Policy Number

5031819387 COMPAC Il
' Rene;?v%lﬁf Number COMMON POLICY DECLARATIONS

NORTH RIVER §N$URﬁNCE GQ&%PANY

ftem1. Named Insured and Mailing Address g ii\éame and Address T

PUEBLO CONSERVANCY DISTRICT -'.'3{3.3; INSUMCE e e
.O.BOX 2 BOX 4316 RETURN TO
PUEBLO CO 81002-0000 '_.-._?E}EBLO CO 816030316 R, COMPANY
R RPENR R IF CANCELLED
CS?QE?
ltem 2. Policy Period From: 03-28-00 To: 03-28-01

at 12:01 AM,, Standard Time at your mailing address shown above.

ltem 3. Business Description:
Form of Business: WATER DISTRICT

ltem 4. In return for the payment of the premium, and subject to all the terms of this policy, we agree with you to provide
the insurance as stated in this policy.

This poalicy consists of the following coverage parts for which a premium is indicated. Where no premium is shown, there is
no coverage. This premium may be subject to adjustment.

Coverage Parl(s) Premium
Commercial Property Coverage Part $ 100.00
Commercial General Liability Coverage Part $ 3,156.00
Commercial Crime Coverage Part $ NOT COVERED

~ Commercial Inland Marine Coverage Part $ NOT COVERED
Commercial Auto (Business or Truckers) Coverage Part % NOT COVERED
Commercial Garage Coverage Part $ NOT COVERED
$
$
$
Totd Policy Premium  $ 3,256.00
Direct Bill D See Premium Payment Schedule ClentNo. 01186430

Audit Period: Annual {unless otherwise stated):
] Monthly [ ] Quartery [ ] Semi-Annual Other (Describe) WAIVED

ltem 5. Forms and Endorsements

Form(s) and Endorsement(s} made a part of this policy at time of issue:

See Schedule of Forms and Endorsements

Countersigned: SCA iNSURANCE

Date: By:
Authorized Representative

THIS COMMON POLICY DECLARATION AND THE SUPPLEMENTAL DECLARATION(B), TOGETHER WITH THE COMMON POLICY CONDITIONS,
COVERAGE PART{S), COVERAGE FORM{S} AND FORMS AND ENDORSEMENTS, IF ANY, COMPLETE THE ABOVE NUMBERED POLICY.,

FM 600.0.959 04 94

IMBURED COPY



Policy Number
5031819387

Forster

EARNING YOUR TRUST

SCHEDULE OF FORMS AND ENDORSEMENTS
NORTH RIVER INSURANCE COMPANY

v DI C Effective Date: 03-28-00
Named Insured PUERBLO CONSERVANCY DISTRICT 12:01 AM., Standard Time

Agent Name  SCA INSURANCE Agent No. C59427

COMMON POLICY FORMS AND ENDORSEMENTS

IL 09 35 0g8-98 EXCL OF CERTAIN COMPUTER- RELATED LOSSES
FM 600.0.959 04-94 COMPAC III - DEC

FM 206.0.2 04-954 SCHEDULE OF FORMS AND ENDORSEMENTS

FM 206.0.12 08~36 SIGNATURE PAGE - HORTH RIVER

M 206.0.3 04-94 SCHEDULE OF LOCATIONS

IL 00 17 11-98 COMMON POLICY COMNDITIONS

IL 00 21 04~98 NUCLEAR ENERGY LIABILITY EXCLUSION ENDT
I, 01 69 04-38 CO CHANGES-CONCEALMENT, MISREP. OR FRAUD
IL 02 28 04-38 COLORADO CHANGES-CANC & NONRENL

PROPERTY FORMS AND ENDORSEMENTS

FM 600.0.960 04-94 COMM PROPERTY COV PART DEC

cp 00 10 06-95 BUILDING & PERSOHAL PROPERTY COVERAGE M
cp 00 590 06-35 EXTRA EXPENSE COVERAGE FORM

Ccp 00 90 07-88 COMMERCIAL PROPERTY CONDITIONS

FM 600.0.900 04-89 PROP ENH ENDT

Cp 10 10 06~95 CAUSES OF LOSS - BASIC FORM

GENERAL LIABILITY FORMS AND ENDORSEMENTS

FM 101.0.1252 12-50 ABSOLUTE ASBESTOS EXCLUSION

cCG 00 01 07-98 CGL COV FORM (OCCURRENCE)

FM 101.0.1404 04~94 COMM GL COV PART SUPP DECLARATION

CG 28 65 10-89 COLORADO CHANMGES

CcG 00 57 03-99 AMEND INSURING AGREEMENT-KNOWN INJ/DAM
CG 21 55 09-99 TOTAL POLLUTION EXCL. WITH HOSTILE FIRE
FM 101.0.1056 12-88 HIRED AUTO NON OWNED LIAB (GL)

FM 101.0.1206 01l-38 GL ENHANCEMENT ENDT

cG 21 47 07-98 EMPLOYMENT-RELATED PRACTICES EXCLUSION

FM 206.0.2 04 94

INSURED: COPY



IL 0935 08 98

11. 09 35 98 98

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTAIN COMPUTER-RELATED LOSSES

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL CRIME COVERAGE PART

This endorsement modifies insurance provided under the lollowing:

COMMERCIAL INLAND MARINE COVERAGEPART

COMMERCIAL PROPERTY COVERAQE PART
STANDARD PROPERTY POLICY

. We will not pay for foss ("loss"y or damage caused

directly or indirectly by the following. Such loss
("loss™ or damage is excluded regardless of any
other cause or event that contributes concurrently
or inany sequence to the loss {'loss"} or damage.

1. The failure, mallfunction or inadequacy of

a.  Any of the following, whether belonging to
any insured or to others:

(1) Computer hardware, including micro-
Processors;

(2)
{3)

Computer application sofiware;

Computer operating systems and relat-
ed software;

L))
&)

Computer networks,;

Microprocessors (computer chips) not
part of any computer system; or

(6} Any other computerized or electronic
equipment or componrenis; or

b. Any other products, and any services, daia
or functions that directly or indirecily use
or rely upon, in any manner, any of the
items listed in Paragraph A.l.a. of this en-
dorsement;

due to the inability to correctly recognize, pro-
cess, distinguish, interpret or accept one of
more dates or times. Anexample 8 the inabil-

HBURED O0PY

Copyright, Insurance Services Office, Inc., 1998

ity of computer software (o recognize the year
2000,

Auy advice, consultation, design, evaluation, in-
spection, installation, maintenance, repair, re-
placement or supervision provided or done by
you or for you tedetermine, rectify or test for,
any potential or actual problems described in
Paragraph A.L. of this endorsement,

If an excluded Cause of Loss as described in Para-
graph A. of this endorsement results:

1. In a Covered Cause of Loss under the Boiler
And Machinery Coverage Part, the Commer-
cial Crime Coverage Part, the Comimercial In-
land Marine Coverage Part or the Standard
Properiy Policy; or

Under the Commercial Property Coverage
Part:

a. In a’Specified Cause of Loss", or in eleva-
tor collision resulting from mechanical
breakdown, under the Causes of Loss -
Special Form; or

b. In a Covered Cause of Loss under the
Causes Of Loss - Basic Form or the Caus-
es OfLoss - Broad Form,

we will pay only for the loss (loss") or damage
caused by such Specified Cause of Loss", elevator
collision, or Covered Cause of Loss,

We will not pay for repair, replacement or modifi-
cation of any items in Paragraphs A1.a. and A.lb.

of this endorsement to correct any deficiencies or
change any features.,

Page 1o 1 [



The North River Insurance Company
A New Jersey Corporation
Home Office: Township of Morris, NJ

{A Capital Stock Company)

WE HAVE PROPERLY ISSUED THIS POLICY, BUT {T WILL NOT BE VALID UNLESS COUNTERSIGNED ON THE
COMMON DECLARATIONS PAGE BY ONE OF OUR AUTHORIZED REPRESENTATIVES.

SIGNATURE SIGNATURE
Valerie J. Gasparik James A. Stark
Secretary Chairman of the Board

FM 206.0.12 (9/96)

NSURED OOPY



Forstler

EARNING YOUR TRUST

Policy Number r
5031819387 c um,

SCHEDULE OF LOCATIONS
NORTH RIVER INSURANCE COMPANY

Effective Date: 03-28~00

Named Insured PUERLO CONSERVANCY DISTRICT i2:01 A.M.. Standard Time
Agent Name SCA INSURANCE AgentNo, C59427

Loc. Bldg. Designated Locations

No. No. {Address, City, State, Zip Code) Occupancy

001 001 RUNYON LAKE, PUEBLO, CO 81001-0000
002 001 FOUNTAIN LAKE, PUEBLO, CO 81001-0000

FM 206.0.3 04 94 INSURED COPY



IL 00 17 11 98

COMMON POLICY CONDITIONS

All Coverage Parts included in this policy aresubject to the following conditions,

A,

D.

IL 0417 11 98

Cancellation

1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or de-
livering (o us advance written notice of can-
cellalion,

2. We may cancel this policy by mailingor deliv-

ering to the first Named Insured writich notice
of cancellation at Ieast:

a. 10days before the ctfective date of cancel-
lation if we cancel for neonpayment of pre-
mium; or

b. 30 days before the etfoctive date of cancel-
lation if we cancel for any other reason,

3. We will mail or deliver our notice to the first
Named Insured’s last mailing address known
10 us.

4, Notice of cancellation will state the effective
date of cancellation, The policy period will
end on that date.

5. If thispolicy is cancelled, we will send the first
Named Insured any premium refund due, If
we cancel, the refund will be pro raia. I the
first Named Insurcd cancels, the refund may be
less than pro rata. The cancellation will be
effective even if we have not made or offered 2
refund.

6. Ifnotice is mailed, proof of mailing will be suf-
ficient proof of notice.

Changes

This policy contains all the agreements between

you and us concerning the insurance atforded. The
first Named Insured shown in the Declarations 18
authorized to make changes in the tcrms of this
policy with our consent. This policy’s ierms can be
amended or waived only by endorsement issaed by
us and made a part of this policy.

Examination Of Your Books And Records

We may examine and aodit your books and records
as they relate to this policy at any time during the
policy period and up to three years afterward.

Inspections And Surveys
1. We have the right to;
a. Make inspcctions and surveys at any time;

Copyright, Insurance Scrvices Office, Inc, 1998

B, Give you reports on the conditions we
find; and
¢.  Recomnend changes,

2. We arc not obligated to make any inspections,
surveys, reports or recommendations and any
such actions we do underlake relate only (o
insurability and the premiums 1o be charged.
We do not make safety inspeclions, We do not
undertake to perform the duty of any person
or organization tfo provide for the health or
safety of workers or the public. And we do not
warrant that conditions:

a.  Areg safe or healthful; or

b. Comply with laws, regulations, codes or
standards.

3. Paragraphs 1. and 2. of thiscondition applynot
only tous, but also to any rating, advisory, rate
seryice of similar organization which makes in-
surance inspections, surveys, reports or recom-
moendations.

4. Paragraph 2. of this condition does not apply to
any mspections, surveys, reports or recommen-
dations we may make relative to certification,
under state or municipal statutes, ordinances or
regulations, of boilers, pressure vessels or ele-
vators.

Premiwuns

The first Named Insured shown in the Declara-

tions:

1. Is responsible for the payment of all premi-
ums; and

. Will be the payee for any return premiums we
pay.

Transfer Of Your Rights And Duties Under This

Policy

Your rights and duties under this policy may not be

transferred without our written consent except in

the case of death of an individual named insured.

if you die, your rights and duties will be transferred
to your legal representative but only while acting
within the scope of duties as your legal representa-
tive., Until your legal representative is appointed,
anyone having proper temporary custody of your
propecty will have your rights and dutics but only
with respect to that property.

Page 10f 1 [J



INTERLINE
Ik, 00 21 04 98

THIS ENDORSEMENT CHANGES THE POLICY., PLEASE READ IT CAREFULLY.

NUCLEAR ENERGYLIABILITY
EXCLUSION ENDORSEMENT
{Broad Form)

This endorsement modifics insurance provided under the Bllowing:

BUSINESSOWNERS POLICY
COMMERCIAL AUTOMOBILE COVERAGEPART

COMMERCIAL GENERAL LIABILITY COVERAGE PART
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART

FARM COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

LIQUORLIABILITY COVERAGE PART

POLLUTIONLIABILITY COVERAGE PART

PROFESSIONAL LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
RAILROADPROTECTIVE LIABILITY COVERAGE PART

SPECIAL PROTECTIVE AND HIGHWAY LIABILITY POLICY NEW YORK DEPARTMENT OF
TRANSPORTATION

1. The insurance does not apply: jury” or "property damage" resulting from "haz-

A. Under any Liability Coverage. to ‘bodily in- ardous properties” of "nuclear material," if:
jury” or "property damage: (1} The “nuclear material” (a) is at any "nucle-
(1) With respect to which an “msured” under ar facility” O‘ﬁ}wd by,"or operated by or on

the policy is also an insured under a nacle- behalfof, an "insured” or (b) has been dis-

ar energy liability policy issued by Nuclear charged or dispersed therefrom;

Energy Liability Insurance Association, {2y The “nuclear material” is contained in

Mqtuai Atomic Energy Liability Un{ier-. “spent fuel” or "waste" al any time posses-

wrilers, Nuclear Insurance Association of sed, handied, used, processed, stored, trans-

Canada or any of their successors, or would ported or disposed of, by or onbehalf of an

be an insured under any such policy but for mnsured:"” or

its termination upon exbaustion of its limit ’

of liability; or {3y The "bodilyfin;jury" or "property damage”

s ; - arises out of the furnishing by an "insured"
(2) Resulting from the "hazardous properties - : b . .

of "nuclear material” and with respect to i}é ii::zzzg:‘“zﬂ:ag’epdlr;iu?; ecégiir:rlent
" , Sratiom 3¢ £ , uc-

which (@) any person or Organization is re- tion, maintenance operili(m orguse of any

quired 1o maintain financial protection ‘imc’iear facility w but if such facility is

ll)ggﬁiam to l.l;c Atom:c{:i Energy Ag.l of located within the United Statesy of

, or any law amendatory thereof, or e oo o

{b) the "insured" is, or had this policy not én;cr{;ca, di:; ;errllto_rlcs (gr fposls‘esmonls or

been issued would be, entitied to indemuity “pﬁﬂge?t’y dam a’é%.{.' 2(1)081:1(:11 )"ncllxlz:ll)e:}s t%l::i%,i ¢ o

from the United States of America, or any and anv property thereat y

agency thereof, under any agreement en- Y property ’

tered into by the United States of America, 2. Asused in this endorsement:

or any agency thereof, with any person or . .

organ)i/za%ion y v P “Hazardous properties” includes radioactive, toxic

) or explosive properties; ‘

B. Under any Medical Payments coverage, o ex- ~ o \ o
penses incurred with respect to "bodily injury” Nuclear material® means Source material, "SPG-
resulting from the "hazardous properties”™ of cial nuclear material” or "by-product material;
"npclear_ mz:terial" and arising ogt of the oper- “Source material” "special nuclear material,” and
ation © i a nuclear facility” by any person of "py-product material” have the meanings given
Organization. them in the Atomic Energy Act of 1954 or in an

£ Y

C. Under any Liability Coverage, to "bodily in- law amendatory thereof;

H. 0021 04 98 Copyright, Insurance Services Office, Inc, 1997 Page 1of 2 [
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"Spent fuel” means any fuel element or {ucl component,
solid or liguid, which has been used of exposed to
radiation in a "nuclear reactor;"

"Waste" means any waste material (a} containing “by-
product material” other than the tlailings or wastes
produced by the extraction or concentration of uranium

or thorium from any ore processed primarily for its
“source material" content, and (b} resulting from the

operation by any person or organization of any “nuclear
facility" included under the first two paragraphs of the
definition of "nuclear facility."

"Nucicar facility" means:
(a) Any "nuclear reactor;"
(b) Any equipment or device designed or used for
(1) separating the isotopes of uranium or piafo-
nium, (2) processing or atilizing “spent fuel,” or

{3) handiing, processing or packaging "wastey"

(¢) Any equipment or device used for the pro-
cessing, fabricating or aloying of "special nu-

Page 2 of 2

Copyright, Insurance Services Office, Inc,, 1997

INSURED DOPY

clear material”if at any time the total amount
of such material in the custody of the "insured”
at the premises where such equipment or
device is located consists of or containg more
than 25 grams of plutonium or uranium 233 or
any combination thercof, or more than 250
grams of uranium 235;

{d} Any structure, basin, excavalion, premises or

place prepared or used for the storage or dis-

posal of "waste;"

and includes the site on which any of (he foregoing is
located, all operations conducted on such site and all

premises used for such operations;

“Nuclear reactor” means any apparatus designed or used
to sustain nuclear fission in a self-supporting chain reac-
tion or to coniain a critical mass of fissionable material,

‘Property damage” includes all forms of radioactive con-
tamination of property.

IL 0021 0498 OJ



INTERLINE
IL 0169 04 98

THIS ENDBORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

COLORADO CHANGES - CONCEALMENT,
MISREPRESENTATION OR FRAUD

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART

BUSINESSOWNERS POLICY

COMMERCIAL AUTOMOBILE COVERAGE PART

COMMERCIAL INLAND MARINE COVERAQGE PART

COMMERCIAL PROPERTY COVERAGE PART

FARM COVERAGE PART - FARM PROPERTY - OTHER FARM PROVISIONS FORM - ADDITIONAL
COVERAGES, CONDITIONS, DEFINITIONS

F%RL& COVERAGE PART - MOBILE AGRICULTURAL MACHINERY AND EQUIPMENT COVERAGE
FOR

FARM COVERAGE PART - LIVESTOCK COVERAGEFORM

The CONCEALMENT, MISREPRESENTATION OR FRAUD Condition is replaced by the following:
CONCEALMENT, MISREPRESENTATION OR FRAUD
We will not pay for any ioss or damage in any case off

1. Concealment or misrepresentation of a material fact; or
2. Fraud;

committed by you or any other insured {"insured") at any time and relating to coverage under this policy.

IL 0169 04 98 Copyright, Insurance Services Office, Inc, 1997 Page 1of1 L[]
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INTERLINE
IL 02 28 04 98

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READIT CAREFULLY.

