Ana & o ‘/ 9 ¢ i
? o O

You are reminded that I believe my estimated ;armes of time and fees to be accurate; itis g
merely my interpretation of the site assessments i '5;? @ o o LY
Frdimate TIEBI Ao S G0

g i o - R s
gh gy ey G Eh R




VECTRAP ANK

SAFE DEPOSI, JX RENTAL NOTICE

632142

PUEBLO NORTH BRANCH
PO BOX 5160
DENVER, CO 80217

0000545 01 AT 0,292 **AUTO T3 18302 81002-023434
Wbl lbdidolddidutoladadbld
THE PUEBLO CONSERVANCY DISTRICT

POBOX 234
PUEBLO CO 81002-0234

MR RUE SR IN

DATE OF THIS INVOICE: 11-01-05
REMNTAL PERIOD: 12-01-05 TO 12-01-06
SAFE DEPQSIT BOX: 000455 1727

Please send your payment with this invoice
to the address shown above.

RENTAL RATE: $35.00
BALANCE DUER: 435,00
€ Gow f‘;
m—?f..«fi‘” é ;f""x }«j/
9t 7
'
goi?7e 7

0000545-0001-000000545



HARF Board
Of Directors

(Gus Sandstrom

November 15, 2005

Bob Schilling

President, Pueblo City Council
1 City Hall Place

Pueblo, Colorado 81003

Dear Bob,

The HARY? Authority is preparmg for the marketing and development of the current police
building site as the next major lot available for sale and development in the Riverwalk
project. Preliminary estimates are that the site will provide 1 acre for commercial
development directly adjacent to the third Phase of the Riverwalk—Gateway Park, I've
attached a preliminary lot plan for your review. :

Chaimerson

Alan Hamel As we prepare for this effort # is important that we start from the same understanding of t}le

Vice Chairperson HARP Intergovernmental Agreement (IGA) and its charge to the HARP' Authority
7" regarding the marketing of HARP Lots. The HARP Authority has been given the

Claudia Robinson responsibility to market all Riverwalk lots that have been designated and approved in the

Secretary HARP Program Diagram, as originally adopted by City Council in 1996 and made a part of

8am Corsentino

the HARP Authority JGA December 1, 1997,

The approved HARP Program Diagram (see attached copy) designates 7 pad sites for

Treastirer
commercial development including the current location of the police building. All these lots
Matt Peulen are owned by the City of Pueblo with the exception of the land that is presently the location
of Schuster’s Printing, which is now owned by the Urban Renewal Authority. The HARP
IGA designates these city-owned lands as “Private Land” for development within the scope
Exeoufive Director  OF the Riverwatk project (Articles I, I1L, and V), and grants the HARP Authority the power
Steve Arveschoug 10 market and negotiate for their commercial development.

HARP AUTHORITY
200 West First Street, Suite 303

Further, when the HARP “Private Lands” are sold, the IGA directs that the net proceeds’
from such sale or disposition of these lands will be segregated in a “Special Fund” to be
expended for the “improvement, maintenance, development, and renovation of HARP.”

~ (Article V, Section 5.3},

Therefore, the HARP Authority will begin work on the marketing and future development
of the police building site, in essperatien with the Urban Renewal Authority, understanding
that the agreements that were reached in the 1997 HARP Entergovenmental Agreement
will direct the development approval process, and further direct the monies from the sale of
the police building site to the HARP Special Fund. It has always been recognized that as
the Riverwalk is successful the City of Pueblo benefits, which was the spirit behind the
HARP IGA.

HARP BOATHOUSE
101 S, Union Avenue

Pueblo, Colorado 81003
Telephone: (719) 595-1589 » Fax: (71b) 595-1592
www.puebloharp.com

Pueblo, Colorade 81003
Telephone: (719) 595-0242 » Fax: (719) 583-4696
www.puebloharp.com



It had been suggested recenily that the marketing and development of the cuirent police building
site would somehow fall cutside the agreements that had been reached in the HARP IGA. The
HARP Authority Board of Directors has concerns with such suggestions, and therefore asks the
City of Pueblo to please confirm its intent regarding continued agreement with the HARP IGA
requirements as it relates to the development of the police-building site.

‘HARP Authority, Board President

cc: HARP Authority Board of Directors

Steve Arveschong, HARP Executive Director

David Lytle, HARP Legal Counsel

HARP IGA Parties
Directors Board of Water Works of Pueblo
Directors Pueblo Conservancy District
Pueblo County Commissioners

. Pueblo City Councit

Pueblo City Council Members-Elect

Dave Galli, City Manager

Tom Jagger, City Attorney

Jim Munch, City Planning

HARP AUTHORITY : HARP BOATHOUSE
200 West Fiyst Street, Suite 303 1015, Union Avenue
Pueblo, Colorado 81003 ‘ Pueblo, Colorado 81003
Telephone: (719) 595-0242 ¢ Fax: (719) 583-4696 Telephone: {719) 595-1589 * Fax: (712)} 595-1592

www.ptebloharp.com www.puebloharp.com
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114 West Fifth Street, Pueblo, €O 810032181
Tel: 71g 546-0470 |+ Toll Free: §oo gro-2553 | Faxi 719 546-0588

November 14, 2005

The Pueblo Conservancy District
Aten: Gus Sandstrom

Po Box 234

Pueblo, CO 81002

Dear Gus:

I appreciate that I have had the opportunity to assist the Conservancy District with
their investments for the past 12 years and look forward to assisting the District with
its total investment strategy in the future. Enclosed please find our proposal for your
consideration. Thave also included a copy of the Colorado State Investient Staturtes
that I assume govern legal investments of public funds for the District,

I will point out that in the first paragraph (24-75-601.1 Legal investments of public
funds) it states that your organization has a five year or less maturity restriction, or if
the governing body of the public entity authorizes investment for such period in excess
of five years. Ray Kester, as Conservancy Representative, had indicated to me that
indeed the Conservancy District had authorized investments longer than five years. 1
would recommend you check to see that documentation is on file and updated if that is
still the case. If it is, then we can extend maturitics past my portfolio maturity
recommendation. Essentially, my recommendation is to wrap a bond ladder around
the bond positions we already hold for the District. Some of the holdings you may own
that are held clsewhere may fit into this maturity ladder as well. This would be an
excellent trime to consolidate alf of your holdings from other securities firms into the
Piper Jaffray account 1o assure a consistent performance driven strategy going forward.
This is a simple procedure that requires about five minutes of paperwork.

I work with numerous foundations, endowments and non profit organizations in
Pueblo and will provide you a list of references upon request. Please do not hesitate to

contact me should you have questions or need more information.

Sincerely,

Senior Vice Prgsident - Inves
Branch Manager

enclosures:  Investment proposal
statc statutes



LexisNexis(ITM) CD Page 1 of 6

Document 1 of 1

Source:
Colorado Statutes/TITLE 24 GOVERNMENT - STATE/RTATE FUNDS/ARTICLE 75 STATE FUNDS/PART 6

FUNDS - LEGAL INVESTMENTS/24-75-801.1. Legal investments of public funds,

24-75-601.1, Legal investments of public funds,

(1) It is lawful to invest public funds in any of the f{}ii{}w’iﬁg securities if the pcxiod from the date of
purchase of such security to its maturity-date i five years or less or if the governing body of the public
enlity authorizes investment for such E}biii}d in excess of five years:

(a) Any: secuuty ;ssued by, guammf:e{i by, or f{}; whwh the cxedzi {}f any oi ihc ioIlowmg is plcdgcd

(b) (I) Any security issued by, guaranteed by, or for which the credit of the following is pledged for
payment: An entity or organization which is not listed in paragraph {(a) of this subsection (1) but which
is created by, or the creation of which is authorized by, legislation enacted by the United States congress
and which is subject to contro} by the federal government which is at least as extensive as that which
governs an entity or organization listed in paragraph (a} of this subsection (1).

(1) No security may be purchased pursuant to this paragraph (b) unless, at the time of purchase, the
securily is rated in its highest rating category by one or more nationally recognized organizations which
regularly rate such obligations.

(c) (I} Any security issued by, guaranteed by, or for which the credit of any of the following is
pledged for payment: The world bank, the inter-American development bank, the Asian development
bank, or the African development bank.

(I) No security may be purchased pursuant {o this paragraph (¢} unless, at the time of purchase, the
security is rated in one of its two highest rating categories by one or more nationally recognized
organizations which regularly rate such obligations.

(d) (I) Any security that is a general obligation of any state of the United States, the District of
Columbia, or any territorial possession of the United States or of any political subdivision, institution,
department, agency, instrumentality, or authority of any of such governmental entities.

(II) No security may be purchased pursuant to this paragraph (d) unless:

(A) At the time of purchase, the security is rated in one of its three highest rating categories by one
or more nationally recognized organizations which regularly rate such obligations; or

(B) At the time of purchase, the security is issued by the state of Colorado or any political
subdivision, institution, department, agency, instrumentality, or authority of the state of Colorado; the
issuer is rated in one of its three highest rating cafegories by one or more nationally recognized
organizations that rate such issuers; and the security is secured by a pledge of loans, loan participations,
or other assets that are insured or guaranteed by the United States or other entity identified in paragraph
(a) of this subsection (1) or for which the credit of the United States or any such entity is pledged.

http://198.187.128.12/mbPrint/310e7906.htm 11/14/2005
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(e} (I) Any security that is a revenue obligation of any state of the Uniled States, the District of
Columbia, or any territorial possession of the United States or of any political subdivision, institution,
department, agency, instrumentality, or authority of any of such governmental entities.

(II} No security may be purchased pursuant to this paragraph {e) unless, at the time of purchase, the
security is rated in one of its two highest rating categories by one or more nationally recognized
organizations which regularly rate such obligafions.

) () Any banker's acceptance that is issuwed by a state or national bank which has a combined
capital and surplus of at least two hundred fifty million dollars.

(1I} No security may be purchased pursuant to this paragraph (f} unless:
(A) The deposits of such bank are insured by the federal deposit insurance corporationy and

(B) At the time the security is purchased, the long-term debt of such bank or the holding company of
such bank is rated in one of its three highest rating categories by one or more nationally recognized
organizations which regularly rate such obligations.

{g) Commercial paper that, at the tme of purchase, is rated in its highest rating category by one or
more nationally recognized organizations which regularly rate such obligations;

(h) Any security of the investing public entity or any certificate of participation or other security
evidencing rights in payments to be made by the investing public entity under a lease, lease-purchase
agreement, or similar arrangement;

(i) Any interest in any local government investment pool organized pursuant to part 7 of this article;

(j) Any repurchase agreement concerning any securities referred to in paragraph (a) or (b) of this
subsection (1)} that can otherwise be purchased under this section if all of the conditions of
subparagraphs (I} to (IV) of this paragraph (j) are met:

(1) The securities subject to the repurchase agreement must be marketable,

(1) The title to or a perfected security interest in such securities along with any necessary transfer
documents must be transferred to the investing public entity or to a custodian acting on behall of the
investing public entity.

{(I1) Such securities must be actually delivered to the public entity or to a third-party custodian or
third-party trustee for safekeeping on behalf of the public entity.

{IV) Except for investmenis by the state treasurer, the collateral securities of the repurchase
agreement must be collateralized at no less than one hundred two percent and marked to market no less
frequently than weekly.

(k) A'y money ‘matket “fund that is. ‘registercd ‘asianinvestment company - under thefederal

“Tnvestment Company Act of 1940“ as amena@e{i if, at the time the investing public entity invests in
such fund:

http://198.187.128.12/mbPrint/310e7506 . hum 11/14/2005
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(I) The-investment policies of the fund include seeking to maintain a constant share prices:

(TN o the puichase price or deducted from the redemption price of the .
investmens in the fand; gttt I R I

(I} The investments of the fund consist only of securities with a maximum remaining maiurity as
specified in rule 2a-7 under the federal "Investment Company Act of 1940", as amended, or any
successor regulation under such act regalating money market funds, so long as such rule 2a-7 is not
amended to, or such successor regulation does not, increase the maximum remaining maturity of such
securities to a period that is greater than three years, and if the fund has assets of one billion dollars or
more, or has the highest current credit rating from one or more nationally recognized organizations that
regularly rate such obligations, ot consists of the following:

(A) Securities listed in paragraphs {a} to () of this subsection {1}; or

(B) Perfected reverse repurchase agreements which mature within thirty days and which provide for
the simultaneous sale and repurchase by the fund at a future date of securities listed in paragraphs (a) to
(1) of this subsection (1); or

(C) Any securities not listed in paragraphs (2) to (§) of this subsection (1) the interest on which is not
includable in gross income for federal income tax purposes if such securities do not exceed fifteen
percent of the investments of the fund, based on the purchase price of all securities held by the fund; and

(D) (Deleted by amendment, L. 95, p. 772, § 1, effective May 24, 1995.)

(IV) The dollar-weighted average portfolio maturity of the fund meets the requirements specified in
rule 2a-7 under the federal "Investment Company Act of 1940", as amended, or any successor regulation
under such act regulating money market funds, so long as such rule 2a-7 is not amended to increase the
dollar-weighted average portfolic maturity of a fund to a period greater than one hundred eighty days.

(1) (I) Any guaranteed investment contract, guaranteed inferest contract, annuity contract, or funding
agreement if, at the time the coniract or agreement is entered into, the long-term credit rating, financial
obligations rating, claims paying ability rating, or financial strength rating of the party, or of the
guarantor of the party, with whom the public entity enters the contract or agreement is, at the time of
issuance, rated in one of the two highest rating categories by one or more nationally recognized
securities rating agencies that regularly issue such ratings.

(II) (Deleted by amendment, 1.. 2004, p. 950, § 7, effective May 21, 2004.)

(III) A contract or agreement may be purchased under this paragraph (I) only if such contract or
agreement is purchased with proceeds of the sale of securities of a public entity and proceeds of
certificates of participation or other securities evidencing rights in payments to be made by a public
entity under a lease, lease~-purchase agreement, or other similar arrangement or if purchased by revenues
pledged to the payment of such securities or cerlificates; except that no contract or agreement may be
purchased pursvant to this paragraph (1) with the proceeds of any of the foregoing that are held in an
escrow or otherwise for the purpose of refunding bonds or other obligations of a public entity.

(m) (I} Any United States doilar denominated corporate or bank debt issued by a corporation or bank
which is organized and operated within the United States and has a net worth in excess of two hundred

http://198.187.128.12/mbPrint/310e7906.him 11/14/2005
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{ifty million dollars; except that the notes evidencing the debt must mature within three years from
the date of settlement and, at the time of purchase, the debt must carry at least two credit ratings from
any of the nationally recognized credit rating agencies and must not be rated below "AA- or Aa3" by
any credit rating agency.

(I At no time shall the book value of a public entity's investment in notes evidencing a debt
pursuant to this paragraph (m) exceed the following:

(A) Thirty percent of the book value of the public entity's investment portfolio; or

(B) Five percent of the book value of the public entify's investment portfolio if the notes are issued
by a single corporation or bank,

(n) A securities lending agreement using any securities authorized in paragraph (a) or (b) of this
subsection (1) if all of the following conditions are met:

(I) The securities lending agreement is entered into with a qualified provider;

(II) The securities lending agreement requires the qualified provider to provide and maintain
collateral with a mutually agreed-upon custodian. Such coliateral shall be in the form of either cash,
which the qualified provider may invest in a permitted investment stated in the securities lending
agreement, or securities that are authorized investments for the public entity. Such collateral shall have a
value that is equal to or greater than one hundred two percent of the value of the securities lent by the
public entity plus any accrued interest. If the collateral is in the form of corporate securities, the
collateral shall have a value that is equal to or greater than one hundred five percent of the value of the
securities.

(I Either the custodian or the qualified provider if verified by the custodian marks to market daily
the value of the collateral with ali differences in valuation resolved on a daily basis; except that, if all of
the collateral is cash, the difference in valuation need only be resolved at such time as the value of the
collateral is less than one hundred percent of the value of the securities;

(IV) With respect to permitted investments purchased with cash received as collateral to a securities
lending agreement:

(A). A minimum of twenty percent of such permitied investments matures or is redeemable on any
businessday;

(B) A permitted investment in the form of an instrument that is issued or guaranteed by the Uniled
States government or any agency thereof and that has a variable rate of interest set off of a money
market index, readjusted no less frequently than every ninety-five days, is treated, for purposes of this
paragraph (n), as having a maturity equal to the period remaining until the pext readjustment of the
interest rate;

(C) A permitted investment in the form of an instrument that is issued by a corporation that has a
variable rate of interest set off of a money market index, readjusted no less frequently than every ninety-
five days, is a final maturity not o exceed four hundred thirty days or an unconditional put back to the
issuer not to exceed ninety-five days;

(D) The maximum maturity on any fixed rate investments or repurchase agreements does not exceed

hitp://198.187.128. 12/mbPrint/3 10e7906.htm 11/14/2005
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one hundred ninety days; and

(E) The investment maturity or reset date for such permitted investment is not greater than ninety-
five days unless the securities lending agreement term and the permitted investment are matched to each
other.

(V) In the case of local government, the securities lending agreement is approved and designated by
written resolution duly adopted by a majority vole of the governing body of such local government,
which resolution shall be recorded in its minutes.

(1.3) (a) Except as provided in paragraph (b) of this subsection (1.3), public funds shall not be
invested in any security on which the coupon rate is not fixed from the time the security is settled until
its maturity date, other than shares in gualified money market mutual funds, unless the coupon rate is:

(I) Established by reference to the rate on a United States treasury security with a maturity of one
year or less or to the United States dollar London interbank offer rate of one year or less maturity, or to
the cost of funds index or the prime rate as published by the federal reserve; and

(1) Expressed as a positive value of the referenced index plus or minus a fixed number of basis
points.

(bY A municipal index may be used for the investment of bond or note accounts from issues with
coupons linked to the same index.

(c) For purposes of this section, "maturity date” means the last possible date, batring default, that
principal can be repaid to the purchaser.

(1.5) Any firm that sells any financial instrument that fails to comply with the provisions of this
section, except for instruments representing interests in a money market fund covered by the federal
"Investment Company Act of 1940”, as amended, to any public entity in the state of Colorado shall,
upon demand of the public entity through the state treasurer, repurchase such instruments for the greater
of the original purchase principal amount or the original face value, plus any and all accrued interest,
within one business day of the demand.

(2) Investments made pursuant to this section shall be made in conformance with the standard set
forth in section 15-1-304, C.R.S,

(2.5) (a) If a public entity invests public moneys through an investment firm offering for sale
corporate stocks, bonds, notes, debentures, or a mutual fund that contains corporate securities, the
investment firm shall disclose, in any research or other disclosure documents provided in support of the
securities being offered, to the public entity whether the investment firm has an agreement with a for-
profit corporation that is not a government-sponsored enterprise, whose securities are being offered for
sale to the public entity and because of such agreement the investment firm:

(I) Had received compensation for investment banking services within the most recent twelve
months; or

(I May receive compensation for investment banking services within the next three consecutive
months.

http://198.187.128.12/mbPrint/310e7906.him ' 11/14/2005
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(b) For the purposes of this subsection (2.5), "investment firn" means a bank, brokerage firm, or
other financial services firm conducting business within this state, or any agent thereof.

(3) Nothing in this section is intended to himit:

(a) The power of any public entily to invest any public funds in any security or other investment
permitted to such public entities under any other valid law of the state; or

(b) The power of any home rule city, city and county, town, or county {0 invest any public funds in
any security or other investment permitted under the charter or ordinance of such home rule city, city
and county, town, or county; or

(¢) The authority of the state board of regents to invest any funds available to the board in any
security or other investment otherwise provided by law.

(3.5) Notwithstanding the Hmitations stated in the introductory portion to subsection (1) of this
section, the securities subject to a repurchase agreement authorized in paragraph (j) of said subsection
(1) and the securities authorized in sub-subparagraph (B) of subparagraph (II) of paragraph (d) of said
subsection (1) may have a maturity in excess of five years.