COLORADO CHANGES - CANCELLATION
AND NONRENEWAL

This endorsement modifies insurance provided uader the following:

BOILER AND MACHINERY COVERAGE PART

BUSINESSOWNERS POLICY

COMMERCIAL AUTOMOBILE COVERAGEPART

COMMERCIAL CRIME COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGEPART
FARM COVERAGEPART

LIQUOR LIABILITY COVERAGEPART

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART

A. Paragraph 2. of the CANCELLATION Common We may only cancel this policy based on
Policy Conditionis replaced by the following: onc or more of the following reasons:

2. If thispolicy has been in effect for less than 60
days, we may cancel this policy by mailing or
delivering to the first Named Insured written
notice of cancellation at least:

(1} Nonpayment of premiam;

{2} A false statement knowingly made by
the insured on the application for in-

a. 10 days before the effective date of cancel- sarance; or
lation ifwe cancel for nonpayment of pre-
miym; or {3} A substantial change in the exposure
or risk other than that indicated in the
b. 30 days before the effective date of cancel- application and underwritten as of the
lation ifwe cancel for any other reason. effective date of the policy unless the

{irst Named Insured has notified us of
the change and we accept such
change,

B. The following is added to the CANCELLATION
Common Pelicy Condition:

7. Cancellation of Policies in Effect for 60 Days
or More C. The following is added and supersedes any other
. provision {o the contrary:
a. [If thispolicy has been in effect for 60days

or more, or is a renewal of a policy we is- NONRENEWAL

sued, we may cancel this policy by mailing

through ﬁr‘st-class mail to the first Named Ifwe decide not to renew this policy, we will mail
Insured writien notice of cancelation: through first-class mail to the first Named Insured

shown in the Declarations written notice of the non-
renewal atieast45 days before the expiration date,
or its anniversary date if it is a policy written for a
term of more than one year or with no fixed expira-

(1) Including the actual reason, atleast 10
days before the ctfective date of can-
ccllation, if we cancel for nonpayvment
of premium, or

tion date.
(2) At least 45 days before the cffective
date of cancellation if we cancel for If notice is mailed, proof of mailing will be suffi-
any other reason. cient proof of notice.
I, 02 28 04 98 Copyright, Insurance Services Office, Inc., 1997 Page 1 of2 [
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D. The following Condition is added: 1. NMonpayment of premium;

INCREASE IN PREMIUM OR DECREASE IN 2. A false statement knowingly made by the in-
COVERAGE sured on the application for insurance; or

We will not increase the premium unilaterally or 3. A substantial change in the exposure or risk
decrease the coverage benefits on renewal of this other than that indicated in the application and
policy unless we mail through first-class mail writ- underwritten as of the effective date of the pol-
ten notice of our intention, including the actual rea- fcy unfess the first Named Insured has notified
son, to the first Named Insured’s last mailing ad- us of the change and we accept such change.
dress known to us, at least 45 days before the effec-

tive date. If notice is mailed, proof of mailing will be suffi-

cient proof of notice.
Any decrease in coverage during the policy term
must be based on one or more of the foliowing rea-
sons:

Page 2 of 2 Copyright, Insurance Services Office, Inc., 1997 1L 0228 04 98 O3
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Policy Number
5031819387 Eg"!‘g""tmeﬁr
COMMERCIAL PROPERTY COVERAGE PART
SUPPLEMENTAL DECLARATIONS
NORTH RIVER INSURANCE COMPANY
d1 d PU TRI Effective Date: 03-~28-00
Named insure EBLO CONSERVANCY DIS cT §2:01 AM., Standard Time
Agent Name SCA INSURANCE AgentNo. C59427
2 ftem 1. Business Description:
ltem 2. Premises Described:
See Schedule of L_ocations
l ltem 3. $250 Deductible unless otherwise indicated.
ltem 4. Coverages Provided
loc, i Bldg. Limit of Covered
No. No. Coverage Insurance Causes of Loss Coins.
001 001 BUSINESS PERS PROP $ 1,000|BASIC 100
FRAME
Other Provisions
L] Agreed Value: Expires: x Heplacement Cost
[ ] Business Income Indemnity: Monthly Limit Period: Maximum 7] Inflation Guard: %
[] Reporting Extended
Deductible: 250 Earthquake Deductible: % Exceplions
Loc. | Bldg. Limit of Covered
No. No. Coverage Insurance Causes of Loss Coins.
001 001 |EXTRA EXPENSE {(40%-80%-100%) $ 10,000 BASIC
FRAME
Qther Provisions
[ Agreed Value: Expires: (] Replacement Cost
[_] Business Income Indemnity: Monthiy Limit Period: Maxdmum [ inflation Guard: %
] Reporting Extended
Deductible: Earthquake Deductible: % Exceplions
Loc. | Bldg. Limit of Covered
No. No. Coverage Insurance Causes of Loss Coins,
g2 001 |BUSINESS PERS PROP 5 14,0060 BASIC 100
FRAME
Other Provisions
(] Agreed Value: Expires: (X! Replacement Cost
[_] Business Income indemnity: Monthly Limit Pariod: Maximum [ Inflation Guard: %
[ Reporting Extended
Deductible: 250 Earthquake Deductible: % Exceptions
{tem 5. Forms and Endorsements
Form(s) and Endorsement(s) made a part of this policy at time of issue:
See Scheduie of Forms and Endorsements

THESE DECLARATIONS ARE PART OF THE POLICY DECLARATIONS CONTAINING THE NAME OF THE INSURED AND THE POLICY PERIOD.

FM 600.0.960 04 94 INSURED COPY




COMMERCIAL PROPERTY
CP 00 10 06 95

BUILDING AND PERSONAL

PROPERTY COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties

and what is and is not covered.,

Throughout this policy the words "you" and “your” refer to the Named Insured shown in the Declarations. The

words "we”, "as" and "our" refer to the Company providing this insurance.,

Other words and phrases that appear in guotation marks have special meaning, Refer to SECTION H - DEFI-

NITIONS.

A. COVERAGE

We will pay for direct physical loss of or damage
to Covered Property at the premises described
in the Declarations caused by or resulting from
any Covered Cause of Loss.

1. Covered Property

{b)} Materials, equipment, supplies and
temporary structures, on or within
100 feet of the described premises,
used for making additions, alter-
ations or repairs o the building or
structure.

b.  Your Business Personal Property located

Covered Property, as used in this Coverage in or on the building described in the

Part, means the type of propesty described in Declarations or in the open (or in a vehi-

this section, A.l., and limited in A.2., Property cle) within 100 feet of the described

Not Covered, if a Limit of Insurance is shown preimises, consisting of the following un-

in the Declarations for that type of property. less otherwise specified in the Declara-

a.  Building, mcaning the building or struc- Eens ei Onéhc:::.lr Bu?‘l(r;ess P erso;aal i
ture described in the Declarations, includ- roperty - separalion of Loverage lori:
ing: {1} Furniture and fixtures;

(1) Completed additions; {2} Machinery and equipment;
(2) Fixiures, including outdoor fixtures; {3y "Stock”,
(3) Permanently installed: {4} All other personal property owned by
(2) Machinery and you and ysed in your business;
(b) Equipment; {53 Labor, materials or services furnished
or arranged by vou on personal prop-
{4) Personal property owned by you that erty of others;
is used {0 maintain or service the . -
o ge i . {6} Your use interest as tenant in im-
?{?é}gg}ﬁgm SLCUCLUre OF US promises, provements and beticrments. Im-
) ) provements and betterments are
(a) Fire extinguishing equipment; fixtures, alterations, installations or
(b} Outdoor furniture; additions:
(¢) Floor coverings; and {a} Madg a part of the building or
structure you occupy but do not
{d) Appliances used for refrigerating, own; and
ventilating, cooking, dishwashin .
or ]aunde%iug; £ g {b) You acquired or made at your ex-
) pense but cannot legaily remove;
(5) If not covered by other insurance: )
- ) {73 Leased personal property for which
(a) Additions under construction, ‘fiiter» you have a contractual responsibility
ations and repairs to the building to insure, unless otherwise provided
or structure; for under Personal Property of Others.
Crr 00 10 06 95 Copyright, ISQ Commercial Risk Services, Inc, 1994 Page 1 of 11
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2.

Personat Property of Others that is:
(1) In your care, custody or control; and

(2) Located in or on the building described
in the Declarations or i the open {or
in a vehicle) within 100 feet of the de-
scribed premises.

However, our payment for loss of or dam-
age to personal property of others will
only be for the account of the owner of the
property.

Property Not Covered

Covered Property does not include:

a.

b.

1.

m.

Page 2 of 11

Accounts, bills, currency, deeds, food
stamps or other evidences of debt, money,
notes or securities, Lottery tickets held for
sale are not securities;

Animals, unless owned by others and
boarded by you, or if owned by you, only
as "stock" while inside of buildings;
Automobiles held for sale;

Bridges, roadways, walks, patios or other
paved surfaces;

Contraband, or property in the course of
illegal transportation or irade;

The cost of excavations, grading, backfill-
ing or {illing;

Foundations of huildings, structurcs, ma-
chinery or boilers if their foundations are

below:
3
(1) The lowest basement floor; ot
{2) The surface of the ground, if there is
no basement; 4

Land (including land on which the prop-
erty is located), water, growing crops or
lawns;

Personal property while airborne or
walerborne;

Buikheads, pilings, piers, wharves or
docks;

Property that is covered under another
coverage form of this or any other policy
in which it is more specifically described,
except for the excess of the amount due
(whether you can collect on it or not) from
that other insurance;

Retaining walls that are not pari of 2
building;

Underground pipes, flucs or drains;
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The cost to research, replace or restore
the information on valuable papers and
records, including those which exist on
electronic or magnetic media, except as
provided in the Coverage Extensions;

¥Vehicles or self-propelled machines {in-
cluding aircrafl or watercraft) that:

{1} Are licensed for use on public roads;
or

{2} Axe operated principally away from the
described premises,

This paragraph does not apply to;

{1} Vehicles or self-propelled machines or
autos you manufacture, process or
warchounse,

{2} Vehicles or self-propelled machines,
other than autos, you hold for sale; or

{3 Rowboats or canoes out of water at the
described premises;

The following property while outside of
buildings:

(1) Grain, hay, straw or other crops;

{2} Fences, radio or television antennas
{including satellite dishes) and their
lead-in wiring, masts or towers, signs
{other than signs attached o
buildings), trees, shrubs or plants
{other than “stock” of trees, shrubs or
plants), all except as provided in the
Coverage Extensions,

Covered Causes Of Loss

Sec applicable Causes of Loss Form as
shown n the Declarations,

Additional Coverages

a. Dehris Removal

{1} We will pay your expense {0 remove
dehris of Covered Property caused by
or resulting from a Covered Cause of
Loss that occurs during the policy pe-
riod. The expenses will be paid only if
they are reported to us in writing within
180 days of the date of direct physical
ioss or damage,

{2y The most we will pay under this Addi-

tional Coverage is 25% of!

{a} The amount we pay for the direct

physical loss of or damage to Cov-
ered Property; plus
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() The deductible in this policy appli-
cable to that loss or damage,

But this limitation does not apply to
any additional debris removal Hmit
provided in the Limits of Insurance
section.

(3) This Additional Coverage does not ap-
ply to costs to:

(a) Extract "pollutants” from iand or
water; or

(b) Remove, restore or replace pol-
luted land or water.

Preservation of Property

I it is necessary to move Covered Prop-
erty from the described premises (o pre-
serve it from loss or damage by a Covered
Cause of Loss, we will pay for any direct
physical loss or damage to that property

(1) While it is being moved or while tem-
porarily stored at another location; and

(2) Only if the loss or damage occurs
within 30 days after the property is first
moved,

Fire Department Service Charge

When the {ire department is called to save
or protect Covered Property from a Cov-
ered Cause of Loss, we will pay up to
$1,000 for your liability for fire department
service charges:

(1) Assumed by contract or agrecment
prior to loss; or

(2) Required by local ordinance.

No Deductible applics to this Additional
Coverage.

Pollutant Clean Up and Removal

We will pay your expense to extract
"pollutants” from land or water ai the de-
scribed premises if the discharge, dis-
persal, seepage, migration, release or
escape of the "pollutants” is caused by or
results from a Covered Cause of Loss that
occurs during the policy period. The ex-
penses will be paid only if they are re-
ported to us in writing within 180 days of
the date on which the Covered Cause of
Loss occurs.

5.
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This Additional Coverage does not apply
to costs (o test for, monitor or assess the
existence, concentration or eficcts of
"poliutants”. But we will pay for testing
which is performed in the course of ex-
fracting the ‘pollutants” from the land or
water,

The most we will pay under this Additional
Coverage for cach described premiscs is
$10.000 for the sum of all covered ex-
penses arising out of Covered Causes of
Loss oceurring during each separate 12
month period of this policy.

Coverage Extensions

Except as otherwise provided, the following
Extensions apply to property located in or on
the building described in the Declarations or
in the open {or in a vehicle) within 100 feet of
the described premises.

11 a Coinsurance percentage of 80% or more
or, & Yalue Reporting period symbol, is
shown in the Declarations, you may exiend
the insurance provided by this Coverage Part
as follows:

a. Newly Acguired or Constiucted Property

{1} You may extend the insurance that ap-
plies to Building to apply to:

{a} Your new buildings while being
buil{ on the described premises;
and

{b} Buildings you acquire at{ locations,
other than the described premises,
intended for

{#) Similar use as the building de-
scribed in the Declarations; or

(ii} Use as a warehouse,

The most we will pay for loss or dam-
age under this Extension is $250,000 at
each huilding,

{2) You may extend the insurance that ap-
plies to Your Business Personal Prop-
erty to apply to that property at any
location you acquire other than at fairs
or ¢xhibitions,

The most we will pay for loss or dam-

age under this Extension is $100,000 at
each building,
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(3) Insurance under this Exiension for
each newly acquired or constructed
property will end when any of the fol-
lowing first occurs:

(a) This policy cxpires.

(1) 30 days expire after you acguire or
begin to construct the property; or

(¢} You report values o us,

We will charge you additional premium
for values reported from the date con-
struction begins or you acquire the
property.

Personal Effects and Property of Others

You may extend the insurance that applies
to Your Business Personal Property to
apply fo:

(1} Personal effects owned by you, your
officers, your pariners or your employ-
ees, This extension does not apply o
loss or damage by thefl,

(2) Personal property of others in your
care, custody or control.

The most we will pay for loss or damage
under this Extension is $2,500 at each de-
scribed premises. Our payment for loss
of or damage to personal property of oth-
ers will only be for the account of the
owner of the property,

Valuable Papers and Records - Cost of
Research

You may extend the insurance that applies
to Your Business Personal Properiy to
apply to your costs to research, replace

or restore the lost information on lost or
damaged valuable papers and records,
including those which exist on elecironic
or magnetic media, for which duplicates
do not exist. The most we will pay under
this Extension is $2,500 at each described
premises, unless a higher limit Is shown
in the Declarations,

Property Off-Premises

You may extend the insurance provided
by this Coverage Form to apply to your
Covered Property, other than "stock”, that
is temporarily at a location you do not
own, lease or operate, This Extension
does not apply to Covered Properiy:

(1) In or on a vehicle;

(2) In the care, custody or conirol of your
salespersons; or

Copyright, 130 Commercial Risk Serviees, Inc,, 1994

{3y At any fair or exhibition,

The most we will pay for loss or damage
under this Extension is $10,000.

e.  Outdoor Property

You may extend the insurance provided
by this Coverage Form to apply to your
outdoor fences, radio and television an-
tennas {including satellite dishes), signs
{other than signs attached to buildings),
trees, shrubs and plants (other than

“stock™ of trees, shirubs or planis), includ-
ing debris removal expense, caused by or
resulting from any of the following causes
of loss if they are Covered Causes of Loss:

{1} Fire;

{2} Lighining;

{3) Explosion;

{4} Riot or Civil Commotion; or
{5} Aircraft.

The most we will pay for loss or damage
under this Extension is $1,000, but not
more than 250 for any one (ree, shrub or
plant, These limits apply to any one oc-
currence, regardless of the types or num-
ber of items lost or damaged in that
OCCITEnCe.

Each of these Extensions is additional insurance,
The Additional Condition, Coinsurance, does not
apply to these Extensions,

EXCLUSIONS AND LIMITATIONS

See applicable Causes of Loss Form as shown
in the Declarations.

LIMITS OF INSURANCE
The most we will pay for 1oss or damage in any

ong gcourrence is the applicable Limit of Insur-
ance shown in the Declarations.

The most we will pay for loss or damage to out-
door signs attached to buildings is $1,000 per
sign in any onhe occurrence.

The limits applicable to the Coverage Extensions
and the Fire Department Service Charge and
Pollutant Clean Up and Removal Additional Cov-
grages are in addition to the Limits of Insurance,

Payments under the following Additional Cover-
ages will not increase the applicable Limit of In-
SUrance:

1. Preservation of Property; or

CP 00 10 06 95
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2. Debris Remoeval; but if:

a. The sum of direct physical loss or damage
and debris removal expense exceeds the
Limil of Insurance; ot

b. The debris removal expense exceeds the
amount payable under the 25% limitation
in the Debris Removal Additionat Cover-
age;

we will pay up to an additional $10,000 for
each location in any one occurrence under
the Debris Removal Additional Coverage.

. DEDUCTIBLE

We will not pay for loss or damage in any one
occurrence until the amount of loss or damage
exceeds the Deductible shown in the Declara-
tions, We will then pay the amount of loss or
damage in excess f the Deductibie, up to the
applicable Limit of Insurance, after any de-
duction required by the Coinsurance condiion
or the Agreed Value Optional Coverage,

When the occurrence involves 10ss to more than
one item of Covered Property and more than one
Limit of Insurance applies, the Deductible will
reduce the total amount of loss payable if loss to
al least one item is less than the sum of (1} the
Limit of Insurance applicable to that item plus {2}
the Deductible.

Example No. 1:

{This example assumes there is no coinsurance
penalty.)

Deductible:; $250

Limit of Insurance - Bldg, 1: $60,000
Limit of Insurance - Bidg. 2: $80,000
Loss to Bldg. 1 £60,100
Loss to Bldg. 2; $90.,000

The amount of loss to Bldg. 1 ($60,100) is ess
than the sum ($60,250) of the Limit of Insurance
applicable to Bidg. 1 plus the Deductibie.

The Peductible will be subtracted from the
amoundt of loss in calculating the loss payable for
Bldg. 1.

$60,100
- 250
$59,850 Loss Payable - Bldg. 1

The Deductible applies once per occurrence and
therefore is not subtracted in determining the
amount of loss payable for Bldg. 2. Loss payable
for Bldg. 2 is the Limit of Insurance of $80,000.

Total amount of loss payable: $59,850 + 80,000
= $139.850

CP o0 100695
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Example No. 2:

{This cxample, too, assumes there is no
coinsurance penalty.)

The Deductible and Limits of Insurance are the
same as those in Example No. 1,

Loss to Bidg, 1 $70,000 {exceeds Limit
of Insurance plus
Deductible)

$90,000 (exceeds Limit
of Insurance plus

Loss to Bldg. 2:

Deductible)
Loss Pavable - Bldg. L $60,000 (Limit of
Insurance)
I.0ss Payable - Bldg. 20 $80,000 (Limit of
Insurance)

Total amount of loss payable: $140,000
E. LOSS CONIDITIONS

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Abandonment

There can be no abandonment of any prop-
erty 10 us.

2. Appraisal

If we and you disagree on the value of the
property or the amound of loss, either may
make written demand for an appraisal of the
loss. In this event, each party will select a
competent and impartial appraiser. The two
appraisers will select an umpire. If they can-
not agree, either may request that selection
be made by a judge of a court having juris-
diction. The appraisers will state separately
the value of the property and amount of loss,
If they fail to agree, they will submit their dif-
ferences to the umpire. A decision agreed to
by any two will be binding, Each party will:

a. Pay its chosen appraiser; and

b. Bear the sther expenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.

3. Duties In The Event Of Loss Or Damage

a.  You must see that the following are done
in the event of loss or damage to Covered
Property:

{1} Notify the police if a Jaw may have
been broken.
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(2) Give us prompt notice of the loss or
damage. Include a description of the
property involved.

(3) As soon as possible, give us a de-
scription of how, when and where the
loss or damage occurred.

(4) Take all reasonable steps to protect
the Covered Property from furiler
damage, and keep a record of your
CXpenses necessary to protect the
Covered Property, for consideration in
the settlement of the claim. This will
not increase the Limit of Insurance.
However, we will not pay for any sub-
sequent loss or damage resulting from
a causc of loss that is not a Covered

Cause of Loss. Also, if feasible, set the

damaged property aside and in the
best possible order for examination,

(5) Atour request, give us complete in-
ventories of the damaged and undam-
aged property, Include guantities,
costs, values and amount of loss
claimed.

(6) As often as may be reasonably re-
quired, permit us {o inspect the prop-
erty proving the loss or damage and
examine your books and records.

Also permit us to take samples of
damaged and undamaged propetty for
inspection, testing and analysis, and
permit us to make copies from your
books and records.

(7) Send us a signed, sworn proof of loss
containing the information we reguest
to investigate the claim. You must do
this within 60 days aiter our request.
We will supply you with the necessary
forms,

(8) Cooperate with us in the investigation
or scttlement of the claim.

b. We may examine any insured under oath,
while not in the presence of any other in-
sured and at such times as may be rea-
sonably required, about any matter
relating to this insurance or the claim, in-
cluding an insured’s books and records,
In the event of an examination, an in-
sured’s answers must be signed,

Page 6 of 11
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Loss Payment

a. In the event of loss or damage covered by
this Coverage Form, at our oplion, we will
either:

{1} Pay the value of lost or damaged
property,

{2} Pay the cost of repairing or replacing
the lost or damaged property, subiect
ta b. below;

{3y Take all or any part of the property at
an agreed or appraised value; or

{4} Repair, rebuild or replace the property
with other property of like kind and
quality, subject to b. below,

b. The cost 1o repair, rebuild or replace does
not include the increased cost attributable
to enforcement of any ordinance or law
regalating the construction, use or repair
of any property.

€. We will give notice of our intentions within
30 days after we receive the sworn proof
of loss,

d.  'We will not pay you more than your finan-
¢ial interest in the Covered Property.

e. We may adjust losses with the owners of
Iost or damaged property if other than
yvou. If we pay the owners, such payments
will satisfy your claims against us for the
owners property. We will not pay the
owners morg than their financial interest
in the Covered Property.

f.  We may elect to defend you against suits
arising from claims of owners of property.
We will do this at our expense.

g. We will pay for covered loss or damage
within 30 days afler we receive the sworn
proof of loss, if you have complied with all
of the terms of this Coverage Part and:

{1} We have reached agrecment with you
on the amount of loss; or

{2} An appraisal award has been made,
Recovered Property

If either you or we recover any properly after
ioss settlement, that party must give the other
prompt notice. Al your option, the property
will be returned (0 you, You must then return
to us the amount we paid to you for the
property. We will pay recovery expenses and
the expensecs {o repair the recovered prop-
erty, subject 1o the Limit of Insurance.
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6. Vacancy

a. Description of Terms

(1) As used in this Vacancy Condition, {he

(2)

term building and the term vacant have
the meanings set forth in (Ixa) and
(D)(b) below:

{a) When this policy is issued to a ten-
ant, and with respect (o0 that ten-
ant’s interest in Covered Property,
building means the unit or suite
rented or leased to the tenant, Such
building is vacant when it does not
contain enough business personal
property 1o conduct customary op-
crations,

(b) When this poticy is issued to the
owner of a building, building means
the entire building. Such building is
vacant when 70% or more of its
square footage:

(1) Is not rented; or

(ii) Is not used io conduct cusiom-
ary operations.