(4) Nothing in this section is intended to apply to public funds held or invested as part of any
pension plan, full or supplemental retirement plan, or deferred compensation plan,

Source: 1. 89: Entire section added, p. 1102, § 2, effective July 1. L. 91: (4} amended, p. 1917, §
39, effective June 1. L. 93: (DD, IP(H{EOTD, and (DEIID(C) amended and (1)(k)(IV) added, p.
1260, § 7, effective June 6. L. 94: (1){k)(IID amended and {1){m) added, p. 449, § 1, effective March 29.
L. 95: IP(DY(E), (DA, (HEKANC), and (HEUD(D) amended and (1.3) and (1.5) added, p. 772, §
1, effective May 24. L. 2006: (1){n) added, p. 182, § 2, effective August 2; (3.5) added, p. 811, § 1,
effective August 2. L. 2002: {1){d(ID) and (3.5) amended, pp. 258, 259, §§ 2, 3, effective April 12. L.
2003: (1)}1)(I) amended, p. 623, § 40, effective July 1; (2.5) added, p. 674, § 3, effective August 6. L.
2004: (DGO and (1){H) amended, p. 950, § 7, effective May 21.

Cross references: For the legislative declaration contained in the 2002 act amending subsections (1)(d){l)
and (3.5), see section 1 of chapter 84, Session Laws of Colorade 2002,

© 2005 by The Committee on Legal Services for the State of Colorado and Matthew Bender & Company, Inc., a
member of the LexisNexis Group. A% rights reserved. Use of this product is subject to the restrictions and terms

and conditions of the Matthew Bender Master Agresment.
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ABOUT PIPER JAFFRAY

Leading investment strategy since 18g5.

Your financial journey is important, That’s why it demands one of life’s most scrious choices—the guide who will lead you.
At Piper Jaffray, we have been leading investment strategy since 1825, Do you waat to enjoy a comfortable retirement?
Finance a child’s education? Build your personal wealth? We will guide you on your financial journey and help you reach

your investment goals.

WE KNOW THE TERRAIN

Ready to serve you

We have more than 900 financial advisors i offices
throughout the Midwest, Mountain, Southwest and Pacihc
states. They are ready to meet your needs.

Superior financial guidance

Using a disciplined advisory process, our financiat advisers
develop customized solutions to help you achieve your
personal mvestment goals.

Bond market expertise

As the top municipal bond vnderwyiter™ in the Midwest
for 12 consecutive years, we offer a broad selection of
municipal bonds and continually monitor the markets
to identify value and opportunity for you.

Respected research

We have a reputation for expertise in fundamental and
technical research, and research on small- and mid-cap
companies, Qur analysts provide you with mdependent,
high-quality analysis and invesiment ideas.

A national presence in investment banking
We have a national reputation for meeting the financing and
mergers and acquisitions needs of growth company clients.

= Source: Thomson Financial Securities Data, 2002, Based on nnber
of issues and by par in the Midwest,

WE HAVE THE RIGHT TOOLS

Your goals are our top priority, We will help you identify
your investment objectives and select the right products,
programs and services to achieve them.

* Comprehensive financial planning
Meet your retirement and estate planning, educarion
funding, wealth enhancement and other financial goals.

» Portfolio management and review
Ensure your asset allocation and diversificarion strategics
reflect your obiectives, fme horizon and risk tolerance.

» Traditional and aleernative investment products
Chaose from our wide assortment of competitive
products to meet your flnancial and investment needs.

* Asset management accounts
Enjoy the convenience of combined investment, banking
and credit services,

+ Separately managed account programs
Ensure vour assets are receiving the artention they
deserve from experienced money managers.

WE'LL KEEP YOU ON COURSE

A pourney rarely follows a straight line, That's why we
constantly measure your portfolio’s performance and look
for apportunities for improvement. We offer a number of
tools ro help vou stay on course.

Investment rescarch tools

Learn about stock market strategies, the economic climate,
companies and sectors, and asset allocation models through
our investor-friendly publications.

Omline account services

Fnjoy convenient, 24-hour access to important information
and account activity, research statistics and reports, and
planning calculators.

Account statements
Review account information with our easy-to-read,
customizable seatements.

Performance reporting

Meonitor your portfolio’s performance and measure it agamst
the overall marker with our portfolio performance reports.

Caontinued ...
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WHAT WILL IT TAKE TO REACH YOUR DESTINATION?
Your financial advisor will help you develop a comprehensive
plan and select from an array of competitive investrent
products and selutions based on your wealth enhancement
and risk management goals.

FINANCIAL PLANNING SERVICES
i} Wealth building strategies — Accumnlate, preserve and
transfer your wealth over the fong term.

[ Retirement planning--—-Realize your retirement dreams
with sound investment advice and tax-smart strategies.

{] Estate planning—Ensure your current financial security
while preparing for the preservation and transfer of
your wealth.

{1 Education funding—FEvaluate yous options aud create
a strategy tailored to your goals.

{1 Insurance planning—¥Prorect yourself with wealth
transfer and long-term care.

[J Investment review—Ensure your portfolio supports your
investment objectives with. appropriate asset allocation
and diversification strategies.

(73 Stock option planning—Realize the wealth that may be
tied up 10 your business.

[} Charitable planning——Support your causes in the most
tax-effective manner.

[) Small-business planning—Choose from an extensive atray
of products and services taitored to your business needs.

BANKING SERVICES & ASSET MANAGEMENT

{1 Piper Jaffray Prime Account™ — Experience the best of
investing and banking,.

[} Margin accounts — Enjoy continous access to cash
based on the value of your brokerage account and a
revolving line of credit.

[l Cash & money market accounts — Keep vour money
working for you with our cash management accounts.

] Mortgages— Take advantage of our home-financing
solutions through Piper Jaffray Mortgage, 1LC, an
affiliate of Piper Jafiray,

Page 2

ALL-INCLUSIVE FEE-BASED ACCOUNTS

[} Piper Jaffray Premier™ program— Simplify your financial
life with a bread range of investment services and
financial guidance in one customizable program,
all for one simple fee,

SEPARATELY MANAGED ACCOUNTS

[} Advisos™ and Counselor™ programs— Select from a wide
variety of professional investment managers who are suited
to your investment style based on factors such as your time
horizon and risk tolerance, Your fmancial advisor will
guide you through a disciplined process to ensure you will
find the manager who best meets your needs.

INVESTMENT PRODUCTS

O Stocks {domestic and foreign}—Enjoy the rewards of
cquity mvesting.

U Bonds frusicipal, corporate, government) - Achieve
stable, steady income and preservation of wealth,

IR As (Roth, Traditional, SEP and SIMPLE)— Save
toward your retivement with rax-advantaged IR As.

{7} Unit mvestanent trusts— Choose from equity and
fixed-income UlTs.

3 Mautwual funds—Pool your money with other investors
to buy stocks, bonds or securines.

I3 Annuities— Save for retirement while enjoying tax-
deferred growth and protection for beneficiaries.

{1 msurance~ Protect yourself and your heirs.

[ Coverdell Education Savings Account (ESA)— Choose

from a nomber of Invespment options.

I 520 college savings plans—Save more for college and
keep control of your money.

{1 Trusts— Provide order to your financial affairs, assist
with tax planning and simplify estate sectlement.

1 Bustoess retivement plans— Choose from 4071(k),
profit-sharing, SEP IRA, SIMPLE IRA and 403(b) plans.

1 Alternative investments— Select from a range of
mvestment vehicles that offer enhanced diversification
for suitable investors™.

For more mformation about cur products and services,
call your financial advisor or visic piperjaffray.com.

*AHernative mvestiments may ot be suitable for all investors and carry
sishs arnd concerns nol aheays associated with other investiments.

Piper Jaffray does not provide legal or tax advice.

Since 1895, Member SIPC and NYSE.
& 200y Piper jafliay & Co. s34 3/05 PCoyobyy piperdafiiaycom

Piper]affray.
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Laddered Portfolio

November 14, 2005

Qty Accrued Net
{000)  Cusip Mocdy/S&P Issue Coupon  Maturity Price YTM YTC Settlement Principal tnterast Amaunt
150 3133XDXA4 NR/AAA Federal Home Loan Bank 4.700% 12/14/06 $100.000 4.700%  4.700% 12/14/2005 $150,0600.00 $0.00 $150,000.00:
Callable 06/06@ 100
150 3133XDD9¢  Aaz/AAA Federal Home Loan Bank 4500% 10/19/07 $99.529  4.7579%  7.157% 11/15/2005 $149,294.18 $487.50 $149,781.68
Callable 01/06@100
T80 3133XDXB2 of- Federal Home L.oan Bank 5.000% 09/08/08 $100.000  5.003% 5.000% 12/08/2005 $150,000.00 $0.00 $150,000.00
Callabie 08/08@ 100 (c) )
100 3133XDUVY Aae/AAA Federal Homs Ln Bks Callable  §.250% 02/27/09  $100.000  5253% 5.248% 12/01/2005 $100,000,00 $43.75 $100,043.75-
02/06@100 (©)
120 3133F0S91 Aaa/AAA Federal Home Ln Mig Corp 3.000% 1218/00  893.328  4.803% 517.941% 1152005 $111,993,60 $0.00 $111,993.60:
Callable 11/05@100 -
Conditional Puts - Death of
holder 5
100 336F24R6  Aaa/AAA Fannie Mae Callable 4.000% CB/20/10  $96.000  4.044% 160.666% 11/158/2008 $G6,000.00 $277.78 596,277.78
105100 '
100 31833XDN23  Asa/AAA Federal Home Loan Bank - 5.800% 1115710 $100.000  g£500%  5.500% T B/2005 $100,000.00 $0.00 $100,000.00
Callabie 02/066 100
130 Z1BBFEFK7  Aas/AAA Fannie Mae Callable 4,000% 08/24/11  §85.910 4 8349 164.3389% H1/158/2006 $124 883,00 £303.33 $124,966.233.
11056 100 :
100 313B1VFFE  Aaa/AAA Federal Farm Cr Bks Cons 5.6258% 110211 $100.000  5.624% 5.614% T1/15/2008 $100,000.00 $203,13 $100,203.13:
Callable 02/06@+00 (©)
4.589% 3.62yrs  598.361 $1,081,070,78 $1,315.49  §1,083,286.27
Weighted Averages and Totals Avg  AvgYrs Avg Total Total Total
Coupon  Maturity Price Principal Accrued investment
Interest
Bold = YTW
Monthiy Coupon Payments Dec/05 Jan/J6 Feb/06 Mar/08  Apr/06  May/08 Jun/06 Julf0s  Aug/06  Sep/06 Oct/06  Nov/06  First Year
i Federal Home Loan Bank _ $3,525 $3,525
‘Federat Home Loan Bank $3,375 $3,375 $6,750
‘Federal Home Loan Bank L $3,750 $3,750
Federal Home Ln Bks $1,298 $2,625 $3,923
-Federal Home Ln Mtg Corp $300 $300 $300 $300 $300 $300 $300 $300 $300 $300 $300 $300 $3,600
Fannic Mae $333 $333 $333 $333 $333 $333 $333 $333 $333 $333 $333 $333 $4,000
'Federal Home Loan Bank - Fhib $2,750 _ $2,750 85,500
- Fannie Mag $433 $433 $433 $433 $433 $423 $433 $433 $433 $433 $433 $433 $5,200
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Monthly Coupon Payments Dec/05 Jan/06 Feb/os Mar/06  Apr/06  May/06 Jun/06 JUOS  Aug/OB  Sep/06 Oct/06  Now/06  First Year
Federal Farm Cr Bks Cons $2,813 $2,8613  $5.625

Total Monthly Coupon Payments $1,067  $1.087  $2,365 $1,067  $4,442  $B629 $8,342 $1,067  $3,692 $1.067  $4.442  $6620  $41.873

Ladder Summary Average Coupon 4.589% |

: Total Principal  $1,081,970.78 Average Maturity 3863 vr

Total Accrued Interest $1,315.49 Average Price  $98.361 -

Total Investment  $1,083,286.27 Annualized Current Yield 4.665% -

First Year Income $41,872.84 Average Yield to Maturity  5.0056%

Maturity Value  $1,100,000.00 Average Yield to Worst 5.004%

Average Duration 2.30

Yeield vs, Maturity 5 Monthly Coupon Payments

A T :

10000,00

HOUD.30

[

6000.00
B0

400000

: : 2000.00
4,80 -
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YTM=yield to maturity, YTC=yield to call, YTW=vield to worst, TEY=tax equivalent yield, (c)=vield to call, {p)= yield to par cail , (n)=floating/variable rate (w)=yield to middle call

The above investments are subject to availability and price change. Bond prices fluctuate as general interest rates change, so you may receive more or less than you paid

if you sel! prior to maturity. The longer a bond's period to maturity, the greater its price sensitivity. Generally, with bonds of similar maturities, the higher the return, the higher
the risk. Any increase in principal value may be taxable. For zero coupon bonds, interest is paid at maturity, but is subject to annual taxation. Please keep in mind fixed
income securities offer varying degrees of credit risk, interest rate risk, reinvestment risk and liquidity. Other call features may apply. This information is not intended to be
used as the primary basis of investment decisions. Because of individual client requirements, it should not be construed as advice designed to meet the needs of the

invastor. Please consult your Piper Jaffray financial advisor for more information. Interest earned on U.S. Treasury securities is subject to federal taxation. U.S. Treasury
securities are guaranteed as 1o the payment of principal and interest by the U.S. Government. Government agency securities are not direct obligations of the LS. government.

Brokered CDs are FDIC insured up to $100,000 per depositor per institution and are quoted yield to maturity. Certain issues may be callable by the issuer. Some municipal
issues may be subject to state and local taxes and/or the alternative minimum tax.

Piper Jaffray & Co, Since 1895. Member SIPC and NYSE,
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BOND LADDER STRATEGY

Do you depend on your investments for income? Do you plan to help your children ot grandchildren pay for college? Are
you investing toward retirement or other long-term goals? Are you investing with the goal of preserving your new wealth?
If your answer is ves to any of the above, our Bond Ladder Service may be an appropriate investment sirategy for you,

WHAT IS A BOND LADDER?

A bond ladder is a strategy for managing fixed-mcome
investments, such as certificates of deposic {Chs}, U5,
Treasury notes and bonds, agency securities, municipal
bonds, corporate bonds and zero coupon bonds.

To build a ladder, simply divide your investable dollars
evenly among bonds or CDs that mature at regular
intervals, for example, every six months or onee a year,

In the example below, we divided $500,000 into five
$100,000 investments, with the first bond manwing in one
year and the {ifth in five years.

—
5.00%

. 4.50%
4.50% i30%
4.00% o
3.50%
3.00%

$100,000  $100,000  §100,000 5100000 3100000
1 Year 2 Year 3 Year 4 Year 5 Year

MNow let’s look at our sample bond ladder after one year.,

When the first bond matures, the principal is reinvested in
another bond at the loag end of the ladder. This process
continues year after year, as long as the invester’s goals
remain the same.

As you can see, the fandamental idea behind a bond ladder
is diversification by maturity. Diversification is one of the
cornerstones of sound investment management.

SHL L0
saatured

106000 $100,000
1 Yaar 2 Year

$100,00C
3 Year

300,000 $160,000

5 Year

{new investment)

4 Year

Continued ...




Bond Ladder Strategy

THE BENEFITS OF A BOND LADDER
The bond tadder strategy, while simple, oifers you many
benefits:

Higher Average Yields

Generally, the longer a bond’s maturity, the higher the yield.
A bond ladder can combine the higher yvields of longer-term
bonds with the liquidity of shorter-tern: bonds.

More Consistent Returns

If intterest rates rise, your maturing bonds take advantage of
improved rates. If interest rates fall, your prior laddered
holdings will most likely produce more ncome than could
be achieved at the current levels, The resule is a more
consistent yield.

As shown in the graph below, a one-year to five-year
Treasury bond ladder smoothes out interest rate eycles.
With few exceptions, the graph shows the onc-year to
five-year Freasury ladder typically outperforming investments
in three-month and six-month Treasury mvestments.

1.00

Yield

0.00
1994 1995 1996 1997 1998 1999 2000 2001 RGO IO0T 2004

Year L
mmsee Ladder Portfolio Yield

2 Rolling $-mo Portfolio Yield
mmm Rolling 3-mo Bilis Portfclio Yiekd

¥

Sowrce: Bloomberg Financial Markets

Page 2

Lower Expenses

There are no costs other than normal commission charges
or managed account fees, ver you receive many benefits. For
example, our portfolio valuation service gives you a degailed
analysis of your ladder’s projected cash flow and mararicy
schedule. And unlike some mutual funds, with bond ladders
there are no back-end loads or other fees.

Less Reinvesyment Risk

With a bond ladder, you lessen remvestment risk—the risk
that all your income assets mature when yields are lower,
forcing you to accept less income or choose riskier, higher-
yielding investments. A bond ladder stracegy can reduce the
mmpact of this risk. However, this requires an ongoing
cotmunitment (o the program.

Added Diversification

in addirion to diversifying your principal in bonds with
different maturities, you can also build your bond ladder with
different fssuers and credit ratings. By doing so, you have the
potential to besefit from the additional diversification.

Cmgoing Liguidiey

With a bond ladder, you’ll have one or more bonds
maturing on a regular hasis. You can choose to reinvest
your principal in another bond or redirect the proceeds for
another purpose. Should you need additional funds,
liquidating your sherter maturities should have minimal
impact on your portfolio’s overall yield.

Risks

Every investment involves a risk/reward trade-off. The
less risk you are willing to assume, the lower the yield

or return you can typically expect from an investment.
Generally speaking, bond investors demand higher yields
for shouldering marker risk and credic risk.

Market risk is simply another way of describing the

inverse relationship between bond prices and interest

rares, If nferest rates are rising and you don’c want much
fluctuation in your bond portfolie, stay short-term. Although
rising interest rates push ali hond prices down, n general,
the longer a bond’s time to maturity, the greater its price
sensifivity. By concentrating on short-term bonds, you’ll be
less exposed to market risk—a comfortable posture for many.

*Past performance is no assurance of fulure resudts. This graph represeats vonstant matarity Treasury viclds. The yields do not reflect auy transaction
costs, changes in principal or call features. The three-month Treasery bill yield is the yiold as average of each respective year. The one-year Treasury bill is
the average of vields as of December 31 of each year. The yield for the five-yegr Trousnry ladder is the average of o volling ladder of Treasury obligations
as of Decertber 31, beginning with the one- lo five-year piaturities on Jansary 1, 1994, Generally, with bonds of similar quality, longer miaturities will

bave greater price volatility,

Continued ...

PiperJaffray.



Bond Ladder Strategy

On the other hand, if interest rates are fatting from currently
high yields, income-oriented investors may want to purchase
longer-term securities. This strategy allows vou to own an
attractive yield that may not be available i the futore,
Because interest rates are difficult to predict with accuracy,
you may want to own short- or intermediate-term bonds
fup to 10 years) and simply hold them to maturity. Bond
ladders can be structured with short-, intermediate- or
long-term bonds. The bond ladder concept is an excellent
strategy to minimize masker risk.

Credit risk is the risk that the issuer wor't nrake timely
interest or principal payments. If you are concerned about
defaults, construct your bond ladder with gevernment
secnrities, CDs, high-quality or nsured mumicipal bonds, or
high-quality corporate bonds. Although you may sacrifice
some yield, yor’ll have comfort of knowing you own high-
guality securities,

TYPES OF BOND LADDERS

Qur “Check-a-Month” Ladder

Most bonds pay interest semi-annuatly, six months apart.
To get a monthly check, simply mvest m six bond issues,
each with a different interest payment cvcle.

If you anticipate annual reoccurring expenditures In certain
months, you can design your fadder for more income during
that period. For example, the ladder below is structured 1o
pay more int April (for taxes) and in December {for the
holidays). When one of your issues matures, we'll help you
find another issue that pays on the same schedule,

Bonds Coupon lntérest interest Paid
Maturing In  Price Rate Paid in Each Period
1 year $50,060 4.50%  janfiuly §1,125.00

2 years $50,000 4.75% FebfAug 3118800

3 years $50,000 5.00%  Mar/Sept  $1,250.00

4 years $200,000  5.25%  AprfOct 35,250.00

5 years $50,000  5.375%  May/Nev  $1,344.00

6 years $100,000  5.50 {unefDec  $2,750.00

This chart is for illustrative purposes only and does nof represenst the
performance of any specific westrent., For added diversification and 1
lossen refvestment visk, the o largest positions car be divided inio
$50,000 investiments in different honds to ackiove the fuvestor’s objectives.

Piper Jaffray does not provide legal or tax advice.