Buildings under construction or reno-
vation are not considered vacant.

b. Vacancy Provisions

If the building where loss or damage oc-
curs has been vacant for more than 60
consccutive days before that loss or dam-
age occurs:

(1) We will not pay for any loss or damage

(2)

CP 00 10 06 95

caused by any of the following even if
they are Covered Causces of Loss:

{a) Vandalism;

(b) Sprinkier leakage, unless you have
protected the system against frecz-
ing;

{¢) Building glass breakage;

(d) Walter damage,;

(e) Theft; or

(0 Auempted theft.

With respect (o Covered Causes of

Loss other than those listed in b.{1}{a}

through b.(1){f} above, we will reduce

the amount we would otherwise pay for
the loss or damage by 15%.
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Valuation

We will determine the value of Covered
Property in the event of loss or damage as
follows:

@.

b.

f o

At actual cash value as of the time of loss
or damage, except as provided in b, ¢,
d., e. and £ below,

If the Limit of Insurance for Building satis-
fies the Additional Condition,
Coinsurance, and the cost to repair or re-
place the damaged building property is
32,500 or less, we will pay the cost of
beilding repairs or replacement.

The cost of bailding repairs or replace-
ment does not include the increased cost
attributable to enforcement of any ordi-
nance or law regulating the construction,
use of repair of any property. However,
the following property will be valued at the
aciual cash value even when attached to
the building:

{1} Awnings or floor coverings;

{2y Appliances for refrigerating, ventilat-
ing, cooking, dishwashing or
faundering; or

{3} Qutdoor eguipment or furnitore,

"Stock™ you have sold but not delivered
at the seliing price less discounts and ex-
penses you otherwise would have had.

Glass at the cost of replacement with
safety glazing material if required by law.

Tenant’s improvements and Betterments
at:

{1} Actual cash value of the lost or dam-
aged property if you make repairs
promptly.

{2} A proportion of your original cost if you
do notl make repairs promptly, We will
determine the proportionate value as
follows;

{a} Multiply the original cost by the
number of days from the loss or
damage 10 the expiration of the
iease; and

{b} Divide the amount determined in (a)

above by the number of days from
the installation of improvements to
the cxpiration of the lease.
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If your lease contains & retiewal option,
the expiration of the renewal option
period will replace the expiration of the
leasc in this procedure,

(3) Nothing if others pay for repairs or te-
placement.

f. Valuable Papers and Records, including
those which exist on electronic or mag-
netic media (other than prepackaged sofi-
ware programs}), at the cost of:

(1) Blank materials for reproducing the
records; and

(2) Labor to transcribe or copy the records
when (here is a duplicate.

ADDITIONAL CONDITIONS

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions, :

1.

Coinsurance

1f a Coinsurance percentage is shown in the
Declarations, the following condition applies.

a. We will not pay the full amount of any loss
if the value of Covered Property at the
time of loss times the Coinsurance per-
centage shown for it in the DPeclarations is
greater than the Limit of Insurance for the

property.

Instead, we will determineg the most we
will pay using the following steps:

(1) Multiply the value of Covered Property
at the time of loss by the Coinsurance
percenatage;

(2) Divide the Limit of Insurance of t.h;a
property by the figure determined in
step (1);

(3) Multiply the total amount of loss, be-
fore the application of any deductible,
by the figure determined in step (21
and

(4) Subtract the deductible from the figure
determined in step {3).

We will pay the amount determined in siep
(4) or the limit of insurance, whichever 18
less. For the remainder, you will gither
have to rely on other insurance or absorb
the loss vourself.

INSURED COPY
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Example No. 1 (Underinsurance):

When:
The value of the propertly

is $250,000
The Coinsurance percentage

foritis 80%
The Liunit of Ingurance

for it is $100,000
The Deductible is $250
The amount of loss is $40,000

Step (1) $250.000 x 80% = $200,000 {the
minimun amount of insurance to meet
your Coinsurance requirements)

Step (23 $100,000 — $200,000 = .50

Step {33 $40,000 x .50 = $20,000

Step (4): $ 20,000 - $250 = $19,750

We will pay no more than $19,750. The re-
maining $20,250 is not covered.

Example No. 2 (Adequate Insurance):
When

The value of the property

is $250,000
The Coinsurance percentage

foritis 30%
The Limit of Insurance

foritis $200,000
The Deduciible i $250
The amount of 10ss is $40,000

The minimum amount of insurance to

meet your Coinsurance requirement is
$200,000 ($250,000 x 80%). Therciore, the
Limit of Insurance in this Example is ade-
guate and no penalty applies. We will pay
no more than $39,750 (540,000 amount of
loss minus the deductible of $250).

If one Limit of Insurance applies {0 two or
mors separate items, this condition will
apply to the total of all property to which
the limit applies.
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Example No. 3:

When:
The value of property is;
Bldg. at Location No, 1 $75.000
Bldg, at Location No. 2 $100,000
Personal Property at
Location No, 2 $75.000
$250,000

The Coinsurance
percentage for it is 80%

The Limit of Insurance for
Buildings and Personal
Property at Location

If we deny your claim because of your acts
or becausse you have failed to comply with
the terms of this Coverage Part, the
mortgageholder will still have the right to
receive loss payment if the
mortgageholder:

{1} Pays any premium due under this
Coverage Part al our request if you
have failed to do so;

{2} Submits g signed, sworn proof of loss
within 60 days aller receiving notice
from us of your failure to do so; and

{3 Has notified us of any change in own-
ership, occupancy or substantial
change in risk known to the

Nos. 1 and 2 is $ 180,000 mortgageholder,
The Deductible is $1.000 All of the terms of this Coverage Part will
The amount of loss is: then apply directly to the mortgageholder,
Bldg. at Location No, 2 530,000
. e. 1 we pay the mortgageholder for any loss
Personal Property at or damage and deny payment to you be-
Location No. 2. 20000 cause of your acls or because you have
$50.000 failed to comply with the terms of this
Coverage Part:
Step (1): $250,000 x 90% = $225,600 (the
minimum amount of insurance to meet {1} The mortgageholder’s rights under the
your Coinsurance requirements and to morfgage will be transferred to us to
avoid the penalty shown below) the extent of the amount we pay; and
Step (2): $180,000—$225,000 = 80 {2) The mortgagcholder’s right to recover
the full amount of the
Step (3): $ 50,000 x .80 = $40.000. mortgageholder’s clatm will not be im-
paired.
Step (4): $ 40,000 - $1,000 = $39.000.
At our option, we may pay to the
We will pay no more than $39,000. The re- mortgageholder the whole principal on the
maining $11,000 is not covered. mortgage plus any accrued interest. In
this event, your mortgage and note will be
2. Mortgageholders transferred to us and you will pay your
remaining morigage debt to us,
a, The term mortgageholder includes trus-
tee. f. Ifwe cancel this policy, we will give writ-
fen notice (o the mortgageholder at least;
b. We will pay for covered loss of or damage
to buildings or structures to cach (1} 10 days before the effective date of
mortgageholder shown in the Declarations cancellation if we cancel for your non-
in their order of precedence, as interesis payment of premium; or
may appear,
{2} 30 days before the effective date of
¢. The mortgageholder has the right to re- cancellation if we cancel for any other
ceive 1oss payment even if the I8AS0n.
mortgageholder has started foreclosure
or similar action on the building or struc-
ture,
Cr 00 10 06 95 Copyright, ISQ Commercial Risk Services, Inc, 1994 Page 9 of 11
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If we elect not to renew this policy, we will
give written notice {0 the mortgageholder
at {east 10 days before the expiration date
of this policy.

G. OPTIONAL COVERAGES

If shown in the Declarations, the following Op-
tiona} Covcrages apply scparately to each item,

1. Agreed Value

a.

The Additional Condition, Coinsurance,

does not apply to Covered Property (o

which this Optional Coverage apphes. We

will pay ne more tor loss of or damage to

that property than the propostion that the 3
Limit of Insurance under this Coverage

Par( for the property bears to the Agreed

Value shown for it in the Declarations.

If the expiration date for this Optional
Coverage shown in the Declarations is not
extended, the Additional Condition,
Coinsurance, is reinstated and this Op-
tional Coverage expires.

The terms of this Optional Coverage apply
only 1o loss or damage that occurs:

(1) On or alter the effective date of this
Optional Coverage, and

(2) Before the Agreed Value expiration
date shown in the Peclarations or the
policy expiration date, whichever pc-
curs first.

2. Inflation Guard

a.
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The Limit of Insurance for properiy to
which this Optional Coverage applied will
auiomatically increase by the annuai per-
centage shown in the Declarations.

The amount of increase will be:

(1) The Limit of Insurance that applied on
the most recent of the policy inceplion
date, the policy anniversary daig, or
any other policy change amending the
Limit of Insurance, times

(2) The percentage of annual increase

shown in the Declarations, expressed

as a decimal (example: 8% is (8},

times

(3) The number of days since the begin-

ning of the current policy year or the

effective date of the most recent policy
change amending the Limit of Insar-

ance, divided by 363,

WEURED COPY

Example:
It

The applicable Limit
of Insurance is

The annual percentage
increase is

The number of days
since the beginning
of the policy year
(or last policy
change) is

$100,000
8%

146

The amount of increase is

$100.000 x 08 x 146 —~ 365 = $3,200

Replacement Cost

a.

b.
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Replacement Cost (without deduction for
depreciagion) replaces Actual Cash Value
in the Loss Condition, Valuation, of this
Coverage Form,

This Optional Coverage does not apply to;
1
(2
3

)

Personal property of others;
Contents of a residence;
Manuscripts;

Works of art, antiques or rare articles,
inchuding etchings, pictures, statuary,
marbles, bronzes, porcelains and bric-
a-brac; or

{5} "Stock®, unless the including "Stock”
option is shown in the Declarations.

You may make a claim for 10ss or damage
covered by this insurance on an actual
cash value basis instead of on a replace-
ment cost basis, In the event you elect o
have loss or damage settied on an actual
cash value basis, you may still make a
claim for the additional coverage this Op-
tional Coverage provides if you notify us
of your infent 0 do so within 180 days af-
ter the loss or damage.

We will not pay on a replacement cost
bagis for any loss or damage:

{1} Until the lost or damaged property is
actually repaired or replaced; and

(2} Unless the repairs or replacement are

made as soon as reasonably possible
after the loss or damage.
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e. We will not pay more for loss or damage f.  The cost of repair or replacement does not

on a replacement cost basis than the least include the increased cost attributable Lo
of (1), (2) or (3), subject to . below: enforcement of any ordinance or law reg-

ulating the construction, use or repair of
(1) The Limit of Insurance applicable to any property.

the lost or damaged property;
H. DEFINITIONS
(2) The cost to replace, on the same

premises, the lost or damaged prop- 1. '"Pollutants” means any solid, liquid, gaseous
crty with other property: or thermal frritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,
(a) Of comparable material and quality; chemicals and waste. Waste includes materi-
and als w be recycled, reconditioned or re-
claimed.

(b} Used for the same purpose; or
2. 'Stock™means merchandisce held in storage

(3) The amount you actually spend that is or for sale, raw materials and in-process or
necessary Lo repair or replace the lost finished goods, including supplics used in
or damaged property. their packing or shipping.
CP 00 10 06 95 Copyright, 180 Commercial Risk Services, Inc., 1994 Page 11 of 11 |
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COMMERCIAL PROPERTY
CP 00 50 06 95

EXTRA EXPENSE COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties

and what is and is not covered.

Throughout this policy the words "you™ and "your” refer to the Named Insured shown in the Declarations. The

words “we", "us" and “our” refer to the Company providing this insurance.

Other words and phrases that appear in guotation marks have gpecial meaning. Refer 10 SECTION E - DEFI-

NITIONS.
A. COVERAGE

We will pay the actual and necessary Extra Ex-
pense you sustain due to direct physical loss of
or damage to property, including persenal prop-
erty in the open (or in a vehicie) within 10 feet,
at premises which are described in the Declara-

tions and for which an Extra Expense Limit of In-

surance i shown in the Declarations. The loss
or damage must be caused by or result from a
Covered Cause of Loss.

If you are a tenant, your premises is the portion
of the building which you rent, lease or cccupy,
inclading:
{i) All routes within the building to
gain access o the described
premises; and

(ii) Your personal property in the

open (or in a vehicle} within 100

feet.
1. Extra Expense

Extra Expense means necessary cxpensss
you incur during the "period of restoration”

that you would not have incurred if there had

been no direct physical loss or damage {0
property.

a. To avoid or minimize the suspension of
business and to continue "operations”™

(1) At the described premises; or

(2) Atreplacement premises or at tempo-

rary locations, including:

(a) Relocation expenses; and

(b) Costs to equip and operate the re-
placement or temporary locations;

b. To minimize the suspension of business if

you cannot continue "operations”; or

CP 00 50 06 95

e. {1} To repair or replace any property; or

(2y To research, replacc or restore the lost
informarion on damaged valuable pa-
pers and records;

to the extent it reduces the amount of loss
that otherwise would have been payable
under this Coverage Form,

2. Covered Causes of Loss

Copyright, 180 Commercial Risk Services, Inc., 1994
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See applicable Causes of Loss Form as
showm in the Declarations.

Additional Coverages
a. Alterations and New Buildings.

We will pay for the actual and necessary
Extra Expense you incur due to direct
physicai loss ot damage at the described
premises caused by or resulting from any
Covered Cause of Loss to:

{1} New buildings or structures, whether
complete or under construction;

{2} Alterations or additions to existing
buildings or structures; and

{3y Machinery, equipment, supplies or

building materials located on or within
104 feet of the described premises and:

{a} Used in the construction, alter-
ations or additions; or

{h} Incidental (o the occupancy of new
buildings.

B. Civil Authority. We will pay for the actual
and necessary Extra Expense you incur
caused by action of civil authority that
prohibits access to the described prem-
ises due to direct physical loss of or dam-
age to property, other than at the
described premises, caused by or result-
ing from any Covered Cause of Loss, This
coverage will apply for a period of up (o
three consecutive weeks from the date of
that action.
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4. Coverage Extension

You may extend the insurance provided by
this Coverage Part as follows:

Newly Acquired Locations.

a.  You may extend your Extra Expense Cov-

erage Lo apply lo property at any location

you acquire other than fairs or exhibitions.

b. The most we will pay for loss under this
Extension is $100,000 at each location,

¢. Insurance under this Extension for each

newly acquired location will end when any

of the following first occurs:
(1) This policy expires;

{2} 30 days expire after you acguire the
property; or

(3} You notify us of how you want this
coverage to apply to that focation,

We will charge you additional premium
from {he date you acquire the property.

This Extension is additional insurance,

B. EXCLUSIONS AND LIMITATIONS

See applicable Causes of Loss Form as shown
in the Declarations.

LIMITS OF INSURANCE

The most we will pay for loss in any one occur-
rence is the applicable Limit of Insurance shown
in the Declarations,

The limit applicable to the Coverage Extension
is in addition to the Limits of Insurance.

Payments under the following Additional Cover-
ages will not increase the applicable Limit of In-
surance:

1. Alterations and New Buildings; or

2. Civil Authority.

. LOSS CONIITIONS

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Propertly Conditions.

1.

Copyright, IS0 Commercial Risk Services, Inc, 1994
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Appraisal

Ifwe and you disagrec on the amount of loss,
either thay make written demand for an ap-
praisal of the loss. In this event, each party
will seiect a competent and impartial ap-
praiser. The two appraisers will select an
umpire, I they cannot agree, either may re-
quest that selection be made by a judge of a
court having jurisdiction. The appraisers will
state separately the amount of loss. If they fail
to agree, they will submit their differences 1o
the umpire. A decision agreed to by any two
will be binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right o deny the claim,

Duties If You Jncur Extra Expense

a. You must see that the following are done
il you incur Extra Expense:

{1} Notify the police if a law may have
been broken.

(2} Give us prompt notice of the direct
physical loss or damage. Include a
description of the properly involved,

{3} Asgsoon as possible, give us a de-
scription of how, when, and where the
direct physical loss or damage oc-
carred.

{4} Take all reasonable steps (0 protect
the Covered Property from further
damage, and keep a record of your
CXpCRSESs necessary to protect the
Covered Property, for consideration in
the settiement of the claim. This will
not increase the Limit of Insurance,
However, we will not pay for any sub-
sequent loss or damage resulting from
a cause of loss that is not a Covered
Cause of Loss, Also, if feasible, set the
damaged property aside and in the
best possible order for examination,

{5) As often as may be reasonably re-
guired, permit us to inspect the prop-
¢rty proving the loss or damage and
examine your books and records,

Also permit us to take samples of
damaged and undamaged property for
inspection, testing and analysis, and
permit us {0 make copies from your
books and records,
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{6) Send ws a signed, sworn proof of loss
containing the information we request
o investigate the claim. You must do
this within 60 days afier our reqguest.
We will supply you with the necessary
forms.

(7 Cooperate with us in the investigation

or scttlement of the claim.

{8) Ifyouintend to continue your business,

you must resuine all or part of your

“operations” as quickly as possible.

We may examing any insured under oath,
while not in the presence of any other in-
sured and al such limes as may be rea-
sonably required, about any matter
relating to this insurance or the claim, in-
ctuding an insured’s books and records.
In the event of an examination, ah -
sured’s answers must be signed.

3. . Limits On Loss Payment

We will not pay more for Extra Expense than
the percentages shown in the Declarations
times the Limit of Insurance,

When the "period of restoration™ is:

a.

b.

CP 00 50 06 95

30 days or less, the first percentage ap-
plics.

60 days or less, but more than 30 days, the
second percentage applies.

More than 60 days, the third percentage
applies.

The Limi¢ of Insurance
is 100,060

Example:

The percentages shown in the
Declarations are 40% -80% -100%

The "period of restoration”
is 45 days

The amount of Exira Expenses
incurred is $90,000

We will not pay more than $100,000
times 80% (the percentage apphi-

cable for a'period of restoration”

of 31-60 days), or $80,006. The re-
maining $10,000 is not covered,

Copyright, ISQ Commercial Risk Services, Inc,, 1994

4. Loss Determination

a. The amount of Extra Expense will be de-
termined based on:
(1) Al expenses that exceed the normal
aperating expenses that would have
been incurred by “operations” during
the “period of restoration” if no direct
physical loss or damage had occurred.
We will deduct from the total of such
eXpenses.

{a} The salvage value that remains of
any property bought for temporary
usg during the "period of restora-
tion", once "operations” are re-
sumed; and

{b} Any Extra Expense that is paid for
by other insurance, except for in-
surance that is writien subject to
the same plan, terms, conditions
and provisions as this insurance;
and

{2} All necessary expenses that reduce

the Extra Expense otherwise incurred.

b, We will reduce the amount of your Extra
Expenge loss to the extent you can return
“operations” to normal and discontinue
such Extra Expense.

e. If you do not resume "operations”, or do
not resume “operations” as quickly as
possibie, we will pay based on the length
of time it would have taken 1o resume
" operations” as quickly as possible.

Eoss Payment

We will pay for any loss within 30 days after
we receive the proof of loss, if you have
complied with all of the terms of this Cover-
age Part and:

a. We reach agreement with you on the
amount of loss; or

b, An appraisal award has been made.

DEFINITIONS

1. "Operations” means your business activities
occurring af the described premises.

2, 'Period of Restoration” means the period of
time that:

a. Begins with the date of direct physical
ioss or damage caused by or resulting
from any Covered Cause of Loss at the
described premises; and

Page 3 of 4
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b. Ends on the earlier of

(1) The date when the property at the de-
scribed premises should be repaired,
rebuilt or replaced with reasonabie
speed and similar guality;, or

{2) The date when business is resumed at
4 new permanent jocation.

"Period of restoration” does not include any
increased pertod required due to the
enforcement of any ordinance or law that

(1) Regulates the construction, use of re-
pair, or requires the tearing down of
any property; or

Copyright, IS0 Commercial Risk Services, Inc,, 1994
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¢2y Reguires any insured or others 10 Lest

for, monitor, clean up, remove, contain,

treat, detoxify or neutralize, or in any
way respond to, or assess the effects
of "pollutants”.

The expiration date of this policy will not cut
short the "period of restoration”,

‘Pollutants" ' means any solid, liquid, gaseous
or thermal irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals and waste. Waste inciudes materi-
als 1o he recycled, reconditioned or re-
claimed,

CP 00 50 06 95
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COMMERCIAL PROPERTY

COMMERCIAL PROPERTY CONDITIONS

This Coverage Part is subf'ect to the following conditions, the Common Policy Conditions and applicable Loss

Conditions and Additiona

A,

E.