Page 3

Our Zere Coupon Bond Ladder

You can alse create 2 bond fadder out of zere coupon
bonds. Zeros are issued by corporations, the federal
government or municipalities at a deep discount from their
face value. At maturity, vou receive all interest that has
aucrued since your purchase date, plus the principal.

Zeros and Taxes

With corporate or government zeros (taxable zeros), taxes
are due annually on interest earned even though you don’t
acmally reccive regular interest income. For retirement
planning, taxable zeros are best in an IRA, where your
earnings grow tax-exempt, until withdrawn., Outside of an
IRA, vou should consider tax-exempt zero coupon
municipal bonds for a long-term financial goal such as
retirement or college planaing.

WORKING TOGETHER WiTH PIPER JAFFRAY

The Piper Jaffray Bond Ladder Service adds value to your
portfalio. While the concept of a bond ladder is simple,
implementing this strategy often is not. There are many
factors to consider when building your bond ladder.

We'll begin by reviewing our broad inventery and sclect
investments that match your objectives. We offer a
comprehensive selection of U.S, government, corporate
and musnicipal boads. I you invest in CDs, we carry a
variety of yvields and maturities from financial institutons
across the country. All of our CDs are federally insured
up to $100,600 per depositor, per institution. Investment
alternatives to Cs may not be federally insured and will
involve greater risk to principal,

We will provide a written bond ladder proposal tailored

to vour goals. It’s as simple as talking to your financial advisor
about vour investment objectives-—including your
requirements for mcome, time hotizon, and the amount you
have to invest.

Preserving wealth ... maximizing income ... planning for
che Future. Let vour Piper Jaffray financiat advisor show
you the possibilities.

Since 1895, Member SIPC and NYSE.
@ 700y Piper jalfray & Co. 6fay PC-oy-0Big piperjalfray.com

PiperJaffray.
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FIXED INCOME Commentary

STRATEGY
The 10-year Treasury has consolidated around the 4.55% 1o 4.60% yicld levels in recent weeks. If the 2-year yield continues to trudge]

higher as the Fed continues with their rate increasts, the long end will have to seli off if the curve is to avoid inversion. After the

\x:'dham }. Merz strong 10-year auction on the heels of two weaker auctions last weelk, the prospect of an inverted curve remains a possibility. In the
Fixed I"CO""? Strategy past, curve inversion has often preceded recessions, but Fad Chaisman Alan Greenspan insists that the market has changed enough
612.'303'8406 that this is not necessarily the case any longer. Ben Bernanie, the man George Bush nominated to be Alan Greenspan's replacement
il B INEaERpC.com, when his tenure ends january 31, is schadubed for his confinmation hearing with the Senate Banking Committee lomorrow. Despite]

the current rocky relations betwesn Democrats and Republicans, we do not expect much dissent towards Bernanke, as he is seen as
a qualily selection by the majority of observers,

Coitney L. Madden 70 e ——— o e
Fixed Income Strategy October's Producer Price index figures are scheduled to be = FPIYOY e PPIYOY XFE .
6712-303-8088 released tomorrow morning, We can see fron the graph at :
cortngy Lmaddengdple.vom right that PP and PPl ex-food and enargy have experienced

a major divergence in recent manths, While consensus
estimates are calling for 2 reduction in the difference
belween the two $4.5% estimate on PPL 2.4% estimate on .
PPLXFEY, it is apparent that energy prices have had @ major 1.9 4 : B 3
impact on producers input costs,

“F G A

Treas Callable Agency SpreadsiCoupon FHNMA | FHLMC ! FHLEB Swagp Agency Discount Notes Key Rates Close

OTR 3 mo 6 mo 1yr Bit Yid | BitYld | Advic | Sprds Yietd Sprd to Treas
3m | 3.960 4 3% 4.09 130
6m { 4,285 451% 4.31 2.5 Fed Funds 4.000
1y 4.80%: investment Grade Corp Prime Rale 7.000
1.5y 4.87% AA Finance A industrial 1m LIBOR 4,120
2y 4.426 49 492 46 4.89 41 4.84 4860% | 489% | 481% 438 4.78 465 3m LIBOR 4.340
3y 4.459 69 515 85 5.1 58 504 £71% 1 4.74% | 486% 448 4.8G 4.70 6m LIBOR 4,550
5y 4.482 1100 548 95 543 88 538 478% 1 4.84% | BOT% 48.0 514 5.04 1yr LIBOR 4.801
10y [ 4.565 | 133 580 132 5.89 127 584 491% | 483% | 5.2T% £33 543 5.31
30y | 4.741 515% | 512% 525 £.45 5.85
This Week's Economic Calendar

November 14, 2005 4 November 15, 2008 Havoembar 16, 2005 November 17, 2005 November 18, 2005
Monday B Tuesday Wotnosda Thursday Friday
: Enpee Mandaciuring A Blage Agps Jodess Claims
No Major Reloases Last 12.1, Suoy 15.9, Achuat Lanl 2% Sursy A, Ached Lant 326, Suivoy 372, Actuz No Major Releases
P4 Freoign Mot Transnatioas (513 Tetineing Claime
Las! 1.9, Swvey 0 Aclust L PRI, Supvly ¥ Aukead Last 2838, Survoy 2100, Actual
PP Loss Food & Enorgy Businosy fneniose ity Foel Qutlenk
L3883, Buyoy 3.2, Aok Lovgd B4, Supeey B3, AT 5k 1.7, Surigy 15, Aual

5.5 On-the-Run Benchmark Agencies
5.0 - issuer hiaturity Cusmz Price  Yield
' FUMA 9152007 31350MYZ0 9923  4.60
4.5 - FHLMC  11/16/2007 3134A4VF8 98.33 4.69
FRMA 120152007 31358MWQ2 99.29 4.74
40 - FHLMC  G6A52008 3134A4VAS  97.90  4.71
R ' o VR Trmauries FhliA 215/2010  3T13BOMYNT 97 .60 4.78
35 - h L o ~ FHLMGC 19812010 3134AIVE1 9678  4.84
OTR Treasunes - 6 manihs age FNMA 107152014 31350MWJ8 9550  4.93
2.0 ; & Bullet Agencies FHLMC 1411772015 3134A4VG6 9821 4.91
' — -« = Bullel Agencies - § monihs age FHRMA 1415/2030  31359MGK3 120.06 5.15
2.5 T . . FHLMC 7H5/2032  3134A4KX1 115.71 5.2

2004 2008 2013 2018 2023 2028 2033 IPORTANT DESCRIPTIONS AND SOURCES CITED ON PAGE 2

This information is a product of the Fixed Incame Trading Department and should nof be constried as research or 2 research report. It ls for informational purpoeses only.

ALL PRICES AND YIELDS ARE PIPER JAFFRAY'S ESTIMATES OF GENERAL MARKEY LEVELS. SHOULD NOT 8E CONSTRUED AS AN OFFER TO SELL.



15yr FNMA Current Coupon vs. UST Syr {in basls points}

100
90 8
80 -
70 . . .
611405 6111195 705 8011/05 SH1705 HHIHOE
MARCS VRDNs
7 day 2.75% Nom-AMT 2.80%
35 day 2.80% AMT 2.85%
MM Pfd Taxabie MM Pid Tax Free
7 day $25hih 3.75 250
28 day  $25MM 4.00 2.80
Brokered CDs Direct GP Dester P
Amount Disc Rate Yield Yield
90 day $100,000 3.85% 4.22% £.23%
180 day | $100,000 415% 4.43% 4 44%
1 year $100,000 4.50%

Bank Qualified Munis Non-Bank Qual Munis

Maturdty Mield % Treas|Malurity Yield % Jreas
2008 3.00 68.2% | 2006 3.04 70.1%
2007 3.10 70.0% | 2007 3.17 71.6%
2008 320 71.8% { 2008 3.28 73.6%
2009 330 73.8% | 2009 3.39 75.8%
2040 340 ¥5.9% | 2010 3.50 78.1%
2011 345 76.7% | 2011 3.60 80.0%
2012 3.55 78.6% | 2012 3.70 81.9%
2013 3.60 79.4% { 2013 3.80 83.7%
2014 3685 B0.2% | 2014 3.89 85.5%
2018 370 31.4% | 2015 3.97 87.0%
2016 3.78 81.9% | 2016 4.04 88.2%
2047 3.80 82.8% | 2017 4.10 89.4%
2018 3485 837%{ 2018 4,15 90.2%
2018 3680 846% | 219 4.20 91.1%
ateay 386 8849% 1 2020 4.25 21.9%
2021 400 B63% | 2021 4.30 92.8%
2022 406 87.2% { 2022 4.35 93.6%
2023 4.10 88.0% { 2023 4.40 94.4%
2024 4,18 88.9% | 2024 4.44 95 1%
2025 420  897% 1 2025 4.48 98.7%
2030 4.40 929% | 2030 4,58 96.7%
2035 458 96.0% | 2035 4.59 96.8%

Pass-through Yields & Spreads

Description of Terms;

Freas OTR
On-the-iun Treasury yields. On-lhe-run securities are the most recently auctioned rote or bond af
each matwily aod are used as 4 banchmasik, Saurce: Blaamberg
Callable Agency Spread/Coupon
Time to cail listed in the row heading, with time to final matunity Ssted iy sitfe colunn. ALL LEVIELS
ARE FOR BERMUDAN CALL STRUCTURES (callable on spedific datesh Coupon levels are
spraad plus OTR Treasuries. Source: Piper Jaffray
FNMA and FHLMC Bullet Yid
Fannie Mae and Freddie Mac bullet Agency debt yields. Sourse: Blootyderg
FHLE Advnc
The rate at which one can receive advance fixed rate funding frony ihe Federal Home Loan Sank
of Chicage. Discount of five basis points for advances of $5 millior: or mose.
Lovels as of  Thusday, November 10, 2005 Source: Federal Horme Loan Bank of Chitago
Swap Spreads
Source: Bloomberg
Agency Discount Notes
Yields are general market levels. Spreads caloiialed using en-the-sun Treasuriss.
Saurce: Pipar Jaffray
Investment Grade Corp
Bource: Piper Jaffray
Key Rates
Source: Bloomberg
This Week's Economic Galendar
Calendar is hol allindusive. Some aconomic data may not be displayes. Source: Bloamberg
Treasury & Agency Yield Carve Graph
Source: Piper Jaffray, Bloomberg
On-the-Run Benchmark Agencies
Source: Bloomberg
18yr Fanuie Mae Current Coupon vs. UST Syr
Spread of 15-year current coupon Fannie Mae pass-through mongage-hacked sacusity vorsus
Seyear on-the-run Treasury, Source: Piper Jafiray, Bloomberg

Pass-through Yield Spread
FHBAA 30 yr 5.651% 147 5y
FHLMC 30w 5.967% 149 /By
CHMA B0 yr 5.708% 123 /5y
FRREA 15 yr 5.447% 97 /5y
FHIMC 15 yr 5.483% 100 {8y
ShMA 15 yr 5.301% 82 /5y
FGLMC Tyr Bailoon 5.339% 88 /3y
FGLMCO § yr Balioon 5.037% 61 /2y

HARCs & YRDHs
#unicipal Auction Rate Cerlificates and Variable Rate Demand Notes.
AT interestis a preference flem for the Akernative Minimum Tax
calguiation. Source: Piper Jaffray
AN Pid Texahle & Tax Free
Money Marked Preferred rates, $250MM min. Source: Piper Jafiray
Hrokered Cls
Certificates of Deposits issucd by brokers, backed by FOIC-insured
anks. Source: Piper Jaffray
Jirect CP and Dealer $P
Commercial paper issued dirgally by corporation, or cammercial
paper said through a dealer hacked by the corporation, respectively.
A4+ rating. Source: Bicombery
Hank Qualifiod Munis
inswrad, A underlying, General Obligation Bank Qualificd (BO) municipal
scaie, Source: Piper Jaffray
Hon-Rank Gual Munis
Genaric General Ghtigation AAA municipat scale. Yields for matusities
of 8, 8, 11, 13, 16 and 15 years are interpolated. Scurce: Bloomberg
% Treas
Yields in 8G and non-BQ general obligation municipal honds as a
peroent of 4.5, Treasury yields. Source: Piper Jaffray, Bloomberg
Pavg-through Yields & Spreads
Sourcg; Bloomberg

Disclaimer

This malerial regarding the subject company is based an data obtained fram sources we deent io be reliabla; it 8 nol guarantced 45 10 acourasy and does not purpent  be complete. This information is not
intended ta bin used as the pinary basis of vestoent devislons. Because of individua client requitaments, § shoukd 2ot be constrsed 28 advice designed o meel the parioular investment needs of any lwestor,
It is nol a representation by us or an offer of the soficilation of anr offer to sell or buy ay semrity. Furthor, 2 sadurfty desordbed in this release may nol be eligible for solicitation in the states in which the client
resides. Past performance is not indicative of future resulls.

The above investments are subject to availability and price change. Bend prices flustvate s genersi s rales oi . 50 you may feceive mare or kss than you paid if you sell prior to maturity. Generally, the
longer a bond's period to maturily, the grealer ils price sensilivily. Generally, with bonds of shmiler awturitios, the higher the refurn, the higher the ask. Any increase i pindipal value may be laxable. For zere
coupon bonds, iInterest is pald at malurity, but is subject to annual taxation, Fixed income seswifes offer vargag dogrees of trodit #isk, Interest rate sk, reinvestiment fisk and linuidity. Othar calf Teatures may
apply. Interest camed on U.S. Treasury securilies is subject to federal taxation. U8, Treasury securiies are g dend as o e pay of principat and inleresl by the U.5. Government. Gavernment agency
sesurilics are not direcl obiigations of the U.8. gavernmen!, Brokered 0Ds ars FINC nsured up to FHULUND por deposiior gor institetion and are quoted yield 1o maturily. Certain issuss may be callable by the
issiier.

Seeurllies products and services offered through Piper Jaffray & Go., mamber SIPC and NYSE, ns, a subsidiary of Piper Jaffiay & Companies. Additionat information is available upen request. No pad of this
rapot may he reproduced, topied, redistributed or posted without the prior consent of Piper Jaffray & Co.
® 2005 Piper Jaffray & Co., 800 Nicollet Mall, Suite 800, Minneapatis, Minnesota S5402-7628




Calvin B. Mason

WATT ,‘MASON, SHARP Vice President

KA S S 0 ¢ i AT ES Investment Officer

of Wachovia Securities 503 North Main Street

Suite 125
Pueblo, CO 81003

11/09/0

fo9/os (719) 544-8611
o Toll Free 1-800-545-2466
The Pueblo Conservancy District Fax (719) 584-2531
P.O. Box 234

Pueblo, Co 81002

To: Mr. Gus Sandstrom and Board of Directors

Past investment strategy has been dictated by limitations placed on government entities and more
specifically the strategy has been to buy short duration government CMO’s (collateralized mortgage
obligations) with the highest possible yield.

11 is now time to modify the strategy and prepare for the end of Fed rate hikes. See enclosed
Wachovia report.

1 would counsel the Board of Directors to take advantage of the recent run up in interest rates and
lengthen maturities. The Board should move to lock in longer term government bonds or certificates

of deposit.

Your new assumption should be that the 4™ quarter of 2005 could very well be the high point for
interest rates in the current cycle and interest rates may peak before actually going down by late
2006. The most efficient strategy would be to create a “Barbell” of 50% short term government debt
instruments and 50% long term instruments. Longer term government bonds are now yielding
nearly 6%.

Best regards,

. <w if« i—-’} 1Y oo
Calvin B. Mason
Vice President/Investment Officer

Wachovia Securiliss, Inc., Member New York Stock Exchange and SIPC
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“ADVISORY SERVICES: FIXED INCOME STRATEGY ' =« -
November 7, 2005 Tim Anderson, £FA, Chisf Fixad income Strategist (804-732-6660)

Preparing For The End Of Rate Hikes

e We belicve that it is safe to say that the Fed is now closer to the end than the beginning of the current interest rate hike period.
The Fed is now almost one and a half vears into its current rate hike cycle, and it has raised rates one-quarter point at each of its
last 12 meetings, bringing the Fed Funds Rate 10 4% from 1% during the period.

s The consensus forecast is for the Fed Funds Rate to peak at 4.5% during 2006, according to a Bloomberg survey of 70 economists
conducted between 10/3 and 10730, We curremiy agree with the consensus forecast, and if it furns out to be correct we believe
that longer-term interest rates may not rise much further and could even fall slightly during 2006,

*  We believe that the housing market remains 8 key factor for economic growth dusing 2006 and thus ultimately for the Fed Funds
tate. The Fed has specifically identified the unsustainable growth rate in home prices as a threat to the economy and has taken
steps to slow the housing market. These steps include rate hikes and calls for tighter lending standards. Any slowdown in the
housing market could quickly flow through into the economy {45 was evident recently in the United Kingdom). We believe that
the Fed’s actions will ultimately slow the housing market (we have already seen some anecdotal evidence of this) and will lead to
lower econortic growth during 2006,

o Interest rates have backed up sharply over the past 2 months, with the 10-year Treasury Yield ending the week at 4.66%, near the
top end of our Investment Strategy Group's projected trading range of 3.75% to 4.75%.

¢ We would counsel investors to consider taking advantage of the recent run-up in inferest rates to lengthen the duration of their
fixed income portfolios. We would consider neutralizing the duration of a fixed income portfolios if 10-year yiclds approach
4.75% level, and would probably look at increasing portfolio durations to longer than their benchmark if yields back up to the
5% level.

To determine one likely scenario for the U.8. vield curve going into 2006, we once again review the reaction of the UK. yield curve
during its most recent period of rate hikes (11/03-8/04). During this period the Bank of England (BOE) raised its base rate five times
in 25 basis point (“bps” = 1/100 of 1%) increments from 3.5% to 4.75%. The BOE began to raise rates due in part to increasing
inflationary pressures and concerns about a housing bubble (UK. housing prices had been rising at double-digit rates in recent years).
The BOE then left its base rate at 4,75% for one year before cutting it to 4.5% on 8/4/05. The BOE cut the base raic because
economic growth had slowed to a 1.7% annual rate in the second guarter (the slowest since 1993); in addition, UK. house price
inflation slowed to 2.3% in July, its lowest level in nine years (according to HBOS, pic).

The chart below shows the movement of the LK. yield curve during Hs recent rate cycle. The yield on the UK. 10-year Gilt rose
from a low of 3.86% in June 2003 (before the rate hikes began} to a high of 5.25% (50 bps above the peak in the Base Rate} in June
2004, about two months before the last rate hike. From trough to peak, the UK. {0-year yicld rose about 1.39%, slightly more than
the increase in the base rate. Soon afier the last raie hike, the 10-year yield began to trade below the bank rate, even after the recent
rate cut. The UK. 2-year yicld rose from about 3.5% (before the rate hikes began) fo a high of 5.17% (42 bps above the Base Rate),
also in June 2004, So the 2-year yield increased about 1.67% from trough to peak. The 2-year also quickly began to trade beneath the
base rate soon after the last rate hike, The beginaing UK. yield carve (2-10 years} was not as steep as in the U.S,, because the U.K.
base rate had only fallen to 3.5% versus 1.0% in the United States. The LK. yield curve (2-10 years) was only about 0.50% when the
rate hikes began, flattened quickly, and averaged less than 10 bps over the past year with a couple periods of brief inversion.

ANALYST CERTIFICATION: The Chief Fixed Fucome Strategist who prepared the report heveby certifies that the views expressed
in this report accurately reflect his personal views about the subject companies and their securities. The Strategist also certifies that
he has not been, is not, and will not be receiving direct or indirect compensation for expressing the specific recommendation(s) or
view(s) in this report. Timothy E. Anderson, CFA

Please see Page 4 of this report for important disclosure information.
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Fixed Income Weekly

U.K. Yield Curve (Base Rate, 2-Year, 16-Year)
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The U.S. 10-year Treasury yield has risen from 3.68% on 3/16/04, which was about three and a half months before the U.S. rate hikes

began (and only about 20 bps lower than the UK 10-vear yield before their rate hikes began), to a near-term high of 4.87% in June

The U.8. Z-year yvield has risen from a low of 1.45% on 3/11/04 to a high of 4.47% on

2004 (+1.19%) as the Fed raised rates for the first time. Since its 4.87% peak, the 10-year vield has traded as low as 3.87% on 6/1/05

and is currently trading around 4.66%.