CP 0090 07 88

CONCEALMENT, MISREPRESENTATION
OR FRAUD

This Coverage Part is void in any case of fraud
by you as it relates to this Coverage Part at any
time. Itis also void if }fou or any other insored,
at any time, intentionally conceal or misrepresent
a material fact concerning;

1. This Coverage Part;

2. The Covered Property;

3. Your interest in the Covered Property, or
4. A claim under this Coverage Part.
CONTROL OF PROPERTY

Any act or neglect of any person other than you
beyond your direction of ¢ontrol will not affect
this insurance.

The breach of any condition of this Coverage Part
at any one or more locations will not affect cov-
erage at any location where, at the time of loss

or damage, the breach of condition does not ex-
ist,

INSURANCE UNDER TWO OR MORE
COVERAGES

If two or more of this policy’s coverages apply to
the same loss or damage,.we will not pay more
than the actual amount of the loss or damage.

LEGAL ACTION AGAINST US

No one may bring a legal action against us under
this Coverage Part unless:

1. There has been full compliance with all of the
terms of this Coverage Part; and

2. The action is brought within 2 years afier the
date on which the direct physical loss or
damage occurred.

LIBERALIZATION

If we adopt any revision that would broaden the
coverage under this Coverage Part without addi-
tional premium within 45 days prior to or during
the policy period, the broadencd coverage will
immediately apply to this Coverage Parf.

F.

Copyright, ISO Commercial Risk Services, Inc., 1983, 1987

Conditions in Commercial Property Coverage Forms,

NO BENEFIT TG BAILEE

No person or organization, other than you, having
custody of Covered Property will benetit from this
insurafice.,

OTHER INSURANCE

1. You may have other insurance subject to the
same plan, terms, conditions and provisions
as the insurance under this Coverage Part. Iff
o o, we will pay our share of the covered
oss or damage. Our share is the proportion
that the apphicable Limit of Insurance under
this Coverage Part bears to the Limits of In-
surance of 4il insurance covering on the same
basis,

2. [ there is other insurance covering the same
loss or damage, other than that described in
1. above, we will pay only for the amount of
coversed loss or damage in excess of the
amouynt duc from that other insurance
whether you can collect on it or not. But we
will not pay more than the applicable Limit of
Insurance.

POLICY PERIGDH, COYERAGE TERRITORY

Under this Coverage Part:

1. We cover loss or damage commencing!

a. During the policy period shown in the
Dreclarations; and

b. Within the coverage territory.
2. The coverage territory is:

a. The United States of America (including
its territories and possessions);

b, Puerto Rico; and

¢. Canada

INSURED COPY
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TRANSFER OF RIGHTS OF RECOVERY
AGAINST OTHERS TO US

If any person or organization to or for whom we
makeé payment under this Coverage Part has
rights to recover damages from another, those
rights are translerred (0 us to the extent of our
payment, That person or organization must do
everything necessary t0 secure our, rights and
must do nothing aliér foss Lo impair (hem. But
you may waive your rights against another party
1 writing:

Prior to a loss to your Covered Property or
Covered Income.

After a loss to your Covered Property or Cov-
ered Income ohly if, at time of loss, that party
is one of the bilowing;
a. Someonc insured by this insurance;
b. A business firm:

{1} Owned or controlled by you; or

{2} That owns or controls you; or

€. Your {cnant,

Thizs will not restrict your insurance,

Copyright, ISQ Commercial Risk Services, Inc, 1983, 1987
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Forster COMMERCIAL PROPERTY

EARNING YOUR TRUST

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

PROPERTY ENHANCEMENT ENDORSEMENT

This endorsement modifies insurance provided by the Building and Personal Property Coverage Form, CP
00 10 and Business Income Coverage Form, CP 00 30 or CP 00 32

The following is a summary of increased limits of insurance and additional coverage provided by this
endorsement.

Coverage is subject to the Cause of Loss form aliached 1o this policy.

LIMITS
OF INSURANCE SUBJECTS OF INSURANCE
SECTION A
10,000.00 Personal Computers, EDP Equipment, Data or Media
10,000.00 : Accounts Heceivable
2,500.00 Property in or On a Vehicle or on Exhibition
1,000.00 Praperty in the Custody of Salespersons
1,000.00 Fire Protective Devices
5,000.00 inventory or Appraisal
15,000.00 Off Premises Power
1,000.00 Indoor and Cutdoor Signs, Attached or Unattached
2,500.00 Personal Effects
15,000.00 Personal Property of Others
5,000.00 Valuable Papers and Fecords - Cost of Research
10,000.00 Trees, Shrubs, Plants and Lawns
1,000.00 Other Outdoor Propetty
10,000.00 Dabris Removal
SECTION B. Newly Acquired or Constructed Property
250,000.00 Buildings
100,000.00 Personal Property At Each Newly Acquired Premises
100,000.00 Business Ihcome At Each Newly Acquired Premises.
FM 600.0.900 (4-89) Page 1 of 4
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Section A.
The coverages listed in Section A of the Summary
are provided as additions to your insurance pro-

gram. These coverages apply separately to each of
your premises described in the Declarations.

Policy Additions

The following paragraphs are added to the Building
and Personal Property Coverage Form:

A. Coverage
5. Coverage Extensions

f. Personal Computers, EDP Equipment,
Data or Media

The most we will pay under this Extension is
$10,000 but if the equipment, data or media is
lost or damaged while in transit or on a vehi-
cle the most we will pay is $2,500.

You may extend the insurance that appilies to
Your Business Personal Property to apply to
your electronic data processing equipment,
data or media. This Extension includes the
property of others that you hold in any capac-
ity, or for which you are responsible.

(1) Coverage under this extension includes:

(a) Personal computers, electronic data pro-
cessing and word processing equipment,
including their component parts;

(b} Data stored on the media, including facts,
concepts, computer programs and instruc-
tional vehicles used in your data process-
ing system as well as accounts, bills,
evidences of debts, valuable papers and re-
cords, abstracts, deeds, manuscripts or
other documents in data processing media
form; and

(c) Media on which the data is stored.

(2) We will not cover the following kinds of equip-
ment, data or media:

(a) Any data or media for which duplicates or
replacements do not exist; or

{b) Property rented or leased to others while
away from the described premises.

(8) Personal Computers, EDP Equipment, Dala
z9;'"rufledia joss payment will be determined as
ollows:

(a) Equipment. We will pay the least of the fol-
jowing amounts:

(i) The cost of reasonably restoring that
Eroperty to its condition knmediately
efore the loss or damage; or

(i) The cost of replacing that property with
identical property.

However, when repair ot replacement with
identical property is not possibie, we will
pay the cost to replace that property with

FM 600.0.900 (4-89)
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similar property capable of performing the
same functions.

If not repaired or replaced, the property
will be valued at its actual cash value.

{t Data. We will pay up to the actual cost in-
curred of reproducing the data,

{c) Media. We will pay to repair or replace the
media with material of the same kind and
quality.

Accounts Receivabie

The most we will pay under this Extension is
$10,000. ¥ accounts receivable records are
iost or damaged in transit, the most we will
pay is $2,500.

You may extend the insurance that applies to
Your business Personal Property to apply to
your records of accounts receivable:

{a) Atadescribed premises or in or on a vehi-
cle in {ransit between described premises;
or

{b) If the records must be removed from a de-
scribed premises to protect them from the
threat of a Covered Cause of Loss.

The amount of your Accounts Receivable loss
includes:

{a) Money owed to you from customers if you
are unable to collect the money as a direct
result of a covered loss or damage to your
accounts receivable records;

{b} Interest charges on money you must bor-
row to offset you reduced cash How;

(¢} Additional collection costs, over and above
your usual collection costs, made heces-
saty because of loss or damage; and

(d) Reasonable expenses you must incur to
re-establish your accounts receivable re-
cords.

Accounts receivable loss payment wifl be de-
termined as follows:

(8} When thers is proof that a covered loss
has occurred but you cannot accurately
establish the amount of accounts receiv-
able outstanding at the time of the loss, the
amount of the loss will be computed as fol-
lows:

{iy Determine the total of the average
monthly amounts of accounts receiv-
ables for the 12 months immediately pre-
ceding the month in which the loss or
damages occurs; and

{i} Adiust that total for any normal fluctua-
tions in the amount of accounts receiv-
abie for the month in which the loss or
damage occurred or for any demon-
strated variance for the average for that
month.
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(b) We will deduct from the established total
amount of accounts receivable:

() The amount of any accounts evidenced

by records not list or damaged;

(i) Any other amounts you are able to es-
tablish or collect; and

(i) An amount to allow for probable bad
debts which you normally would have
been unable to collect.

If you recover the amount of any accounts
receivable that were included in the
amount of the paid loss, you will return the
recovered amount o us, up fo the total
amount of the paid toss. You will keep the
amount of any accounts receivable you re-
Iccver in excess of the amount of the paid
08S.

Property In Or On A Vehicle Or On Exhibi-
tion

The most we will pay for loss or damage
under this Extension is $2,500.

You may extend the insurance provided by

this Coverage Form to apply o your Covered
Property while in or on a vehicle ot at any fair
or exhibition not located within 100 fest of the
described premises. The Extension does not
apply to your salespersons samples. We will
pay for shipments by mail only if registered.

This Extension also applies to your interest in
shipments sold "Free on Board." When the
title of a shipment passes to the consignee
and if the consignee refuses to pay because
the shipment is lost or damaged, you may
elect to claim that loss under this msurance,
We will not attempt to collect from the con-
signee unless you:

(1) Provide us with your writlen consent to do
s0; and

(2) Assign us your right of action.
Property In the Custody of Salespersons

The most we will pay for loss ot damage
under this Extension is $1,000,

You may extend the insurance provided by
this Coverage Form o apply to vour Covered
Property in the custody of a salesperson and
not located within 100 feet of the describes
premises.

Fire Protection Devices

The most we will pay under this Extension is
$1,000 for each separate 12 month period of
this policy to recharge or refill fire protective
devices covered by this Extension.

You may extend the insurance provided by

this Coverage Form to apply to your fire pro-
tective devices that are permanently installed

{c)

FM 600.0.900 (4-89)
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in buildings at the described premises. This
Extension applies when such devices have

been discharged by accident but not for peti-

odic recharge.
k. inventory Or Appraisal
You may extend insurance the provided

under this Coverage Form to apply 1o the fol-

fowing expenses you incur, as required by
this Coverage Part, to prepare a claim;

{1} The cost of taking inventories;
{2} The cost of making appraisals; and

{3} The cost of preparing a statement of loss
and other supporting exhibits.

The most we will pay under this Extension or
any claim is $5,000.

We will not pay for any expenses billed by
and payable to independent insurance adjus-
tors or for expenses to prepare claims not
covered by this Coverage Part.

H you have purchased Business Income Insurance,
the following Coverage is added to the Business In-
come Coverage Form:

A. Coverage

5.

Off Premises Power

Tha most we will pay is $15,000 for loss you
incur after the first 12 hours following the di-
rect physical loss or damage by a Covered
Cause of Loss that disrupted the services pro-
;Eded by the utility companies described

elow.

We will pay for loss of Business Income

and Extra Expense you incur due to the nec-
essary suspension of your "operations" during
the “period of restoration” as a result of direct
physical loss or damage by a Covered Cause
of Loss to progerir not at the premises de-
seribed in the Declarations but used 1o supply
you with services by the following utilities:

a. Water supply companies;

b. Communication supply companies but not
their overhsad communication lines or sat-
ellites: and

c. Power supply companies but not their
gverhead transmission lines.

Policy Changes
The Building and Personal Property Coverage
Form is amended as follows:

A, Coverage

2.

Properiy Not Covered

Coverage is extended to include all exterior
signs, paragraph p. %) is amended to delete
the phrase “signs {other than signs attached
to buildings}.
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5. Coverage Extensions

b. Personal Effects and Property of Others
- is replaced by the following:

You may extend the insurance that applies
to Your Business Personal Property to
apply to:

(1) Personal Effects owned by you, your
officers, your partners or your employ-
ees. This Extension does not apply to
loss or damage by theft. The most we
will pay for loss or damage to Personal
Effects under this Extension is $2,500.

{2) Personal Property of Others in your
care, custody, or control. The most we
will pay for loss or damagse to Personal
Property of Others under this Extension
is $15,000.

Our payment for loss or damage to Per-

sonal Property of Others or to Personal Ef-

fects of your Offices, your pariners or

your employees wilt only be for the ac-

count of the owner of the property.

c. Valuable Papers and Records - Cost of
Research - is amended as {ollows:

The most we will pay under this Exfension
is $5,000 at each described premises.

e. Outdoor Propenrty - is replaced by the
following:

The most we will pay for loss or damage
under this Extension to trees, shrubs,
plants and lawns, including debris removal
expense, is $10,000. For all other outdoor
property, the most we will pay for loss or
damage under this Extension is $1,000.

You may extend the insurance provided
by this Coverage Form to apfig to your
outdoor fences, radic and television anten-
nas, trees, shrubs, plants and fawns, in-
cluding debris removal expenss, caused
by or resulting from any of the following
causes of loss if they are Covered Causes
of Loss:

(1) Fire;

FM 600.0.900 (4-89)

{2} Lighitning;
{3 Explosion;
{4} Hiot or Civil Commation; or
{5y Aircraft,
C. Limits of insurance - is amended as follows:
The most we will pay for loss or damage to signs
is $1,000 for each sign in any one occurrence,
The limit of $5,000 shown for Debris Removal is
raplaced by $10,000.
Section B.
MNewly Acquired or Constructed Property
Policy Changes
The Building and Personal Property Coverage
Form is amended as follows:
A. Coverage
5. Coverage Extensions
a. Newly Acquired or Constructed Property
- is amended as follows:

{1} The most we will pay for loss or dam-
age under this Extension is $250,000
for building property at each building.

{2} The most we will pay for foss or dam-
age under this Extension is $100,000
for personal property at each building.

{3} (b) 180 days expire after you ac-

quire or begin to construct the
property.
if you have purchased Business Income Insurance,
the Business income Coverage Form is amended
as follows:
A. Coverage

4. Coverage Exlension
Newly Acquired or Locations - is amended
as follows:
b. The most we will pay for loss under this
Extension is $100,000 at each location.

c. 180 days expire after you acquire or
begin construction on the property; or

Page 4 of 4
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COMMERCIAL PROPERTY
CP 10 10 06 95

CAUSES OF LOSS - BASIC FORM

A. COVERED CAUSES OF LOSS

When Basic is shown in the Declarations, Cov-
ered Causes of Loss means the following:

1.
2.

3.

CP 1010 06 95

Fire.

Lightning.

Explosion, including the explosion of gases
or fuel within the furnace of any Hred vessel
or within the flues or passages through which
the gases of combustion pass. This cause of
loss does not include loss or damage by:

a.

Rupture, bursting or operation of pressure
relief devices; or

Rupture or bursting duc to expansion or
swelling of the contents of any building or
structure, caused by or resulting from wa-
ter.

Windstorm or Hail, but not including:

Frost or cold weather;

Ice (other than hail}, snow or sieet,
whether driven by wind or not; of

Loss or damage to the interior of any
building or structure, or the property in-
side the building or structure, caused by
rain, snow, sand or dust, whether driven
by wind or not, unless the building or
structure first sustains wind or hail dam-
age to its roof or walls through which the
rain, snow, sand or dust enters.

Smoke causing sudden and accidental loss

or damage. This cause of loss does not in-
clude smoke from agriculturai smudging of
industrial operations,

Aiircraft or Vehicles, meaning only physical

contact of an aircraft, a spacecrafi, a self-
propelled missile, a vehicle or an object

thrown up by a vehicle with the described
property or with the building or structure

containing the described property. This cause

of loss includes loss or damage by objecis
falling from aircralfl,

We will not pay for loss or damage caused
by or resulting from vehictes you own or
which are operated in the course of your
business.

WEIRED COPY

Riat or Civil Comemnotion, including:

a.  Acts of striking employees while occupy-
ing the described premises; and

b. Looting occurring at the time and place of
a riof or civil commotion,

¥ andalism, meaning willful and malicious
damage to, or desiruction of, the described
property.

We will not pay for loss or damage:

a. To glass {other than glass building blocks)
that is part of a building, structure, or an
oudside gign; but we will pay for loss or
damage o other property caused by or
res{uiiiug from breakage of glass by van-
dals.

bh. Caused by or resulting from theft, except
for building damagc caused by the break-
ing in or exiting of burglars,

Sprinkler Leakage, meaning leakage or dis-
charge of any substance from an Automatic
Sprinkler System, including collapse of a tank
that is part of the system,

if the building or structure containing the Au-
tomatic Sprinkier System is Covered Prop-
erty, we will also pay the cost to;

a. Repair or replace damaged parts of the
Automatic Sprinkler System if the dam-
age:

{1y Resulis in sprinkler leakage; or

Copyright, 180 Commercial Risk Services, Inc, 1994

(2} Is directly caused by freezing.

Tear out and replace any part of the
building or structure to repair damage to
the Automatic Sprinkler System that has
resulted in sprinkler leakage.

Automatic Sprinkler System means:

{1} Any aufomatic fire protective or extin-
guishing system, including connected:

{a} Sprinklers and discharge nozzles;

{by Ducts, pipes, valves and fittings;
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{¢} Tauks, their component paris and

supports; and

{d} Pumps and private fire protection

mains.

(2) When supplied from an antomatic fire

proteclive system:

(a) Non-automatic fire profective sys-

tems; and
(b) Hydrants, standpipes and outlets.

Sinkhole Collapse, meaning loss or damage
caused by the sudden sinking or collapse of
Tand into underground empty spaces oreated
by the action of water on limestone or
dolomite. This cause of loss does not includs:

a.  The cost of filling sinkholes; or

b. Sinking or collapsc of land into man-made
underground cavities.

11. Volcanic Action, mcaning direct loss or dam-

age resulting from the eruption of a velcano

when the loss or damage is caused by

a. Airborne volcanic blast or alrborne shock
waves;

b. Ash, dust or particulate matter; or

¢. Lava flow.

All volcanic eruptions that occur within any
168-hour period will constitute a single oc-
currence.

This cause of loss does not include the cost
to remove ash, dust or particulate matier that
does not cause direct physical loss or dam-
age to the described property.

B. EXCLUSIONS

1.
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We will not pay for loss or damage caused
directly or indirectly by any of the following.
Such loss or damage is cxcluded regardiess
of any other causc or event that contributes
concurrently or in any sequence to the loss,

a. Ondinance or Law
The enforcement of any ordinance or law:
(1) Regulating the construction, use of fe-
pair of any property; or

(2) Requiring the tearing down of any
property, including the cost of remov-
ing its debris.

This exclusion, Ordinance or Law, applics

whether the loss results from:

(1) An ordinance or law that is enforced
even if the property has not been
damaged; or

Copyright, 130 Commoercial Risk Serviges, Inc, 1994

{2y The increased costs incurred to com-
ply with an ordinance or law in the
course of construction, repair, reno-
vation, remodeling or demolition of
property, or removal of its debris, fol-
fowing a physical loss to that property.

Earth Movement

{1y Any carth movement (other than
sinkhole coliapse), such as an earth-
guake, landslide, mine subsidence or
earth sinking, rising or shilting. But if
carth movement results in fire or ex-
plosion, we will pay for the loss or
damage caused by that fire or explo-
ston,

{2} Volcanic eruption, cxplosion or
effusion. But if volcanic eruption, ex-
plosion or ¢ffusion results in fire or
VYolcanic Action, we will pay for the
ioss or damage caused by that fire or
Yolcanic Action.

Governmental Action

Seizure or destruction of property by or-
der of governmental authority,

But we will pay for loss or damage caused
by or resulting from acts of destruction
ordered by governmental authority and
taken at the time of a fire to prevent ils
spread, if the fire would be covered under
this Coverage Part,

Nuclear Hazand

Nuclear reaction or radiation, or radioac-
tive contamination, however caused.

But if nuclear reaction or radiation, or ra-
dioactive contamination, results in fire, we
will pay for the loss or damage caused by

that fire.

Utility Services
The failure of power or other utility service
supplied fo the described premises, how-

ever caused, if the failure occurs away
from the described premises.

But if the failure of power or other utility
service resulis in a Covered Cause of
Loss, we will pay for the loss or damage
caused by that Covered Cause of Loss,

This exclusion does not apply to the Busi-
ness Income coverage or to Extra Expense
coverage. Instead, the Special Exclusion
in paragraph B.3.a.(1) applies to these
coverages.
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f.  War and Military Action d.
(1) War, including undeclared or civil war;

(2) Warlike action by a military force, in-
cluding action in hindering or defend-
ing against an actual or expecied
attack, by any government, sovereign
or other authority using military per-
sonnel or other agents; or

(3) Insurrection, rebellion, revolution, €.
usurped power, or action taken by
governmental authority in hindering of
defending against any of these.
. Water

(1) Flood, surface water, waves, tides,

Explosion of steam boilers, steam pipes,
steam engines of stcam lurbines owned
or feased by you, or operaled under your
coflrol.