11/04/03, an increase of more than 3%. The U.3. vield curve (2-10 year) has flattened from around 225 bps and is currently about 20
bps. So, if U.S. interest rates were to follow the same course as in the UK, they could peak before the last rate hike at slightly above

the ultimate Fed Funds rate. Since the consensus forecast is for the Fed Funds Rate to peak at 4.50% during 2006, it is possible that
the U.S. 10-year yield could peak at around 4.73%, to 5%, and could then quickly fall below 4.50% and the U.S. curve could remain

fairly flat or slightly inverted for some time.

1.8, Yield Curve (Fed Funds, 2-Year, 10-Year)
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inspection & Engineering Services,

rpee, s 1 LT Ll

November 15, 2005

Pueblo Conservancy District
P.0. Box 234
Pueblo, Colorado $1003

Re: Ground Penetrating Radar (GPR} of the Arkansas River Levy under the 4™ gireer Bridge.
M. Rick Kidd,

Conam [nspection is pleased that you vontacted us for your inspection needs. With the information provided it
is estimated that a total of 2 days may b required to perform the inspections depending on the results obtained.
We will be utilizing a one man crew. He will drive down the evening before; it will take approximately three
hours of driving. We will he on site for approximately 12 hours a day for 2 days if needed. The estimated cost
of the inspection includes equipment costs and personnel cost.

Estimated cost for inspection for 1 day: $3,609.25
Estimated cost for inspection for 2 days: $4,788.5¢

The safety aspect of this inspection is that personnel and equipment wili be anchored either to the bridge or to
the ground. The anchoring system will be provided by Conam Inspection.

Please do not hesitate 10 call me if additional information is needed regarding this proposal. We look forward to
the opportunity of working with the Pueblo Conservancy District. ;

Sincerely,

Kelly B. Fulton
Operations Manager
Conam Inspection

X

4753 East 47 Avenue, Suite £« Denver, CO 80214 « Phone: [Q03] 3939489 - Fax: {303) 323-2740 » Intemet.

Hagts: 195 Clarksvile Rood « Phineaton Junciion, N1 8535 «Fhone: (605 715800 » Fox: 1808 FHA0708 ;Emniz: saigL.aonmmingg com « Iniermar vavw.mdresialdings. corm .

choficns:(,‘hicago, iL « Bostan, MA « Phlladeiphic, PA «Colymipus, OF =Denver, CU rHowston, IR -id:s Angelos, CA «3an franciscs, TA « Sprngheld. MA « 51 Louis.
M ;

wondwide Offces: Afnens « feiiing » Buenos Alles ~Combridne « Moscow » Novi-sumbol «fugia iumgsr «Poyts, Rotterdam » Suo Pavio « Tokyo « wolfegq
DCCRO27-03
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inspection & Engineering Services,

1. Attached you will find a sampie Certificate of Insurance. If Conamn {nspection is awarded the contract a
certificate of insurance will be issued 1o Pueblo Conservancy District.

Pricing and Fee structure is based off of our normal T &M rates.
Travel Time and straight time - $35.00 per hour for the individual
Overlime - $82.50 per hour for the individual. ;
GPR Unit - $1000.00 a day.

Vehicle - $30.00 a day.

Anchoring System - $30.00 per day.

Per-Diem - $38.50 per day.

Hotel - $63.25 per day.

Mileage is $0.75 per mile

E\J

3. We have been performing Ground Penetrating Radac {or the last year and a half. Most of the work
performed has been to find Rebar, Post tension cable, and {:{md;xil in conerete structures. We have
performed GPR for Hewitt Packard in Longmont 1o find and identify where there piping systems ran
below the surface of the buildings. We have also {ound buried pipes for other firms as well.

References:

Duro Electric 720-335-0346 Contact: Brett
Kenny Electric 303-944.2384 Contact: Jemry
Saunders Construction 303.398-4146 Contact Ed
Trinity Mechanical 303-442.3178  Contact: David
Adams County Plumbing ~ 303-348-2334 Contact: Mike
Wireless Construction 303-638-0734 Contact: George:

Commencement of work will be apreed upon after awarding ofithe contract. As long as we are given at
least 48 hour notice we will be able o complete the work with in 2 days. N

5. The scans will be performed as needed, We will look at the worst area first fo determine what will be
required, how much of an area witl be inspected and approximately how iong it till take to inspect. The
biggest and most important item will be the safety of the inspector and the equipment. Anchoring system
will be provided by Conam Inspection. ;

6. The bid is based off of normal T&M rates. [f the job does not take as long as expected then the total
amount wil! reflect the lower cost. The quote is based off of the information provided to us by Mr. Rick
Kidd. Depending on the damage and how many areas need to be inspected will depend on how long it
will take to perform the inspection. Another facter thar we will have to fake into consideration will be
the weather and access to the aress thai need o be inspected. [fthere are any further questions please
{eel free to contact me at my office or on my cell phone at 720-219-4330, Again thank you for

contacting Conam Inspection.
4753 Eqst 47 Avenue, Suite § e Denve:, CO 80214 « Phone: (303} 393.248% « Fax: [303) 393-9740 « infernet:

Agis: 165 Clomksville Rood « Princeton junclion, N 08550 » Phone: (60% 7 14000 » Foys (605] 71460705 féfmﬁ;ff setesoonomip rom sintamet! waaw mideehoidings com
wocalions: Chicoge. iL + Boston, MA « Philadelphio, FA » Columbes, O «Danves, CO »Houston, 7X «Lof Angeles TA « Son Froncisco, CA «Sprngfield, MA « Sf. Louvis,
w0

_Marldwide Offices: Athens «Beling » Buenos Alres » Carabadges » Mosooe « Movi-Mumibnl « Kol Lumpou « Poris. Rofterdam « 80 Paulo » Tokyo » Wailegy

30002203
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Client#: 81418

COMaM IHSP DENVER FaGE  da

CONAMINSPEC

ACORD. CERTIFICATE OF LIABILITY INSURANCE

OATE (MMIBDIYYYY)

FHODUCER

ganc of America Corp. Ins. Agy., LLT
7111 Vattey Grean Road

TAIS CERTIFICATE 15 13SUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER, THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

Fort Washington, PA 19034 ;
215 836-3807 INSURERS AFFORDING COVERAGE NAIC #
INSURED ) wegmera: American Home [ AIG
CONAM Inspection & Enginearing Services sumen a: Matl Union Fire of Pittsh
6753 E 47th Avenue, Suite E EURER O ; -
Denver, G0 80218 o —
l MEUHER E; ]

COVERAGES

THE FOLIGIES OF INSURANCE £ISTED BELOW HAVE BEEN ISSUED TQ THEL
AN REGQUIREMENT, TERM OR CONDITION OF ANY CONTRADT OR OTHER O

NBURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHETANGING
QUUMENT WITH RESPECT 70 WHICH THIS CERTIFICATE MAY BE ISSUED OR

MAY PERTAIN, THE INSURANCE AFFORDED 8Y THE POLICIES DESCRIBED HEREN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH
POLICIES. AGGREGATE LIMITS SHOWN MAY HAVE SEEN REDUTED BY FAID CLAIMS. ;

CFTECTE LY SR RATON
o et TYPE OF INSURANCE POLICY NUMBER A R A LIMITS
A GENERAL LIABILITY 3602514 00704 1037165 AL CCOURRENCE $1.000,000
5 ¥)
| X _| COMMERCIAL GENERM, LIABILITY ! : e I e 5100,000
GLAIMS MADE CCCUR ;  MED EXP any ooa person) | 35,000
i PERSOMAL & ADV INJURY | 37,006,000 "
; GENERAL AGGREGATE 52,00¢,000
GEML AGGREGATE LIMIT APPLIES PER i PRODUCTS - COMPIOR AGG | 22 DG, D00
Lpover [ 158 I ios i
A AUTOMOBILE LIABILITY 7204711 % G704 ‘%G{ﬁ?ﬁﬁﬁ COMBINED SINGLE LiWiT 1.000.000
: 1£a accident) ' ]
X [ ANYAUTOQ H
ALL QWNED AUTOS ; BODILY INJURY «
| scHeEpULED AUTOS : {Par porsny
| A | HIRED AUYOS { BOLILY IJURY .
X ' nonownens auros Fer acziden)
o]
|- SROPERTY DAMAGE ¢
{Far acetont) g
GARAGE LIABILITY AUTO GNLY » EAACCIDENT | §
___| anvaura OTHER THAN EANCC |3
. AUTG ONLY. o e
B EXCESS/UMBRELLA LIABILITY BE2631385 1046704 19407108 EACH OCCURRENCE $10,000,000
L l OCCUR CLAIMS MACE . AGGREGATE $10,000,000
. 3
QEDUCTIBLE 5w
X [mevenmon 510,000 s
WORKERS COMPENSATION AND e S IAs: Ot
EMPLOYERS' LIABILITY L8R hiFE &8
ANY PROPRIETORIPARTNERVEXECUTIVE E.L. BACH AGTIDENT 3
OFFICERIMEMBER EXGLUDELF & L. DISEASE - EA EMALOYEE| §
1! yas, descnbe undat
SPAECIAL BROVISIONS betow ... DISEASE - POLICY LMIT | S
CTHER

DESCRIPTION OF OPERATIONS LOCATIONS { VEHICLES f EXCLUSIONS ADBLED BY ENDORSEMENT [ SPECISL PROVSIONT

CERTIFICATE HOLDER

CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION
DATE THEREOF, THE iISSUING INSURER WILL ENDEAVOR TOMAIL 30 . DAYS WRITTEN
ROYICE TO THE CERTIFIGATE HOLOER NAMED TQ THE LEFT, BUT FAILURE TO DO 50 3HaLL
HMPOSE HO GELIGATION OR LIARILITY OF ANY KIND UPON THE INSURER, ITS AGENTS OR

REPRESENTATWES
ALTHORIZED REPRESENTATIVE

7Y o fodBaili, 4.
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HMPORTANT

If the certificate holder is an ADDITIONAL INSURED, the ;:aﬁsg{ees}fmassf e endorsed. Astarement
oR this cerfificate does not confar righis to the contificate haiger in Hew of auch andorsamentis).

i SUBROGATION IS WAIVED, subject to the terms and condiions of the poliey, cerlain policies may
requlre an endorsement. A slatememt Of IS camficate does not confer rghts 1o the cerificate

holder in lisu of such endorsemantis)

DISCLAIMER

The Cerflicate of Insutance on the reverse side of this form does ol consfliiute a contract balween
the issuing insurar(s), autharized representative or producer, and the certifisate holder, nor does it
affirmativaly or negalively amend, extend or alier the coversge afforded by the poiicias listad thereon.
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Calvin B. Mason

WATT ,‘MASON, SHARP Vice President

C(A S S O CIi AT E S Investment Officer

of Wachovie Securities 503 North Main Street

Suite 125
Pueblo, CO 81003

11/09/0

/ 9/ > (719} 544-8611
o Toli Free 1-800-545-2466
The Pueblo Conservancy District Fax (719) 584-2531
P.O. Box 234

Pueblo, Co 81002
To: Mr. Gus Sandstrom and Board of Directors

Past investment strategy has been dictated by limitations placed on government entities and more
specifically the strategy has been to buy short duration government CMO's [collateralized mortgage

obligations) with the highest possible yield.