But if explosion of steam boilers, steam
pipes, steam engines or steam (urbines
results in fire or combustion explosion, we
will pay for the loss or damage caused by
that fire or combustion explosion.

Mechanical breakdown, including rupture
or busting caused by centrifugal force,

But if mechanical breakdown results in 4
Covered Cause of Loss, we will pay for the
foss or damage caused by that Covered
Cause of Loss,

tidal waves, overflow of any body of 3. Special Exclusions

waler, or their spray, all whether

driven by wind or not; The following provisions apply only to the
specified Coverage Forms.

(2) Mudslide or mudflow;

a.  Business Income (And Extra Expense)
(3) Water that backs up or overflows from Coverage Form, Business Income (Without
a sewer, drain or sump; or Extra Expense) Coverage Form, or Extra
Expense Coverage Form.
(4) Water under the ground surface press-
ing on, or flowing or seeping through: We will not pay for:
{a) Foundations, walls, floors or paved {1} Any loss caused directly or indirectly
surfaces; by the failure of power or other utility
service supplied to the described
(b) Basements, whether paved or sot; premises, however caused, if the fail-
or ure occurs outside of a covered build-
ing,
(¢) Doors, windows or other openings.
But if the fatlure of power or other util-
But if Water, as described in g.{1} through iy service results in a Covered Cause
(4) above, results in fire, explosion or of Loss, we will pay for the loss result-
sprinkler leakage, we will pay for the loss ing from that Covered Cause of Loss.
or damage caused by that fire, explosion
or sprinkler leakage. : {2y Any loss caused by or resulting from:
2. We will not pay for loss or damage cagsed {a} Damage or destruction of "finished
by or resulting from: stock™, or
a, Artificially generated electrical current, {h) The time required to reproduce
including electric arcing, that disturbs "finished stock”",
electrical devices, appliances or wires,
This exclusion does not apply to Extra
But if artificially generated electrical cur- Expense.
rent resulls in fire, we will pay for the loss
or damage caused by that fire. (3) Any loss caused by or resulting from
direct plysical loss or damage (o radio
b. Rupture or bursting of water pipes {other or television antennas {including satel-
than Automatic Sprinkier Systems} unless lite dishes) and their fead-in wiring,
caused by a Covered Cause of Loss, masts of LOWerS,
¢. Leakage or discharge of water or sieam
from any part of a system or appliance
containing water or steam {other than an
Automatic Sprinkler System), unless the
leakage or discharge occurs because the
system or appliance was dainaged by a
Covered Cause of Loss,
Cr 1o 10 06 95 Copyright, ISQ Commercial Risk Services, Inc,, 1994 Page 3 of 4
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(4) Any increase of loss caused by or re-
sulting from:

(5)

(a} Delay in rebuilding, repairing or re-

{b)

placing the property or resuming
“operations’, due to interfercnce at
the location of the rebuilding, repair
or replacement by strikers of other
persons; or

Suspension, lapse or canccliation
of any license, lease or contract.
But if the suspension, lapse or can-
cellation is directly caused by the
suspension of "pperations”, we will
cover such loss that affects your
Business Income during the "period
ol restoration”.

Any Extra Expense caused by or re-
sulting from suspension, lapse or can-
cellation of any license, lease or
contract beyond the "pertod of resto-
ration”,

(6) Any other consequential loss.

b. Leasehold Interest Coverage Yomm

(1) Paragraph B.l.a., Ordinance or Law,;
does not apply to insurance yunder this
Coverage Form,

(2) We will not pay for any loss caused by

(a)
(b)

(0

Your cancelling the lease;

The suspension, lapse or cancelia-
tion of any license; or

Any other conseguential loss

¢. Legal Liability Coverage Form

(1) The following Exclusions do not apply
to insurance under this Coverage
Form:

Page 4 of 4

(a)

(0
(d)

(e}

Paragraph B.1.a.,, Ordinance or
Law;

Paragraph B.1l.c,, Governimcntal
Action;

Paragraph B.1.d, Nuclear Hazard;

Paragraph B.l.e., Utility Services;
and

Paragraph B.1.f, War and Military
Action,

Copyright, IS0 Commercial Risk Services, Inc, 1994

{2y The following additional exclusions
apply to insurance under this Cover-
age Form:

{a) Confractual Liability

(b

We will not defend any claim or
“suit”, or pay damages that you are
legally liable to pay, solely by rea-
son of your assumption of liability
in a contract or agreement, But this
exclusion does not apply 1o a writ-
ten lease agreement in which you
have assumed lability for building
damage resulting from an actual or
attempted burglary or robbery, pro-
vided that:

{i} Your assumption of liability was
executed prior (o the accident;
and

{i) The building is Covered Prop-
erty under this Coverage Form.

Nuctear Hazard

We will not defend any claim or
“suit”, or pay any damages, loss,
expense or obligation, resulting
from nuclear reaction or radiation,
or radioactive contamination, how-
ever caused.

C, LIMITATION

We will pay for loss of animals only if they are
kitted or their destruction is made necessary,

WNSURED GORY
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‘Forster

EARNING YOUR TRUST

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ABSOLUTE ASBESTOS EXCLUSION

COMMERCIAL GENERAL LIABILITY COVERAGE PART

The following exclusion is added to paragraph 2.,
Exclusions of COVERAGE A - BODILY INJURY
AND PROPERTY DAMAGE LIABILITY {Section |

- Coverage):
This policy does not apply to:

{1} “Bodily injury" or "property damage"” in any
way of to any extent arising out of or involving
asbestos, asbestos fibers, or any product
containing asbestos or asbestos fibers,

(2) "Economic loss," "Diminution of Property.”
“Abatement Costs," or any other loss, cost, or
expense including "Equitable Relief," in any
way or to any extent arising out of or involving
asbhestos, asbestos fibers, or any product
containing asbestos or asbestos fibers.

(3) Any fees, costs, or expenses of any nalure
whatsoever in the investigation or defense of
any claim or “suit* arising out of or involving
asbestos, asbestos fibers, or any product
containing asbestos or asbestos {ibers.

The following exclusion is added to paragraph 2.,
Exclusions of COVERAGE B - PERSONAL AND
ADVERTISING INJURY LIABILITY {Section | -

Coverages):

This policy does not apply to: "personal injury” or
"advertising injury™:

(1) in any way or to any extent arising out of or
involving asbestos, asbestos fibers, or any
product containing asbestos or asbestos
fibers; or

FM101.0.1252 12 90

This endorsement modifies insurance provided under the following:

{2) "Economic Loss,” "Diminution of Property,”
"Abatement Costs,” or any other loss, cost, or
gxpense including "Equitable Relief," in any
way of 1o any extent arising out of or involving
asbestos, asbestos fibers, or any product
containing asbestos or asbestos fibers; or

(3) Any fees, costs, or expenses of any nature
whatsoever in the investigation or defense of
any claim or "suit” arising out of or involving
asbestos, ashestos fibers, or any product
containing asbestos or asbestos fibers.

. For the purposes of this endorsement only, the

following additional terms are defined:

{1} "Abatement Costs” means any actual or
potential damages, costs, fees, or expenses,
including the costs of inspection, removal, or
replacement.

{(2) *Diminution of Property" means the dimin-
ishing or lessening in value of property.

(3) "Economic Loss" means any economic
detriment ot potential detriment, including but
not fimited to, any actual or potential
damages, cosls, fees, expenses, or lost profits
arising out of or involving the manufacture or
utilization of a good or product.

{4) "Equitable Helief" means any remedy or relief,
including restitution or injunctive relief, sought
in a court with equitable powers,
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COMMERCIAL GENERAL LIABILITY
CG 00 01 07 98

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

Various provisions in this policy restrict coverage. Read
the entire policy carefully to determine rights, duties
and what is and is not covered,

Throughout this policy the words “you" and “your” refer
to the Named Insured shown in the Peclarations, and
any olher person or organization qualifying as & Named
Insured under this policy. The words "we”, "us” and "our”
refer 1o the company providing this insurance.

The word "insured” means any person or organization
qualifying as such under Section B - Who Is An In-
sured,

Other words and phrases that appear in guotiation
marks have special meaning. Refer to Section 'V - De-

finitions,
SECTIONI - COYERAGES

COVERAGE A BODILY INJURY AND PROPER-
TY DAMAGE LIABILITY

1. Insuring Agreement

a. We will pay those sums that the insured be-
comes legally obligated to pay as damages be-
cause of "bodily injury” or "property damage” to
which this insurance applies. We will have the
right and duty to defend the insured against
any "suit" seeking those damages. However,
we will have no duty ito defend the insured
against any "suit" seeking damages for "bodily
injury” or 'properly damage” to which this in-
surance does not apply. We may, at our dis-
cretion, invesltigate any "occurrence” and settle
any claim or “suit" that may result. But

(1) The amount we will pay for damages is
limited as described in Section HI - Limits
Of Insurance; and

(2) Ourright and duty to defend end whenwe

have used up the applicable limit of insur-

ance in the payment of judgments or set-

tlements under Coverages A or B or med-

ical expenses under Coverage €.

No other obligation or liability to pay sums or
perform acls or services is covered unless ex-
plicitly provided for under Supplemeniary Pay-
ments - Coverages A and B.

CG 00 01 07 98
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b.

This insurance applies to "bodily injury" and
"oroperly damage” only ift

{1y The 'bodily injury” or "property damage” is
caused by an “occurrence” that takes place
in the "coverage territory”;, and

{2y The "bodily injury" or “properly damage"
occurs during the policy period.

Damages because of 'bodily injury" include
damages claimed by any person or organiza-
tion for carc, loss of services or death resulting
at any time from the "bodily injury”,

2. Exclusions

This insurance does not apply to:

a,

Copyright, Insurance Services Office, Ine, 1997

Eapected Or Intended Injury

"Bodily injury” or "property damage" expected
or intended from the standpoint of the insured.
This exclusion does not apply to 'bodily injury”
resulting from the use of reasonable force (o
protect persons or property.

Contractual Liability

"Bodily mijury" or "property damage"” for which
the insured is obligated to pay damages by rea-
son of the assumption of liability in a coniract
or agreement. This exclusion does not apply o
liability for damages:

(1} That the msured would have in the ab-
sence of the contract or agreement; or

{2} Assumedin a contract or agrecment that is
an "insured contract”, provided the "bodily
injury” or “property damage" occurs subse-
quent o the execution of the contract or
agreement. Solely for the purposes of lia-
bility assumedin an "insured contract”, rea-
sonable attorney fees and necessary litiga-
tion expenses incurred by or for a party
other than an insured are decmed to be
damages becausc of ‘'bodily injury" or
“property damage”, provided:
{a)} Liability t0 such party for, or for the
cost of, that party’s defense has also

been assumced in the same "insured
contract”; and
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(b) Such attorney fees and litigation ex-
peunses are for defense of that party
against a civil or alternative dispule
resolution proceceding in which dam-

ages to which this insurance applies
are alleged.

Liguor Liability

"Bodily injury” or "property damage” for which
any insured may be held Hable by reason off

(1) Causing or contributing to the mioxication
of any person,

{2) The furnishing of alcobolic beverages 0 a
person under the legal drinking age or un-
der the influence of alcohol, or

(3) Any statute, ordinance of regulation relat-
ing 1o the sale, gift, distribution or use of
alcoholic beverages.

This exclusion applies only if you are in the
business of manufacturing, distribuiing, selling,
serving or furnishing alcoholic beverages,

Workers' Compensation And Similar Laws

Any obligationof the insured under a workers'

compensation, disability benefits or sancmploy-
ment compensation law or any similar law.

Employer’s Liability
"Bodily injury” to:

(1) An"employee" of the insured arising outof
and in the course of

(a) Employment by the insured; or
(b) Performing duties relaied o the con-
duct of the insured’s business; or

(2) The spouse, child, parent, brother or sister
of that "employee” as a conseguence of
Paragraph (1) above,

This exclusion applies:

(1) Whether the insured may be Hable as an
employer or in any other ¢apacity; and

{2) To any obligation te share damages with
or repay someone else who must pay dam-

ages because of the injury.

INSURED COPY
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This exclusion does not apply to liability as-
sumed by the insured under an "insured con-
fract”,

Pollution

{1} "Bodily injury” or 'property damage" aris-
ing out of the actual, alleged or threatened
discharge, dispersal, seepage, migration,
release or escape of "pollutants™

{a) Ator from any premises, sile or loca-
tion which is or was atany time owned
or gccupied by, or rented or loaned Lo,
any insured. However, this subpara-
graph does not apply to:

(i) "Bodily injury" if sustained within
a building and caused by smoke,
fumes, vapor or soot from equip-
mentused to heat that building;

(i} "Bodily injury" or "property dam-
age" for which you may be held
liable, if you are a contractor and
the owner or lessec of such prem-
ises, site or location has been ad-
ded to your policyas an additional
insured with respect (o your on-
going operations performed for
that additional insured at that
premises, site or location and such
premises, site or location is not
and never was owned or occupied
by, or rented or loaned to, any in-

sured, other than that additional
insured; or

(iii) "Bodily injury” or 'property dam-
age" arising out of heat, smoke or
fumes {rom a "hostile fire",

{b) Ator from any premises, site or loca-
tion which is or was at any time used
by or for any insured or others for the
handling, storage, disposal, processing
or treatment of waste;

() Which are or were at any time trans-
ported, handled, stored, treated, dis-
posed of, or processed as waste by or
for any insured or any person or orga-
nization for whom you may be legally
responsible; or
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(d) Ator from any premises, site of loca-
tion on which any insured or any con-
tractors or subconiractors working di-
rectly or indirectly on any insureds
behall are performing operations if
the "pollutants” are brought on or {0
the premises, site or location in con-
nection with such operations by such
insured, contractor or subconiracior.
However, this subparagraph does not
apply Lo:

(i} "Bodily injury” or "property dam-
age" arising out of the escape of
fuels, lubricants or other operating
fluids which are needed 1o per-
form the normal electrical, hy
draulic or mechanical functions
necessary for the operation of
"mobile equipment” or its paris, if
such fuels, lubricants or other op-
erating fluids ¢scape from a vehi-
cle part desigred to hold, store or
receive them, This exception does
not apply if the "bodily injury” or
"property damage” arises oul of
the intentional discharge, disper-
sal or release of the fuels, lubri-
cants or other operating fluids, or
if such fuels, lubricants or other
operating fluids are brought on or
to the premises, site or locaiion
with the intent that they be dis-
charged, dispersed or released as
part of the operations being per-
formed by such insured, contrac-
tor or subcoutractor,

(ii} "Bodily injury” or “property dam-
age" sustained within & building
and caused by the release of gas-
es, ftumes or vapors from maleri-
als brought into that building in
connection with operations being
performed by you or on your be-
half by a contractor of subconirac-
tor; or

(iii) "Bodily injury” or "property dam-
age” avising out of heat, smoke or
fumes from a "hostile fire”,

(e} Ator from any premises, site or loca-
tion on which any insured or any con-
tractors or subcontractors working di-
rectly or indirectly on any insureds
behalf are performing operstions if
the operations are to iest for, monitor,
clean up, remove, contain, ireat, detox-
ify or neutralize, or in any way re-
spond to, or assessthe effecis of, "pol-
Tutants",

INBURED COPY
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Any loss, cost or expense arising out of
any.

{a} Request, demand, order or statutory or
regulatory reguirement that any in-
suredor others test for, monitor, clean
up, remove, contain, treat, detoxify or
neutralize, or in any way respond to,
o7 assess the effects of, "pollutants”, or

{b} Claim or suit by or on behalf of a gov-
cromental authority for damages be-
cause of testing for, moniloring, clean-
ing up, removing, containing, treating,
detoxifying or neutralizing, or in any
way responding to, or assessing the
effects of, "pollutants”.

Howcver, this paragraph does not apply to
Hability for damages because of "property
damage” that the insured would have in
the absence of such request, demand, or-
der or statutory or regulatory requirement,
or such claim or "suit” by or on behalf of a
governmenial authority,

g. Alreraft, Auto Or Watercraft

“Bodily injury” or "property damage" arising out
of the ownership, maintenance, use or entrust-
ment (o others of any aircralt, "auto” or water-
craft owned or operated by or rented or loaned
to any insured., Use includes operation and
“loading or unloading”.

This exclusion does not apply to;

(I3

2)

(3

4

{5)

Copyright, Insurance Services Office, Inc., 1997

A watercraft while ashore on premises you
OWn Of rent;

A watercraft you do notown that is;
{a) Lessthan 26 feet long; and

{b} Not being used to carry persons or
property for a charge;

Parking an "auto” on, ot on the ways next

{0, premises you own or rent, provided the
"auto” is not owned by or rented or loaned
to you or the insured;

Liability assumed under any “insured con-

tract” for the ownership, maintenance or
use of aircraft or watercraft, or

“Bodily injury” or "property damage” aris-
ing out of the operation of any of the
cquipment listed in  Paragraph £(2) or
£{3) of the definition of "mobile equip-
ment”,
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Mobile Equipment

"Bodily injury” or "properiy damage” arising out
of:

(1) The transportation of "mobile equipment”
by an "aulo” owned or operated by or rent-
ed or loaned to any insured; or

{2) The vse of "mobile equipment” in, or while
in practice for, or while being prepared
for, any prearranged racing, speed, demo-
lition, or stunting activity.,

War

"Bodily injury”" or "property damage" duc io

war, whether or not declared, or any act or con-

dition incident to war, War includes civil war,
insurrection, rebellion or revolution. This ex-

clusion applies only to lability assumed under
acontracl or agreement.

Damage To Property
"Property damage" to:
(1) Property you own, rent, 61 occupy;

(2) Premises you sell, give away or abandon, i
the "property damage"” arises out of any
partof those premises;

(3) Property loaned to you,

(4) Personal property in the care, custody or
control of the insured,

(5) That particular part of real properiy on
which you or any contractors or subcon-
tractors working directly or indirectly on
your behalf are performing operations, if
the "property damage” arises out of those
operations; or

(6) That particular part of any property that
must be restored, repaired or replaced ba-
cause 'your work" was incorrectly per-
formed on it.

Paragraphs (1), (3) and {4) of this exclusion do
not apply to 'property damage” {other than
damage by fire) to premises, including the
contents of such premises, rented to you for a
period of 7 or fewer consecutive days. A sepa-
rate limit of insurance applies to Damage To
Premises Rented To You as described in
Section III - Limits Of Insurance.

Paragraph (2) of this exclusion does not apply
il the premises are "your work" and were never
occupied, rented or held for rental by you.
Paragraphs (3), (4), (5} and {6) of ihis exclu-
sion do not apply to liability assumed under a
sidetrack agrcement.

Paragraph (6} of this exclusion does net apply
(o "property damage” included in the "products-
completed operations hazard”

BEURED COPY
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Bamage To Your Product

"Property damage” to "your product” arising out
of it or any partof i,

Bamage To Your Work

"Property damage” to "your work" arising out of
it or any part of it and included in the "prod-
ucts-completed operations hazard",

This exclusion does not apply if the damaged
work or the work out of which the damage

arises was performed on your behalf by a sub-
contractor.

Bamage To Impaired Property Or Property
Not Physically Injured

Property damage” to "impaired property" or
property that has not been physically injured,
arising out of

{1) A defect, deficiency, inadequacy or dan-
gerous condition in "your product” or "your
work”, or

{2} A delay or failure by you or anyone act-
ing on your behalf to perform a contract or

agreement in accordance with its terms.

This exclusion does not apply to the loss of use
of other property arising out of sudden and ac-
cidental physical injury to "your product” or
"your work” after it has been put to its intend-
ed use,

Recall Of Products, Work Or Impaired Prop-
exty

DPamages claimed for any loss, cost or expense
incurred by you or others for the loss of use,

withdrawal, recall, inspection, repair, replace-
ment, adjustment, removal or disposal of:

{1} *Your product”,
{2} "Your work” or
{3} "Impaired property”

if such product, work, or property is withdrawn
or recalled from the market or from use by any
person or organization because of a known or
suspected defect, deficiency, inadequacy or
dangerous condition in it,

Personal And Advertising Injury
“Bodily injury” arising out of "personal and ad-
vertising injury”,

Exclusions e. through n. do notapply to damage by
fire to premises while rented (o you or temporarily
occupied by you with permission of the owner. A
separate {imit of insurance applies to this coverage
as described in Section III - Limits Of Insurance,

Copyright, Iosurance Services Office, Inc, 1997

CG 00010798



COVERAGE B PERSONAL AND ADVERTISING
INJURY LIABILITY

1.
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Insuring Agreement

a.