It is now time to modify the strategy and prepare for the end of Fed rate hikes. See enclosed
Wachovia report.

I would counsel the Board of Directors to take advantage of the recent run up in interest rates and
lengthen maturities. The Board should move to lock in longer term government bonds or certificates

of deposit.

Your new assumption should be that the 4™ quarter of 2005 could very well be the high point for
interest rates in the current cycle and interest rates may peak before actually going down by late
2006. The most efficient strategy would be to create a “Barbell” of 50% short term government debt
instruments and 50% long term instruments. Longer term government bonds are now yielding

nearly 6%.

Best regards,

ik W s~
Calvin B. Mason
Vice President/Investment Officer

Wachovia Securities, inc., Membar New York Steck Exchangs and SIPC



- Fixed Income

WAQHOVIA
SECURITIES

" ADVISORY SERVICES: FIXED INCOME STRATEGY
November 7, 2005 Tim Anderson, CFA, Chief Fixed Income Strategist (804-782-8660)

Preparing For The End Of Rate Hikes

¢ We believe that it is safe to say that the Fed is now closer to the end than the beginning of the current interest rate hike period.
The Fed is now almost one and a half vears into iis current rate hike cyele, and it has raised rates one-quarter point at each of its
last 12 meetings, bringing the Fed Funds Rate to 4% from 1% during the period.

¢ The consensus forecast is for the Fed Funds Rate to peak at 4.5% during 2006, according to a Bloomberg survey of 70 economists
conducted between 10/3 and 10/10. We currenily agree with the consensus forecast, and if it turns out to be correct we believe
that longer-term interest rates may not rise mauch further and could even fall slightly during 2006

s We believe that the housing market remains 2 key factor for economic growth during 2006 and thus ultimately for the Fed Funds
rate. The Fed has specifically identified the unsustainable growth rate in home prices as a threat to the economy and has taken
steps to siow the housing market. These steps include rate hikes and calls for tighter lending standards. Any slowdown in the
housing market could quickly flow through into the economy (as was evident recently in the United Kingdom). We believe that
the Fed’s actions will ultimately slow the housing market {we have already seen some anecdotal evidence of this) and will lead to
lower economic growth during 2006.

« Interest rates have backed up sharply over the past 2 months, with the 10-vear Treasury Yield ending the week at 4.66%, near the
top end of our Investment Strategy Group’s projecied trading range of 3.75% 10 4.75%.

» We would counsel investors to consider taking advantage of the recent tun-up in interest rates to lengthen the duration of their
fixed income portfolios, We would consider neutralizing the duration of a fixed income portfolios if 10-year yields approach
4.75% level, and would probably look at increasing portfolio durations fo longer than their benchmark if yields back up to the
5% level,

To determine one likely scenario for the U.S. yield curve going into 2006, we once again review the reaction of the U.K. yield curve
during its most recent period of rate hikes {1 1/03-8/04). During this period the Bank of England (BOE) raised its base rate five times
in 25 basis point (“bps” = 1/100 of 1%) increments from 3.5% to 4.75%. The BOE began to raise rates due in part to increasing
inflationary pressures and concerns about 2 housing bubble {U.K. housing prices had been rising at double-digit rates in recent years).
The BOE then left its base rate at 4,75% for one year before cutfing it to 4.5% on 8/4/05. The BOE cut the base rate because
gconomic growth had slowed to a 1.7% amnual rate in the second quarter (the slowest since 1993}, in addition, UK. house price

inflation slowed to 2.3% n July, its lowest level in nine years {according to HBOS, pic). .

The chart below shows the movement of the UK. yield curve during its recent rate cycle. The yield on the UK. 10-year Gilt rose
from a low of 3.86% in June 2003 {before the ratc hikes began) to a high of 5.25% (50 bps above the peak in the Base Rate) in June
2004, about two months before the last rate hike. From trough to peak, the UK, [0-year yield rose about 1,39%, slightly more than
the increase in the base rate. Soon after the last rate hike, the 10-year vield began to trade below the bank rate, even after the recent
rate cut. The U.K. 2-year yield rose from about 3.5% (before the rate hikes began} to a high of 5.17% (42 bps above the Base Rate),
also in June 2004, So the 2-year yield increased about 1.67% from itrough to peak. The 2-year also quickly began to trade beneath the
base rate soon after the last rate hike. The begfzminv UK. vield curve {2-10 years} was not as steep as in the U.S,, because the UK.
base rate had only fallen to 3.5% versus 1.0% in the United States. The UX. yield curve {2-10 years) was only about 0.50% when the
rate hikes began, flattened quickly, and averaged less than 10 bps over the past year with a couple periods of brief inversion.

ANALYST CERTIFICATION: The Chief Fixed Income Strategist who prepared the report hereby certifies that the views expressed
in this veport geeurately reflect his personaf views about the subject companies and their securities. The Strategist also certifies that
he has not been, is not, and will not be receiving direct ov indirect compensation for expressing the specific recommendation(s) or
view(s) in this report. Timothy E. Anderson, CFA

Please see Page 4 of this report for important disclosure information,
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1LK, Yield Curve (Base Rate, 2-Year, 1{-Year}

Fixed Income Weekly
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PUEBLO CONSERVANCY DISTRICT

2006 BUDGET
2004 2004 2006 2005 2006
Budget Achual Budget Estimate Budget
REVENUES
Interest 3 580001 % 47597 1 § 50,000 % 42,000 | $ 40,000
Leases, Books, Other $ 358013 53081 % 250018 125001 % 2,500
Unrealized Gains $ - 3 §2731% - $ {10,305} % -
Totai Revenues! $ 815003 % 61175813 250018 442851 % 42,500

EXPENDITURES
Legal Fees % 3800 S 38001 % 3600;% 36001% 3,600
Directors Fees $ 3.000 % 22201% 216013 21601 % 2,160
FICA Taxes 3 2401 % 1701 % 1661 8% 166 | $ 166
Engineer/Administrative $ 48001 % 44001 % 4800 | % 4,800 | $ 4,800
Audit & Bookkeeping $ 2400 | % 220013 240018 2700 | $ 2,700
Insurance/Bonds $ 20001% 2823:% 25061% 2400 | $ 2,500
Office Expense $ B50 1 % 4331 % 650 % 3008 650
Office Rent/Storage £ 12001 8% 1,180 1 % 18001 8% 17801 § 1,800
Professional Fees $ 4700 % 69113 50001]% - $ 5,000
History Book Pub. & Tax 3 - 3 - 3 - $ - 3 -
Travel $ 5001 % 4018 - $ - E] -
Repairs & Maintenance £ 450001 % 218201% 450001 % 122001 % 80,000
Contingencies 3 S00 | § - $ 500i% - 3 500
Emergency Repairs 3 20000 | § - $ 2000601 % - 3 20,000
Capital Improvements 3 250001 % - 3 2800018 - $ 25,000
Planning & Development $ - 13 - 1% - 1% - 3% -
HARP — O&M $ - § 200 % 50,0001 % 50,000 | $ 50,000
Sales Tax § - 1% 5018 1001% - $ -

Totat Expenditures] § 113,500 1 % 3093613 16386761 % 80,116 | 198,876
Excess of Revenues Over (Under) Expenditures | § {52,080} % 29,242 1 % {111,176} % (35831)| $  (156,376)
Beginning Reserve Fund Balance $ 1117553 % 111755318 1,142486 1% 1,138,795 | §  1,142.486
Ending Reserve Fund Balance $ 10854635 113879513 1,0313101 3%  1,102964 | § 986,110




Tig West Fifth Street, Fueblo, 1O 10033180
Tek 715 546-047c | Toll Free: Boo g30-2553 | Fax: 719 546-0588

November 14, 2005

The Pueblo Conservancy District
Attn: Gus. Sandstrom

Po Box 234

Pueblo, CO 81002

Dear Gus:

I appreciate that I have had the opportunity to assist the Conservancy District with
their investments for the past 12 years and look forward to assisting the District with
its total investment strategy in the future. Enclosed please find our proposal for your
consideration. T have also included a copy of the Colorado State Investment Statutes
that [ assume govern legal investments of public funds for the District.

I will point out that in the first paragraph (24-75-601.1 Legal investments of public
funds) it states that vour organization has a five year or less maturiry restriction, or if
the governing body of the public entity authorizes investment for such period in excess
of five years. Ray Kester, as Conservancy Representative, had indicated to me that
indeed the Conservancy District had authorized investments longer than five years. |
would recommend you check to see that documentation is on file and updated if that is
still the case. If it is, then we can extend maturities past my portfolio marturity
recommendation. Essentially, my recommendation is to wrap a bond ladder around
the bond positions we aircady hold for the District. Some of the holdings you may own
that are held elsewhere may fit into this maturity ladder as well. This would be an
excellent time to consolidate all of your holdings from other securities firms into the
Piper Jaffray account to assure a consistent performance driven strategy going forwards
This is a simple procedure that requires about five minutes of paperwork.

1 work with numerous foundations, endowments and non profit organizations in
Pueblo and will provide you a list of references upon request. Please do not hesitate to
contact me should you have guestions or need more information.

Sincerely,

A A)ﬁ
Mark A w ' i/ ) I!L
Senior Vice PTeSident - Inveshgents ) A ﬂ
Branch Manager =~ /ﬁwé
enclosures:  Investment proposal (ﬁ{'ﬁ’

state statutes