We will pay those sums that the insured be-
comes legally obligated to pay as damages be-
cause of "personal and advertising injury” 1o
which this insurance applies, We will have the
right and duty to defend the insured against
any "suit" secking those damages. However,
we will have no duly to defend the insured
against any "suit" seeking damages for "person-
al and advertising injury” {o which this insur-
ance does not apply. We may, al our discre-
tion, investigate any offense and settle any
claim or "suit" that may result. But

(1) The amount we wil} pay for damages is
limited asdescribed in Section IH - Lim-
its Of Insurance; and

(2) Our right and duty todefend end when we

have used up the applicable limit of insur-

ance in the payment of judgments or sel-
tlements under Coverages A or B or medi-

cal expenses under Coverage C.

No other obligation or Hability to pay sums or
perform acts or scrvices is covered unless ex-
plicitly provided for under Supplementary Pay-
ments - Coverages A and B.

This insurance applies to “"personal and adver-
tising injury" caused by an offense arising out
of your business but only if the offense was
committed in the "coverage territory™ during
the policy period.

Exclusions

This insurance does not apply to:

a.

"Personal and advertising injury™

(1) Caused by or at the direction of the insur-
ed with the knowledge that the act would
violate the rights of another and would in-
flict "personal and advertising injury”,

(2)

Arising out of oral or writien publication
of material, if done by or at the direction
of the insured with knowledge of its fal-
sity;

Arising out of oral or written publication
of material whose first publication took
place before the beginning of the policy
period;

3

4)

Arising out of a criminal act comnitted by
or at the direction of any insared;

For which the insured has assumed liabili-
ty in a contract or agreement. This exclu-
sion does not apply to liability for dam-

(5)

NSURED QOPY

ages that the insured would have in the ab-
sence of the contract or agreement;

{6) Arising out of a breach of contract, except
an implied contract to use another’s adver-

tising tdea in your “"advertisement”,

{7y Arising out of the failure of goods, prod-
ucls or services to conform with any state-
ment of quality or performance made in

your "advertisement”,

{8) Arising outof the wrong description of the
price of goods, products or services stated

in your “advertisement”,

{9y Committed by aninsured whose business is
advertising, broadcasting, publishing or
telecasting. However, this exclusion does
nof apply to Paragraphs 14.a., b, and ¢, of
*personal and advertising injury” under the
Definitions Section; or

{16} Arisingout of the actual, alleged or threat-
eneddischarge, dispersal, scepage, migra-
tion, release or escape of "pollutants” at
any {ime,

Any loss,cost or expense arising out of any:

{1} Request, demand or order that any insured
or others test for, monitor, clean up, re-
move, contain, treat, detoxify, or neutralize,
or in any way respond to, or assess the ef-
fects of, "pollutants”;, or

Claim or suit by or on behalf of a govern-
mental authority for damages because of
testing for, monitoring, cleaning up, re-
moving, containing, {reating, detoxifying or
negtralizing, orin any way responding to,
or assessing the effects of, "pollulants”,

2

COVERAGE C MEDICAL PAYMENTS
1. Imsuring Agreement

a.

Copyright, Insurance Services Office, Inc,, 1997

We will pay medical expenses as described
below for "bodily injury” caused by an acci-
dent;

{1} On premises you own or rent;

{2} On ways next to premises you gwn or rent;
or

{3} Because of your operations;
provided that:

{1} The accident takes place in the "coverage
territory” and during the policy period;

{2} The cxpenses are incurred and reported to
us within onc year of the date of the acci-
dent; and

{3} The injured person submits to examina-

tion, at our expense, by physicians of our
choice as often aswe reasonably require.
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2.

b. We will make these payments regardless of
fault, These payments will not exceed the ap-
plicable limit of insurance. We will pay rea-
sonable expenses for:

(1) First aid administered at the time of an ac-
cident;

(2) Necessary medical, surgical, x-ray and
dental services, including prosthetic de-
vices; and

(3) Necessary ambulance, hospital, profession-
al nursing and funeral services.

Exclusions
We will not pay expenses for "bodily injury™
a. To any insured.

b. To a person hired to do work for or o5 behalf
of any insured or a tenantof any insared.

¢. To a person injured on that part of premises
you own or rent that the persor normally oc-
cupies.

d. To aperson, whether or not an "smplovee” of
any insyred, if benefits for the "bodily fyjury”
are payable or must be provided under a
workers’ compensation or disability benelits
law or a similar law.

e. To aperson injured while taking part in ath-
letics.

f. Included within the “products-completed op-
erations hazard",
g. Excluded under Coverage A.

h. Due to war, whether or not declared, or any
act or condition incident to war., War includes
civil war, insurrection, rebellion or revolution,

SUPPLEMENTARY PAYMENTS - COVERAGESA
ANDB

1.
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We will pay, with respect to any claim we investi-
gate or settle, or any "suit" against an insured we

defend:
a.  All expenses we incur.

b.  Up to $250 for cost of hail bonds required be-
cause of accidents or traffic law violations aris-
ing out of the use of any vehicle to which the
Bodily Injury Liability Coverage applics. We
do not have to furnish these bonds,

¢. The cost of bonds to release attachments, but
only for bond amounts within the applicable
limit of insurance. We do not have {o furnish
these bonds.

d. All rcasonable expenses incurred hy the in-
sured at our requesl to assist us in ihe inves-

INBURED COPY

2.
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tigation or defense of the claim or "swil", in-
cluding actual loss of earnings up to $250 a
day bacause of (ime ofl from work.

e All costs taxed against the insured in the "suit”,

f.  Prejudgment interest awarded against the in-
sured on that part of the judgment we pay, If
we make an offer to pay the applicable limit of
ingurance, we will nol pay any prejudgment in-
terest based on that period of time after the of-
fer,

g. Al imtereston the full amount of any judgment
that accrucs afler entry of the judgment and
before we have paid, offered to pay, or de-
posited in court the part of the judgment that is
within the applicable limit of insurance.

These payments will not reduce the limits of in-
suratce,

If we defend an insured against a "suit” and an in-
demnitee of the insured is also named as a party to
the "suit”, we will defend that indemnitee if all of
the following conditions are met:

a. The 'suit” against the indemnitce seeks dam-
ages for which the insured has assumed the li-
ability of the indemnitee in a contract or
agreement thatis an "insured contract”,

b. This insurance applies to such liability as-
sumed by the insured;

¢.  The obligation to defend, or the cost of the de-
fense of, that indemnitee, has also been as-
sumed by the insured in the same "insured
contract’;

d. The allegations in the "suit" and the informa-
tion we know about the "occurrence” are such
that no condlict appears to exist between the
interests of the insured and the interests of the
indemnitee;

€. The indemnitee and the insured ask us o con-
duct and control the defense of that indem-
nitee against such "suit" and agree that we can
assign the same counsel to defend the insured
and the indemaitee; and

f.  The indemnitee;
{1) Agrees in writing to:

{a) Cooperate with us in the investigation,
setttement or defense of the "suit”,

{bj Immediately send us copies of any de-
mands, notices, summonses or legal
papers received in connection with
the “suit™,

{¢} Notify any other insurer whose cov-
erage is available to the indemnitee;
and

{d}y Cooperate with us with respect to co-
ordinating other applicable insurance

available to the indemnitee; and
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(2) Provides us with written authorizationto:

(a) Obtain records and other information
related to the "suit™ and

() Conduct and control the defense of the
indemnitee in such “suit”,

So long as the above conditions are met, attorneys’
fees incurred by us in the defense of that indem-
nilee, necessary litigation expenses incurred by us
and necessary litigation expenses incurred by the
indemnitee at our reguest will be paid as Supple-
mentary Payments, Notwithstanding the provisions
ol Paragraph 2.b(2) of Section T - Coverage A -
Bodily {njury And Property Damage Liability, such
payments will not be deemed to be damages for
"hodily injury" and "properly damage” and will not
reduce the limits of insurance.

Our obligation to defend an insured’s indemuiice
and to pay for allorneys’ fees and necessary ltiga-
tion expenses as Supplementary Payments ends
when:

a. We have used up the applicable limit of insur-
ance in the payment of judgments or setle-
ments; or

b. The conditions set forth above, or the terms of
the agreement described in Paragraph £
above, are no longer met,

SECTIONI - WHO IS AN INSURED

If you are designated in the Declarations as:

a. An individual, you and your spouse arg in-
sureds, but only with respect to the conduct of
a business of which you are the sole owner.

b, A partnership or joint venture, you are an m-
sured. Your members, your partners, and their
spouses are also insureds, but only with respect
1o the conduct of your business.

¢. A limited liability company, you ate an in-
sured. Your members are also insureds, bul
only with respect to the condact of your busi-
ness. Your managers are inswreds, but only
with respectto their duties as your managers,

d. An organization other than a partnership, joint
venture or limited liability company, you ars
an insured. Your "exccutive officers” and di-
reclors are insureds, but only with respect to
their duties as your officers or directors. Your
stockholders are also insureds, but only with
respect to their liability as siockholders.

2.  Each of the following is also an insuted:

NSURED COPY

a.

b

<.
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1

Your "employees”, other than cither your "ex-
ecutive officers” (if you are an organization
other than a partnership, joint venture or lim-
ited iiability company) or your managers (if
you are a limited liability company), but only
for acts within the scope of their employment
by you or while performing duties related to
the conduct of your business. However, none
of these "employees” is an insured for;

(1) "Bodily injury" or "personal and advertising
injury™

{a} Toyou, to your partners or members
{if you are a partnership or joint ven-
ture}, to your members (if you are a
limited lability company), or o a co-
“employee”while that co-"employee"” is
either in the course of his or her em-
ployment or performing dutics related
to the conduct of your business;

{b} Tothe spouse, child, parent, brother or
sister of that co-"employee” as a con-
sequence of Paragraph (1)(a) above;

{¢} For which there is any obligation to
share damages with or repay someone
else who must pay damages because
of the injury described in Paragraphs
{1){a) or (b} above;or

{d} Arising out of his or her providing or
failing to provide professional health
care services,

{2} 'Property damage" to property:
{a} Owned, occupicd or used by,

{b} Rentedto, in the care, custody or con-
trol of, or over which physical control
isheing exercised for any purpose by

vou, any of your "employees”, any partner
ot member (if you are a partmership or
joint venture), or any member (if you are
a limited Hability company).

Any person {other than your "employee™, or
any organization while acting as your real es-
tate manager,

Any person or organization having proper tem-
porary custody of your property if you die, but
only:

{1y With respect to liability arising out of the
maintenance or vse of that property; and

{2y Until your legal representative has been
appointed.
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Your legal representative if you dic, but only
with respect to duties as such. That repre-
sentative will have all your righis and duties
under this Coverage Part.

3. With respect to "mobile equipment” registered in
your name under any motor vehicle registration
law, any person is an insured while driving such
equipment along a public highway with vour per-
mission. Any other person of organization respon-
sible for the conduct of such person is also an in-
sured, but only with respect to liability arising oul
of the operation of the equipment, and ouly il no
other insurance of any kind is available to that
person or organization for this liability. However,
no person or organization is an insured with re-
spect o

a. 'Bodily injury” to a co-"cmployee™ of the per-
son driving the equipment; or

b. "Property damage" to properiy owned by,

rented to, in the charge of or occupied by you

or the employer of any person who i an -

sured under this provision,

Any organization you newly acquire or form, other
than a parinership, joint venture or limited lability
company, and over which you maintain ownership
or majority interest, will qualify as a Named In-
sured if there is no other similar insurance avail-
able to that organization. However:

a. Coverage under this provision is afforded only
unlil the 90th day after you acquire or form
the organization or the end of the pelicy pe-
riod, whichever is eatlier,

Coverage A does not apply to “bodily injury”
or "property damage" that occurred before you
acquired or formed the organization: and

¢. Coverage B doecs not apply to "personal and
advertising injury" arising ount of an offense
comupitted before you acquired or formed the
organization,

No person or organization is an insured with respect o
the conduct of any current or past parinership, joinl
venture or limited lability company that is not shown
as a Named Insured in the Declarations.

SECTION IH - LIMITS OF INSURANCE
The Limits of Insurance shown in the Declarations

and the rules below fix the most we will pay re-
gardless of the number of:

1.

a. Insureds;

b. Claims made or "suits" brought; or

Page 8 of 13
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¢. Persons or organizations making claims or
bringing "suis"

2. The Genceral Aggregate Limit is the most we will
pay for the sum of:

a. Medical expenses under Coverage C;

b, Damages under Coverage A, cxcept damages
because of "bodily injury” or "property damage"
included in the "products-completed operations
hazard®, and

¢. Damages under Coverage B.

3. The Products-Completed Operations Aggregate
Limtt is the most we will pay under Coverage A
for damages because of "bedily injury” and "prop-
erty damage” included in the "products-completed
operations hazard”,

4. Subject to 2. above, the Personal and Advertising
Injury Limit is the most we will pay under Cov-
erage B for the sum of all damages because of all
"personal and advertising injury” sustained by any
On¢ person or organization,

Subject to 2. or 3. above, whichever applies, the
Each Occurrence Limit is the most we will pay for
the sum of

a.  Damages under Coverage A; and

b. DMedical expenses under Coverage C

because of all "bodily injury” and "property dam-

age" arising out of any one "occurrence”,
6. Subject to 5. above, the Damage To Premises
Rented To You Limit is the most we will pay
under Coverage A for damages because of "prop-
erty damage” to any one premises, while rented to
vou, or in the case of damage by fire, while rented
to you or temporarily occupied by you with per-
mission of the owner.
7. Subject to 5. above, the Medical Expense Limit is
the most we will pay under Coverage C for all
medical expenses because of "bodily injury" sus-
tained by any one person.

The Limits of Insurasce of this Coverage Part apply
separately to each comnsecutive annual period and to
any remaining period of less than 12 months, starting
with the beginning of the policy period shown in the
Declarations, uniess the policy period is extended afler
issuance for an additional period of less than 12 months,
In that case, the additional period will be deemed parl
of the last preceding period for purposes of determin-
ing the Limits of Insarance.

CG 00 01 0798 [



SECTIONTV - COMMERCIAL GENERAL LIABIL-
ITY CONDITIONS

1.
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Bankruptcy

Bankruptcy or insolvency of the insured or of the
insurcd’s estate will not relieve us of our obliga-
tions under this Coverage Part,

Duties In The Event Of Oeccurrence, Offense,
Claim Or Suit

a. You must see to it that we are notified ag soon
as praciicable of an "occurrence” or an offense
which may result in a claim. To the extend
possible, notice should include:

(1) How, when and where the “occasience” or
offense took place;

(2) The names and addresses of any injured
persons and witnesses, and

(3) The nature and location of any mjury of
damage arising out of the “occurrence” or
offense.,

b. If a claim is made or "suit” is brought against
any insured, you must:

(1) Immediately record the specifics of the
claim or "suit" and the date received; and

(2) Notify us assoon as practicable,

You must see to it that we receive wrilien no-
tice of the claim or "suit" assoon as praclica-
bie.

¢, You and any other involved insured must:

(1) Immediately send us copies of any de-
mands, notices, sunmonses or legal papers
received in connection with the claim or
" AL
suit”,

Authorize us to obtain records and other
information;

@

(3) Cooperate with us in the investigation or
settlement of the claim or defense against

the "suit", and

Assist us, upon our request, in the en-
forcement of any right against any person
or organization which may be lable to the
insured because of imjury or damage to
which this insurance may also apply.

d. No insured will, except at that insured’s own
cost, voluntarily make a payment, assume any
obligation, or incur any expense, other than for
first aid, without our consent.

C))

INBURED COPY

3.

Copyright, Insurance Services Office, Inc., 1997

Legal Action Against Us

No person or organization has a right under this
Coverage Part

a. Tojoin us as aparty or otherwise bring us into
a "suit” asking for damages {rom zan insured; or

b. To suc us on this Coverage Part unless all of
its terms have been fully complied with.

A person or organization may sue us to recover on
an agreedsettiement or on a final judgment against
an insured obtained after an actual trial; but we
will not be liable for damages that arenot payable
anderthe terms of this Coverage Part or that are in
excess of the applicable limit of insurance, An
agreed scttlement means a seltlement and release
of lability signedby us, the insured and the claim-
ant or the claimant’s legal representative.

Other Insurance

If other valid and collectible insurance is available
to the insured for a loss we cover under Coverages

A or B of this Coverage Partt, our obligations are
limited as follows:

# Primary Insurance
This insurance is primary except when b, be-
Iow applies. If this insurance is primary, our
obligations are not affected unless any of the
other insurance is also primary. Then, we will

share with allthat other insurance by the meth-
od described in ¢. below.

h.  Excess Insurance
This insurance is excess over:

{1} Anyof the other insurance, whether prima-
ry, excess, contingent or on any other ba-
sis:

(a3} That is Fire, Extended Coverage,
Builder's Risk, Installation Risk or
stmilar coverage for "your work”",

{b} That is Fire insurance for premises
rented to you or lemporarily occupied

by you with permission of the owner;

{c}

Thatis insurance purchased by you to
cover your liability as a tenant for
“property damage” to premises rented
to you or temporarily occupied by you
with permigsion of the owner; or

If the loss arises out of the mainte-
nance or use of aircrafl, "autos" or
watercraft to the extent not subject to
Exclusion g. of Section I - Coverage
A - Bodily Injury And Property Dam-
age Liability.

&

Any other primary insurance available to
you covering liability for damages arising
out of the premises or operations for which
you have been added as an additional in-
sured by attachment of an endorsement,

(2}

Page 9 of 13 [



<.

When this insurance i excess, we will
have no duty under Coverages A of B w
defend the insured against any "suit” if any
other insurer has a duty to defend the in-
sured against that "suit", 1fno other insurer
defends, we will undertake o do so, bt
we will be entitled o the insured’s righis
against all those other msurers.

When this insurance is excess over other
insurance, we will pay only our shate of the
amount of the loss, if any, that exceeds the
sum of!

(1) The total amount that all such other
insurance would pay for the loss in the
absence of this insurance; and

(2) The total of all deductible and self-in-
sured amounts under all that other in-
surance.

We will share the remaining loss, if any,
with any other insurance that is not de-
scribed in this Excess Insurance provision
and was not bought specifically to apply
in excess of the Limits of Insurance shown
in the Declarations of this Coverage Part,

Method Of Sharing

If all of the other insurance permits contribu-
tion by equal shares, we will follow this method
also. Under this approach each insurer con-
tributes equal amounts until it has paid s ap-
plicable limitl of insurance or none of the loss
remains, whichever comes first.

If any of the other insurance does not permit
contribution by equal shares, we will conirib-
ute by limits, Under this method, each in-
surer’s share is based on the ratio of its appli-
cable limit of insurance to the total applicable
limits of insurance of all insurers.

5. Premium Auwdit

a4,

<.
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We will compute all premiums for this Cov-
erage Part in accordance with cur rules and
rates.

Premium shown in this Coverage Part as ad-
vance premium is a deposit premium only, At
the close of each audit period we will compute
the earned premium for that period.  Audit
premiums are due and payable on notice to the
first Named Insured. If the sam of the ad-
vance and audit premiums paid for the policy
period is greater than the earned premium, we
will return the excess to the first Named In-
sured.

The first Named Insured must keep records of
the information we need for premiut compu-
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tation, and send us copies at such times as we
may request.

Hepresentations

By accepting this policy, you agree:

a. The statements in the Declarations are accu-
rate and complete;

B Those statements arc based upon representa-
tions you made to us; and

€. Wc have issued this policy in reliance upon
your representations.

Separation Of Insureds

Except with respect to the Limits of Insurance, and

any rights or duties specifically assigned in this

Coverage Part 0 the (irst Named Insured, this in-

surance applies:

a. As if each Named Insured were the only
Named Insured; and

b. Scparately to each insured against whom ¢laim
is made or "suit” is brought.

Transfer Of Rights Of Recovery Against Others
To Us

It the insured has rights to recover all or part of
any payment we have made under this Coverage
Part, those rights are transferred tous, The insured
must do nothing after loss (o impair them. At our
request, the insured will bring "suit” or transfer
those righis to us and help us enforce them.

When We Do Not Renew

If we decide not to renew this Coverage Part, we
will mail or deliver to the first Named Insured
shown  in the Declarations written notice of the
nonrencwal not less than 30 days before the expi-
ration date.

If aotice is mailed, proof of mailing will be suffi-
cient proof of notice,

SECTION V - DEFINITIONS

1.

3.
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"Advertisement” means a notice that is broadcast or
published to the general public or specific market
segments about your goods, producls or services
for the purpose of attracting customers or suppor-
ters.

"Agto” meansa land motor vehicle, trailer or semi-
trailer designed for travel on public roads, includ-
ing any attached machinery or equipment. But
“auto” does not include "mobile equipment”,

"Bodily injury” means bodily injury, sickness or dis-
case sustained by a person, including death result-
ing from any of these atany time.

"Coverage ferritory” means:

a. The United States of America (including its

territories and possessions), Puerto Rice and
Canada;
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b. International waters or airspace, provided the
injury or damage does not occur in the Course
of travel or transportation to or from any place
not inclyded in a. above;or

¢. All parts of the world if:
(1) The injury or damage ariscs out ofd

{a) Goods or products made or sold by
you in the territory described in a.
above; or

(b) The activities of a persor whose home
is in the territory described in a
above, but is away for a shori me on
your business; and

(2) The insured’s responsibility t¢ pay dam-
ages is determined in a "suit” on the merits,
in the tecritory described in a. above or in
a settlement we agree 1o,

"Employee" includes a "leased worker”. "Employee”
does not include a “temporary worker™,

"Exccutive officer” means a person holding any of
the officer positions created by your charter, con-
stitution, by-laws or any other similar governing
document,

"Hostile fire” means one which becomes unconirol-
lable or breaks out from where it was intended to
be.

“Impaired property” means tangible property, other
than “your product" or "your work”, that cannot be
used or is less useful because:

a. [t incorporates "your product” or "voutr work”
that is known or thought to be defective, defi-
cient, inadequate or dangerous; or

b. You have failed to fulfill the terms of a con-
tract or agreement;

if such property can be restored to use by

a. The repair, replaccment, adjustinent or remov-
al of "your product” or "your work”™; or

b. Your fulfilling the terms of the contract or
agreement.

"Tnsured contract” means:

a. A contract for a lease of premises. However,
that portion of the contract for a lease of
premises that indemnifies any petrson or 0f-
ganization for damage by firc to premises
while rented to you or temporarily occupied
by vou with permission of the owner is not an
“insured contract”,

b. A sidetrack agreement;

¢ Any easement or license agreemeni, except in
connection with construction or demnolition op-
erations on or within 50 feetof arailroad;

Copyright, Insurance Services Office, Inc, 1997
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. An obligation, as required by ordinance, to in-
dempily a municipality, except in connection
with work for a municipality;

e, An clevalor maintenance agrecment;

f.  Thatpart of any other contracl or agreeinent
pertaining to your business (including an in-
demnification of a municipality in connection
with work performed for 4 municipality) under
which you assume the tort liability of another
party to pay for "bodily injury" or “property
damage” to a third person or organization.
Tort liability means a liability that would be
imposed by law in the absence of any contract
or agreement,

Paragraph £ doesnot include that part of any
confract or agreement:

{1} Thatindemnifies a railroad for "bodily in-
jury” or "property damage" arising out of
construction  or demolitich  operations,
within 50 feet of any railroad property
and affecting any railroad bridge or tres-
tle, tracks, road-beds, tunnel, underpass or
Crossing;

{2y Thatindemnifics an architect, engineer or
surveyor for injury or damage arising out
of

{a} Preparing, approving, or failing to
prepare or approve, maps, shop draw-
ings, opinions, reports, surveys, field
orders, change orders or drawings and
specifications; or

(I Giving dircctions or instructions, or
failing to give them, if that is the pri-
mary cause of the injury or damage;
or

{3} Under which the insured, if an architect,
engineer or surveyor, assumes liability for
att injury or damage arising out of the in-
sured’s rendering or failure to render pro-
fessional services, including those listed in
{2) above and supervisory, inspection, ar-
chitectural or enginecring activities,

10. "Leased worker” means a person leased to you by

a labor leasing firm under an agreement between
you and the labor leasing firm, to perform duties
related to the conduct of your business. "Leased
worker” does not include a “temporary worker".

. "Loading or unloading” means the handling of

property:

a After it is moved from the place where it is
accepted for movement into or onto an aircrafy,
watercraft or "auto™;

b. While it i8 in or on an aircraft, watercraft or
Yauto”; or

Page 11 of 13 [



12.
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While it is being moved from an aircrafi, wa-
tercraft or "anio" to the place where it is final-
ly delivered;

C.

but Toading or unloading” does not include the
movement of property by means of & mechanical
device, other than a hand truck, that is not attached
1o the aircraft, watercraft or "auto”,

"Mobile cquipment" means any of the following
types of land vehicles, including any attached ina-
chinery or equipment;

a.  Bulldozers, farm machinery, forkiilts and other
vehicles designed for use principally off public
roads;

Vehicles maintained for use solely on or next
{0 premises you own Or rent;

¢. Vehicles that travel on crawler treads;

Vehicles, whether self-propelied or not, main-

tained primarily to provide mobility to perma-

nently mounted:

(1) Power crancs, shovels, toaders, diggers or
drills; or

(2) Road construction or resurfacing equip-
ment such as graders, scrapers or rollers;

Vehicles not described in a., b., ¢ or & above

that are not self-propelied and are maintained

primarily to provide mobility to permanendy
attached equipment of the following types:

{1) Air compressors, pumps and generators,
including spraying, welding, building
cleaning, geophysical exploration, lighting
and well servicing equipmoent; or

(2) Cherry pickers and similar devices used
to raise or lower workers;

f.  Vehicles not described in a., b, €. or 4. above
maintained primarily for purposes other than
the transportation of persons or ¢argo,
However, self-propelled vehicles with the fol-
lowing types of permanently aitached equip-
ment are not "mobile equipment” but will be
considered "autos";

(1) Equipment designed primarily for:
(a) Snow removal;

(b) Road maintenance, but not consiruc-
tion or resurfacing; or

{¢) Street cleaning;

Cherry pickers and similar devices moun-
ted on automobile or truck chassis and
used to raise or lower workers; and

Ajr compressors, pumps and generators, in-
cluding spraying, welding, building clean-
ing, geophysical expioration, lighiing and
well servicing equipment,

(2)

(3)

BBURED GOPY

13.

14.

15,

16.
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"Oceurrence” means an accident, including contin-
uous or repeated exposure (o substantuially the
same general harmiuyl conditions,

"Personal and advertising injury" means injury, in-
cluding consequential "bodily injury”, arising out of
one or more of the following offenses;

a. Falge arrest, detention or imprisonment;

b. Malicious prosecution;

¢.  The wrongful eviction from, wrongful entry in-
to,or invasion of the right of private occupan-
¢y of a room, dwelling or premises that a per-
son occupies, committed by or on behalf of its
owner, landlord or lessor;

d, Oral or written publication of material that

sianders or libels a person or organization or
disparages a person’s or organization'’s goods,
products or services;

e. Oral or written publication of material that vio-
fates a person’s right of privacy;

f.  The wse of another’s advertising idea in your
“advertisement”; or
g. Infringing wpon anothet’s copyright, trade

dress orslogan in your "advertisement”,

‘Poliutants” mean any solid, liquid, gaseous or ther-
mal irritant or contaminant, including smoke, va-
por, scot, fumes, acids, alkalis, chemicals and waste,
Waste includes materials to be recycled, recondi-
tioned or reclaimed.

"Products-completed operations hazard™

Includes all "bodily injury” and "property dam-

age" occurring away from premises you own or

rent and arising out of "your product" or "your

work"” except:

{1} Products that are still in your physical pos-
session; o

&

{2} Work that has not yet been completed or

abandoned, However, "your work" will be
deemed completed at the earliest of the

following times:
{a} When allof the work called for in your
contract has been completed.

When allof the work to be done at the
job site has been completed if your
contract calls for work at more than
on¢ jobsite,

L)

{¢} When thatpart of the work done ai a
job site has been put to ifs intended
use by any person or organization
other than another contractor or sub-
contractor working on the same pro-
ject.

Work that may nced service, mainte-
nance, correction, repair or replacement,
hut which is otherwise complete, will be
freated as completed.

CG oo 010798 (]
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18.

19.

CG 0001 07 98

b. Does not include "bodily injury" or ‘property
damage” arising out ol*

{1) The transportation of property, unless the
injury or damage arises out of a condition
in or on avehicle not owned or operated
by you, and that condition was created by
the "loading or unloading” of that vehicle
by any insured;

The existence of tools, uninstalled equip-
ment or abandoned or unused materials;
or

(2)

(3) Products or operations for which the clas-
sification, listed in the Declarationsorin a
policy schedule, states that producis-com-
pleted operations aresubject to the Gener-
al Aggregate Limif,

"Property damage” means:

Physical injury to tangiblc property, including
all resulting loss of use of that property. All
such loss of use shall be deemed o ocowr at
the time of the physical injury that caused i
or

Loss of use of tangible property that is not
physically injured. All such loss of use shall be
deemed © occur at the time of the “occur-
rence” that caused it

a.

"Suit" means a civil proceeding in which damages
because of 'bodily injury”, "property damage” or
"personal and advertising injury” to which this in-

surance applies are alleged. "Suit” includes:

An arbitration proceeding in which such dam-
ages are claimed and to which the insured
must submit or does submit with our consent:
or

Any other alternative dispuie resolution pro-

ceeding in which such damages are claimed
and to which the insured submifs with cur con-

sent.
‘Temporary worker” means a person who s fur-
nished to you to substitute for a permanent "em-
ployee” on leave or to meet scasonat or short-term
workload conditions.

a,

INBURED COFY

20,

21,
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“Your product” mcans:

Any goods or products, other than real prop-
erty, manufactured, sold, handled, distributed
or disposed of by

a.

{1y You;
{2) Others wading under your name; or

{3 A person or organization whose business
or assels you have acquired; and

Containers (other than vehicles), materials,
parts or eguipment furnished in connection
with such goods or products.

“Your product” includes:

a. Warranties or representations made at any
time with respectto the fitness, quality, dura-
bility, performance or use of "your product”
and

b. The providing of or failure 0 provide warn-

ings or instractions.

"Your product” does nol include vending machines
or other property rented to or located for the use
of others but not sold,

Your work™ means;

a. Work or operations performed by you or on
your behalf, and
b.  Materials, parts or equipment furnished in con-

nection with such work or operations.

"Your work” includes:

a. Warranlics or represcntations made at any
time with respect to the fitness, quality, dura-
bility, performance or use of "your work"; and

b. The providing of or failure to provide warn-

ings of instructions.
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Policy Number _
5031819387 crum *Eg"!‘g"‘tﬂe"sr
COMMERCIAL GENERAL LIABILITY COVERAGE PART
SUPPLEMENTAL DECLARATIONS
NORTH RIVER INSURANCE COMPANY

d FBIL. v C Effective Date: 03-28-00
Named Insured PU O CONSERVANCY DISTRICT 12:61 AM.. Standard Time
Agent Name SCA INSURANCE AgentNo. C59427
ltem 1. Business Description:
item 2. Limits of tnsurance
General Aggregate Limit (Other Than Products - Completed Operations} $ 1,000,000
Products - Completed Operations Aggregate Limit $ 1,000,000
Personal and Advertising Injury Limit $ 1,000,000
Each Occurrence Limit $ 1,000,000
Fire Damage Limit $ 50,000 _ Any One Fire
Medical Expense Limit $ 2.000  Any One Person

Hem 3. Retroactive Date

Coverages A and B of this Insurance do not apply to "bodily injury”, "property damage’, "personal injury” or “advertising injury’
which occurs before the Retroactive Date, if any, shown here:

{Ender Date or *None® if no Retroactive Date applies)

ltem 4. Form of Business and Location of Premises

Form of Business:
WATER DISTRICT
Location of All Premises You Own, Rent or Occupy:

See Schedule of Locations

ltem 5. Location of Premises

Code No, Premium Basis : :
45539 ACRE/EACH Prarnises/Operations
Location Exposure
001/001 200 Rate Pfemium
Classification:
LAND - OCCUPIED BY PERSONS OTHER THAN THE 13.050 2 ’_610 .00
%%E%{JE{ED FOR BUSINESS PURPOSES - {LESSBOR'S RISK Products/Completed Operations
Rate Premium
INCL
Code No. Premium Basis ; ;
45539 ACRE/EACH Premises/Operations
Location Exposure
002/001 25 Rats Premium
Classification:
LAND - OCCUPIED RY PERSONS OTHER THAN THE 13.050 _326'00
&\\THSJIYH)QED FOR BUSINESS PURPOSES - (LESSOR’'S RISK Products/Completed Operations
Rate Premium
INCIL,

ltem 6. Forms and Endorsements
Form(s) and Endorsement(s) made a part of this policy at time of issue:

See Schedule of Forms and Endorsements
THESE DECLARATIONS ARE PART OF THE POLICY DECLARATIONS CONTAINING THE NAME OF THE INSURED AND THE POLICY PERIOD.

FM 101.0.1404 04 94
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COMMERCIAL GENERAL LIABILITY

THIS ENDORSEMENT CHANGES THE PPOLICY. PLEASE READ IT CAREFULLY.

COLORADO CHANGES - CANCELLATION
AND NONRENEWAL

This endorsement modifics insurance provided under the following:

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART

A. The CANCELLATION Condition {Section IV} is
replaced by the following:

2. Cancellation

a.

CG 28 65 10 87

The first Named Insured shown in the
Declarations may cancel this policy by
mailing to us advance written notice of
cancellation.

Cancellation of Policies In Effect Less
Than 60 days

If this policy has been in effect for less
than 60 days, we may cancel this policy
by mailing to the first Named Insured and
the "contractor” written notice of cancel-
lation:

(1) Atleast 10 days before the effective
date of canceilation, if we cancel for
nonpayment of premium; of

(2) At least 30 days before the effective
date of cancellation if we cancel for any
other rcason,

Cancellation Of Policies In Effect For 60
Days Or More

IT this policy has been in effect for 60 days
or more, or if this policy is a renewat of a
policy we issued, we may cancel this pol-
icy by mailing through first-class mail to
the f?rst Named Insured and the “conirac-
tor" written notice of cancellation:

{1} Including the actual reason, at least
10 days before the effective date of
cancellation, if we cancel for nonpay-
ment of premium; or

(2) Atleast 45 days before the effective
date of cancellation if we cancel for any
other reason,

We may only cancel this policy based on
one or more of the following reasons:

fay Nonpayment of premium;

(b} A false statement knowingly made by
the insured on the application for in-
SUTANCE; O

{«y A substantial change in the exposure
or risk other than that indicated in the
application and underwritten as of the
effective date of the policy unless the
first Named Insured has notified us of
the change and we accept such change.

d. We will mail our notices to the first Named

Insured’s and the "contractor’s” last mail-
ing addresses known to us,

e. Notice of cancellation will state the effec-
tive date of cancellation. The policy period
will end on that date.

£ If this policy is cancelled, we will send the
‘contractor” any premium refund due. If
we cancel the refund will be pro rata, If the
first Named Insured or the "contractor"
cancels, the refund may be less than pro
rata, The cancellation will be effective even
if we have not made or offered a refund.

g. If notice is mailed, proof of mailing will be
sufficient proof of notice.

B. The following Condition is added and super-
sedes any provision to the contrary:

NONRENEWAL

If we decide not to renew this policy, we will
maii through first -class mail to the first Named
Tusured shown in the Declarations and the
“comdractor” written notice of the nonrenewal
not less than 45 days before the expiration date.

If notice is mailed, proof of mailing will be suf-
ficient proof of nofice,

Copyright, Insurance Services Office, Ing, 1987 Page 1 of2
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CG 28 65 10 87

C. The following condition is added:

INCREASE IN PREMIUM OR DECREASE IN
COVERAGE

We will nol increase the premium unilaterally or
decrease the coverage benefits on renewal of
this policy unless we mail through first-class
mail written notice of our inlention, including
the actnal reason, to the first Named Insured’s
and the “contractor’s” last mailing addrosses
known to us, at least 45 days before the effee-
tive date.

Any decrease in coverage during the policy ferm

m ust be based on one or more of the following
reasons:

Copyright, Insurance Services Office, Inc., 1987

{1} Nonpayment of premium;

(2) A false statement knowingly made by the
insured on the application for insurance; or

{3} A substantial change in the exposure or risk
other than that indicated in the application
and underwritten as of the effective date of
the policy unless the first Named Insured has
notificd ug of the change and we accept such
change.

I notice is mailed, proof of mailing will be sul-
ficient proof of notice,

Page 2 of 2
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COMMERCIAL GENERAL LIABILITY
CG 00 57 0999

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

AMENDMENT OF INSURING AGREEMENT -
KNOWN INJURY OR DAMAGE

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART (OCCURRENCE VERSION)

Paragraph 1. Insuring Agreement of Section I - Cover-
age A - Bodily Injury And Property Damage Liability is
replaced by the following;

1. Inswring Agreement

a.

CG 00 5709 99

We will pay those sums that the insared be-
comes Iegally obligated (o pay asdamages be-
cause of "bodily injury” or "property damage” to
which this insurance applies. We will have the
right and duty to defend the insurcd against any
"suit" seeking those damages. However, we
will have no duty 1o defend the insured against
any "suil” seeking damages for "bodily mjury” or
‘property damage"to which this insurance does
not apply. We may, at our discretion, investi-
gate any "occurrence” and settle any claim or
“suit” that may result, Buf

(1) The amount we will pay for damages is
limited asdescribed inSection HI - Limits
Of Insurance; and

(2) Our right and duty to defend end when we
have used up the applicable limit of insur-
ance in the payment of judgments or set-
tlements under Coverages A or B or medi-
cal expenses under Coverage C.

No other obligation or liability to pay sums or

perform acts or services is covered umless ex-
plicitly provided for under Supplementary Pay-
ments - Coverages A and B.

This insurance applics to "bodily injury” and
“property damage" only if:

(1) The "bodily injury” or "property damage” is
caused by an "occurrence” that takes place
in the "coverage territory™;

H

{2) The 'bodily injury” or “property damage
occurs during the policy period; and

(3) Prior to the policy period, no insured listed
under Paragraph 1. of Section H - Who Is
An Insured and no "employee” authorized
by you Lo give or receive notice of an " o¢-

HBURED COPY
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currence” or claim, knew that the "bodily
injury” or “property damage"had occurred,
in whole or inpart. If such a listed insured
or authorized "employee" knew, prior to
the policy period, that the "bodily injury” or
‘property damage” occurred, then any con-
tinuation, change or resumption of such
"hodily injury” or "property damage" during
or afier the policy period will be deemed
to have been known prior to the policy pe-
riod,

"Bodily injury” or "property damage” which oc-
curs during the policy period and was not, prior
to the policy period, known tohave occurred by
any insured listed under Paragraph 1. of Sec-
tion IF - Who Is An Insured or any "employee”
authorized by you to give or receive notice of
an "occurrence” or claim, includes any contin-
uation, change or resumption of that "bodily in-
jury" or "property damage” after the end of the
policy period.

“Bodily mjury” or "property damage" will be
deemed to have been known to have occurred
at the earliesttime when any insured listed un-
der Paragraph 1. of Section II - Who Is An In-
sured or any "employee” authorized by you to
give or recetve notice of an "occurrence” or
claim:

{1} Reports ali, or any part, of the "bodily inju-
ry" or ‘property datnage” to us or any other
IBSUTCr;

{2} Receives a written or verbal demand or
claim for damages because of the "bodily
injury® or "property damage”; or

{3} Becomes aware by any other means that
“bodily injury” or 'property damage" has
accurred or has begun to occur,

Damages becanse of "bodily injury” include
damages claimed by any person or organiza-
tion for care, loss of services or death resulting
at any time from the "bodily injury”.
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COMMERCIAL GENERAL LIABILITY
CG 21550999

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

TOTAL POLLUTION EXCLUSION
WITH A HOSTILE FIRE EXCEPTION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

Exclusion f. under Paragraph 2., Exclusions of Seciion
I - Coverage A - Bodily Injury And Preperty Damage
Liability is replaced by the following:

This insurance does not apply to:

f.  Pollution

(1) 'Bodily injury" or 'property damage” which
would not have occurred in whele or part but
for the actual, alleged or threatened discharge,
dispersal, secpage, migration, release or es-
cape of "pollutants” at any time.

This exclusion does not apply to “bodily injury”
or 'property damage" arising out of heaf,
smoke or fumes from a "hostite fire” unless that
‘hostile fire” occurred or originated:

(a) AL any premises, sitc or location which is
or was at any time used by of for any in-
sured or others for the handling, storage,
disposal, processing or treatment of waste;
or

{b)

At any premiscs, site or location on which
any insured or any contractors or subcon-
tractors working directly or inditectly on
any insured’s behalf are performing opera-
{ions (o {est for, monitor, clean up, remove,
contain, treat, detoxify, neutralize or in any
way respond to, or assess the effects of
“pollutants”,

{2y Any loss, cost or expense arising out of any:

{a)

(b}

Request, demand, order or statutory or
regulatory requirement that any insured or
others test for, monitor, clean up, rermove,
contain, treat, detoxify or neatralize, or in
any way respond to,or assess the effects of
“pollutanis”; or

Claim or suil by or on behalf of a govern-
mental authority for damages because of
testing for, monitoring, cleaning up, re-
moving, containing, treating, detoxifying or
neutralizing, or in any way responding to,
or assessing the effects of, "pollutants”,

CG 215509 99 Copyright, Insurance Services Office, Inc,, 1998 Page 10f1 U]
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POLICY NUMBER: 5031819387

orster

., EARNING YOUR TRUST

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ {T CAREFULLY,

HIRED AUTO NON-OWNED AUTO LIABILITY

This endorsement modifies instirance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
SCHEDULE

insurance is provided only with respect to those coverages for which a specific premium charge is shown:

Coverage

Hired Auto Liability
Non-Ownership Liability

Addifional Premium

$106
$114

(if no entry appears above, information required to complete this endorsement will be shown in the Declarations

as applicable to this endorsement.)
HIRED AUTO LIABILITY

The insurance provided under COVERAGE A
(Section 1) applies to "bodily injury” or "property
damage" arising out of the maintenance or use of a
“hired auto" by you or your employees in the courss

of your business.
NON-OWNED AUTO LIABILITY

The insurance provided under COVERAGE A
(Section 1) applies to "bodily injury” or "property
damage” arising out of any “non-owned auto” in your
business by any person other than you.

With respect to the insurance provided by this
endorsement:

1. The exclusions, under COVERAGE A {Section I},
other than exclusions a, b, d, f and i and the
Nuclear Energy Liability Exclusion (Broad Form}
are deleted and replaced by the following:

a. '"Bodily injury”;
{1} To an employee of the insured arising out

of and in the course of employment by
the insured: or

(2) To the spouse, child, parent, brother or
sister of that employee as a consegquence
of {1} above.

This exclusion applies:

(1) Whether the insured may be liable as an
employer or in any other capacily; and

(2) To any obligation to share damages with
or repay someone else who must pay
damages because of injury.

This exclusion does not apply to:

(1) Liability assumed by the insured under
an "insured contract”; or

(2) "Bodily injury" arising out of and in the
course of domestic employment by the
insured unless benefits for such injury are

FM 101.0.1056 (12-88)

in part either payable or required to be
provided under any workers
compensation law.

b. 'Property damage” to:

(1) Property owned or being transported by,
or rented or loaned to the insured; or

{(2) Property in the care, custody or control
of the insured.
2. WHO IS AS INSURED (Section ll) is reptaced by
the following:

Each of the following is an insured under this
insurance to the exient set forth below:

a You:

b. Any other person using a "hired auto” with
your perission;

¢. With respect to a "non-owned auto”, any
partner or executive officer of yours, but only

while such "non-owned aute” is being used in
your business;

d. any other person or organization, but only
with respect {o their liability because of acts or
omissions of an insured under a., b, orc.
above.

Naone of the following is an insured:

a. Any person engaged in the business of his or
her employer with respect to "bodily injury” to
any co-employee of such person injured in the
course of employment;

b. Any partner or executive officer with respect to

any "autc” owned by such partner or officer or
a member of his or her household;

¢. Any person while emplioyed in or otherwise
shigaged in duties in connection with an "auto
business”™

Page 1 of 2
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d. The owner of lessee (of whom you are a
sub-lessee) of a "hired auto” or the owner of a
"non-owned auto" or any agent or employes of
such owner or lessee;

e. Any person or organization with respect to the
conduct of any current or past partnership or
joint venture that is not shown as a Named
Insured in the Declarations.

LIMITS OF INSURANCE {SECTION il

The general aggregate limit does not apply to the
insurance provided by this endorsement,

The following additional definitions apply:

"Auto business” means the business or
occupation of selling, repairing, servicing, sioring
or parking "autos”.

*Hired auto" means any "auto” you lease, hire or
borrow. This does not include any "auto” you

lease, hire, or borrow from any of your
employees or members of their households, or

from any partner or executive officer of yours.

"Non-owned auto” means any "auto” you do not
own, lease, hire or borrow which is used in
connection with your business. However, i you
are a partnership, a "'non-owned auto" does not
include any "auto” owned by any pariner.

The following is added to the definition of
“insured contract™

FM 101.0.1056 (12-88)

*Insured contract” means that part of any
contract or agreement entered into, as part of
your business, by you or any of your employees
pertaining 1o the rental or lease of any "auto”,

An "insured contract” does not include that part
of any coniract of agreement:

1. That pertains to the loan, lease or rental of any
"auto” 1o you or any of your employees, if the
*auto” is loaned, leased or rented with a driver;
or

2. That holds a person or organization engaged
in the business of transporting property by
"attio" for hire harmless for your use of an
"auic" over a route of territory that person or
organization is authorized to serve by public
authority,

OTHER INSURANCE

The insurance provided by this endorsement is
excess over any other valid and collectible
insurance available to the insured.

Page 2 of 2
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. EARNING YOUHR TRUST

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
COMMERCIAL GENERAL LIABILITY

GENERAL LIABILITY ENHANCEMENT ENDORSEMENT

This endorsement modifies insurance provided by the Commercial General Liability Coverage
Form, CG 00 01.

. EMPLOYEE BENEFITS LIABILITY
A. The following is added to SECTION |- COVERAGES:

COVERAGE D. EMPLOYEE BENEFITS LIABILITY

1. Insuring Agreement
We will pay those sums that the insured becomes legafly obligated to pay as damages sustained by
an employee, former employee, prospective employes of the insured of their beneficiaries or legal
representatives catsed by any negligent act, error, or omission of the insured, or any other person for
whose acts you are legally liable in the "administration” of your “Employee Benefit Program." No
other obligation or liability to pay sums or perform acts or services is covered unless provided for

under SUPPLEMENTARY PAYMENTS.

This insurance applies to any negligent act, error or omission which occurs during the policy period.
The negligent act, error or omission must take place in the "coverage territory”.

We will have the right and duty to defend any "suif’ seeking those damages. However:
a. The most we will pay for damages is described in SECTION i -LIMITS OF INSURANCE;

b. We may investigate any negligent act, error or omission and settle any claim or "suit" that may
result; and

¢. Our rightand duty to defend end when the applicable limit of insurance has been exhausted, as
stated in paragraph C. below, in the payment of judgments orsettlements under this Coverage.

2. Exclusions
This insurance does not apply to:
a. Any dishonest, fraudulent, criminal or malicious act, libel or slander or humiliation:
b. "bodily injury” or "property damags;"
c. Failure to perform a "Contract’ or negligent act, error or omission by any insurer, health care
provider, or other risk spreading vehicle including financial failure or insolvency of any

"Employee Benefit Program™

d. Any claim or "suit" based upon:
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(1) Failure of any "Employes Benefit Program® 1o perform as represented by an insured: or
(2) The investment or non-invesiment of funds.
3. Supplementary Payments
The SUPPLEMENTARY PAYMENTS - COVERAGES A AND B also apply to this Coverage.
B. Whois An Insured

Under SECTION Il -WHO 1S AN INSURED, vour employees are insured under this Coverage, but only if
they are authorized to act in the administration of your "Employee Benefit Program.”

C. Limit of Insurance
Under SECTION Il - LIMITS OF INSURANCE:

1. The most we will pay for all damages arising of any Employee Bensfits Liability Coverage claim is
$100,000.

2. The most we will pay for all Employes Benefils Liability Coverage losses in the aggregate is
$300,000.

D. Additional Definitions
The following definitions apply only to this Employee Benefits Liability Coverage part:

1. "Administration" means:

o

Giving advice to employees with respect to the "Employee Benefit Program;"
b. Interpreting the "Employee Benefit Programs;”
¢. Handling of employee records in connection with the "Employee Benefit Programs;” and

d. Effecting enrcliment, termination or cancellation of employees under the "Employee Benefit
Programs;"

provided all such acts are authorized by you.

2. "Contract" means a policy of insurance issued to the Named Insured by an insurer or an agreement
or arrangement entered into betwesn the Named Insured and a health care provider.

3. 'Employee Benefit Programs® means group life insurance, groupaccident or health insurance, profit

sharing plans, pension plans, employee stock subscription plans, workers’ compensation,
unempioyment insurance, salary continuation plans, social securily, disability benefits insurance,
savings, $401K plans, vacation plans or any other similar employee benefit programs.

E. Additional Condition- Other Insurance
If other valid and collectible insurance is available to the insured for a loss we cover under this Employee
Benefits Liability Coverage, this Coverage is excess over any of the other insurance, whether primary,
excess, occurrence, claims made, contingent of on any other bagis. When this insuranceis excess:
1. We will have no duty to defend any claim or "suit” under this Coverage that any other insurer has a

duty to defend. If no other insurer defends, we will, at our option, undertake to do so, but we will be
entitled to the insured’s rights against all those other insurers,
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2. We will only pay the amount of loss, if any, that exceeds the total of the amounts of all such other
insurance applicable to the loss plus any deductible or self-insurance applicable tothat insurance.

. NON-OWNED WATERCRAFY

SECTION |- COVERAGES, COVERAGE A. BODILY INJURY AND PROPERTY DAMAGE, Exclusion 2.9.(2)
is revised as folfows:

This exclusion does notapply to:
(2) A watercraft you do not own that is:
(a) Less than 51 feet long; and
(b} Not being used to carry persensor properly fora charge;
lll. CHARTERED AIRCRAFT

The following is added under SECTION | - COVERAGES, COVERAGE A. BODILY INJURY AND
PROPERTY DAMAGE, Exciusion 2.g.:

(6) This exclusion does notapply to a non-owned aircraft that is loaned to, hired by or chartered with crew by
any insured.

IV. TENANT'S LEGAL LIABILITY COVERAGE

Under SECTION | - COVERAGES, COVERAGE A. BODILY INJURY AND PROPERTY DAMAGE, the last
paragraph of 2. is deleted and replaced with the following:

Exclusions ¢. throughn. do not apply to "Property Damage" to premises while rented to you or temporarily

occupied by you with permission of the owner. A separate limit applies to this coverage which is the greater
of:

a. The Fire Damage Limit forAny One Fire shownin the Declarations; or
b.  $300,000
Under SECTION Il - LIMITS OF INSURANCE, paragraph 6. does not apply.
V. SUPPLEMENTARY PAYMENTS
SECTION |- COVERAGES, SUPPLEMENTARY PAYMENTS - COVEBAGES A&B, is revised as follows:
1. Inparagraph 2., the limit of $250 for bail bondsis increased to $1,000.
2. Inparagraph 4., the limit of $250 for daily loss of earnings is increased to $1,000.
Vi. NEWLY ACQUIRED ORGANIZATIONS
Under SECTION [l -WHO 1S AN INSURED, 4. is deleted and replaced with the following:
4. If you are an organization other than a parinership, limited fiability company or joint venture, any
organization you newly acquire or form over which you exetcise control and actively manage and to

which no other similar insurance is available.

a. Coverage A does not apply 1o "bodily injury” or "property damage” that occurred before you acquired
or formed the organization; and
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b. Coverage B does notapply to "perscnal injury”" or "adveriising injury” arising out of an offense
committed before you acquired or formed the organization.

vil. MEDICAL AND DENTAL PAYMENTS

Under SECTION | -COVERAGES, COVERAGE C. MEDICAL PAYMENTS, if COVERAGE C. MEDICAL
PAYMENTS, is not otherwise exciuded from this Coverage Part:

1. The Medical Payments Limit is changed to the greater of:
a. $15,000; or
b. The Medical Expense Limit shown in the Declarations of this Coverage Part,

2. The requirement, in C. 1.a.(2) that the expenses must be incurred and reported to us within one year
of the date ofthe accident, Is increased to three years,

Vill. BROAD KNOWLEDGE/NOTICE OF OCCURRENCE

The following is added under SECTION IV - COMMERCIAL GENERAL LIABILITY CONDITIONS:

The requirement in condition 2.a. that you must see {o it that we are notified of an "occurrence” or offense
applies only when the "occurrence” or offsnse is known o

you, if you are an individual;

a partner, if you are a partnership;

amember, if you are a joint venture;

an "Executive Officer" orinsurance manager, if you are a corporation
amember if you are a limited liabllity company

Uik W=

The requirement in condition 2.b. that you must see to it that we receive nhotice of a claim or "suit" will not
be considered breached unless the breach occurs after suchclaim or "suit” is known to:

you, if you are an individual;

a partner, if you are a partnership;

a member, if you are a joint venture;

an "Executive Officer" or insurance managsr, if you are a corporation
amember if you are a limited kabilily company

SIS

If you report an accident to your Workers Compensation insurance carrier which later develops into a
liability occurrence, coverage for which is provided by this policy, failure to report such occurrence to us
at the time of the accident shall not be a viclalion of the nofification of foss condition in this policy

{Condition 2. in Section IV}. 1t is understood and agreed, however, that youshall give notification of such
occurrence to Us as soon as you are made aware of the fact that the particular accident has developed

into a fiability claim.
IX BROAD FORM NAMED INSURED
The followingis added under SECTICN |1 - WHO IS AN INSURED:
1d. if you are an organization other than a partnership, limited liability company or joint venture, any
of your subsidiary companies or any company cver which you exercise control and actively
manage and to which other insurance does notapply.

X MOBILE EQUIPMENT

The following is added under SECTION V - DEFINITIONS, "Mobile Equipment™
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Paragraph f.(1) does notapply 1o self-propelled vshicles of less than 1,000 pounds gross vehicle weight.
Xl ADVERTISING INJURY

SECTION V - DEFINITIONS, . "Advertising Injury" is deleted and replaced by the following:

"Advertising injury" means injury arising out of one ormore of the following offenses:

a. Oral, written, televised, videotapad or electronic publication of material that slanders or fibels a
person or organization or disparages a person's or organization's goods, products or services;

b. Oral, written, televised, videolaped or slectronic publicafion of material that violates a person’s right
of privacy,

c. Misappropriation of advertising ideas or style ofdoing business; of

d. Infringement of copyright, title or slogan.

Under SECTION | - COVERAGES, COVERAGE B. PERSONAL INJURY AND ADVERTISING INJURY
LIABILITY 2. Exclusions a.{1} and a.{2} are deleted and replaced with the following:

a(1)  Arising out of oral, written, televised, videotaped or slectronic publication of material, if done by
or at the direction of the insured with knowladge of its falsity;

a.(2)  Arisingout of oral, written, televised, videotaped or electronic publication of material whose first
publication took place before the beginning of the policy period;

Xii. PERSONAL INJURY
SECTION V - DEFINITIONS, "Personal Injury”, d. is deleted and replaced with:

d. Oral, written, televised, videotaped or electronic publication of material that slanders or libels a
person of organization or disparages a person's or organization’s goods, products or services,

Under SECTION | - COVERAGES, COVERAGE B. PERASONAL INJURY AND ADVERTISING INJURY
LIABILITY 2. Exclusions a.{1} and a.{2} are deleted and replaced with the following:

a{1) Arising out of oral, written, televised, videotaped or electronic publication of material, if done by
or at the direction of the insuraed with knowledge of its falsity;

a.(2) Arisingout of oral, written, televised, videotaped or electronic publication of material whose first
publication took place before the beginning of the policy pericd;

Xl ADDITIONAL INSUREDS BY WRITTEN CONTRACT
SECTION Il - WHO IS AN INSURED is amended to include as an additional insured any person or
organization whom you are required to add as an additional insured to this policy by a written contract or

written agreement that is:

(1) currently in effect or becoming effective during the term of this policy; and

(2) executed prior to the "bodily injury”, "property damage”, “personal injury”, oradvertising injury".
A. The insurance provided to the additional insured applies as follows:

1. That person or organization is only an additional insured with respect to liability caused by your
negligent acts or omissions at or from;
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() premises you own, rent, lease, of occupy or

{b) your ongoing operations performed for the additional insured at the job indicated by written
contract or written agreemsnt,

2. The limits of insurance applicable to the additional insured are those specified in the written
contract or writlen agreement or in the Declarations of this policy whichever are less. These
limits of insurance are inclusive of and not in addition to the limits of insurance shown in the
Declarations.

B. i the additional insured is an architect, engineer, or survevot, the insurance provided to the additional

# B E: #

insured does not apply to "bodily injury®, "property damagse”, "personal injury", or"advertising injury"
caused by the rendering of orfailure to render any professional services including:

1. the preparing, approving, or failling to prepare or approve maps, drawings, opinions, reports,
surveys, change orders, designs or specifications; and

2, supetrvisory, inspection, or engineering services.
C. Section IV - COMMERCIAL GENERAL LIABILITY CONDITIONS, under 4. Other Insurance,
is amended as follows:
The following is added toitem a.;
Regardless of whether other insurance is available to an additional insured on a primary basis, this
insurance will be primary and nonconiributory if a writlen contract between you and the additional

insured specifically requires that this insurance be primary.

D. With respect to the insurance afforded these additional insureds, the following additional exclusion
applies:

This insurance does not apply to:
1. "Bodily injury” or "property damage” occurring after:
(@) all work, including materials, parts orequipment furnished in connection with such work, on

the project (other than service, maintenance or repairs} to be performed by or on behalf of
the additional insured{s} at the site of the covered operations has been completed; or

(b) that portion of *your work" out of which the injury or damage arises has been put to its

intended use by any person or ofganization other than another contractor or subcontractor
engaged in performing operations fora principal as partof the same project.

XIV.  ADDITIONAL INSURED - STATE OR POLITICAL SUBDIVISIONS - PERMITS

SECTION 11 - WHO 1S AN INSURED is amended to include as an additional insured any state or
political subdivision which has issued a permit to you.

1. This applies only with respect to operations performed by youor on your behalf for which the state or
political subdivision has issued a permit.

2. This insurance does not apply to:

a. '"Bodily Injury" or "Properly Damage" arising out of operations petformed for the state or
municipality; or
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b. "Bodily Injury" or "Property Damage" included within the “Products-Compieted Operations
Hazard".

Xv. PROPERTY DAMAGE LIABILITY - ELEVATORS AND SIDETRACK AGREEMENTS

The following is added under SECTION COVERAGES, COVERAGE A. BODILY INJURY AND
PROPERTY DAMAGE LIABILITY:

1. Exclusions |. (3), {4) and {6} do notapply to the use of elevators.
2. Exclusion k. does notapply to:
a. the use of elevators; or
b. liability assumed under a sidetrack agresment
The insurance afforded by reason of this provision XV is excess over any valid and collectible property
insurance (including any deductible} available to the insured, and SECTION IV - COMMERCIAL
GENERAL LIABILITY CONDITIONS 4. Gther Insurance is changed accordingly.
XVl.  UNINTENTIONAL FARLURE TO DISCLOSE HAZARDS
The followingis added under SECTION IV - COMMERCIAL GENERAL LIABILITY CONDITIONS:

Your unintentional failure to disclose all hazards or prior "Occurrences” existing as of the inception date
of this policy shall not prejudice the coverage afforded by this policy.

XVIl.  MENTAL ANGUISH
The definition of "bodily injury" in SECTION V - DEFINITIONS is replaced by the following:

"Bodily injury" means bodily injury, sickness or disease sustained by a person, including mental anguish
or death resulting from any ofthese at any lime.

XVIll. INCIDENTAL MEDICAL MAIPRACTICE LIABILITY

Section Il - WHO IS AN INSURED is amended as follows:

Part 2.a.(1){d) does not apply 1o employed nurses orother employees, excluding physicians or medical
doctors, who provide incidental health care services within the scope of their employment by you.

XIX. PROPERTY DAMAGE LIABILITY - BORROWED EQUIPMENT
The following is added 1o Exclusion i, under COVERAGE A. (Section 1}

Paragraph (4) of this exclusion does not apply to equipment which you borrow unless the "property
damage" occurs while such equipment is being used by an insured at a job site,

Subject to all of the terms of Section [ - LIMITS OF INSUHANCE the maximum limit in any one
occurrence is $25,000 and an annual aggregate of $50,000.

This insurance afforded by Coverage XIX is excess over any valid and collectible property insurance
(including any deductible) available to you, and SECTION IV - COMMERCIAL GENERAL LIABILITY

CONDITIONS 4. Other insuranceis changed accordingly.
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XX WAIVER OF TRANSFER OF RIGHTS OF RECOVERY AGAINST OTHERS TO US

The Transfer of Rights Of Recovery Against Others Te Us Condition {Section V) is amended by the
addition of the following:

We waive any right of recovery we may have against a person or organization because of payments we
make forinjuty or damage arising out of your ongoing operations or"your work" done under a contract
with that person or organization and inciude in the "products - completed operations hazard" when you
have waived such right of recovery under a written contract with that person or organization. Such
written contract must be;

(1) currently in effect or becoming effective duringthe term of this policy; and

# H # #

(2) executed prior to the "pedily injury”, "property damage”, “personal injury”, or “advertising injury”; or

®on

{3) executed after the "bodily injury®, "property damage”, "personal injury”, or “advertising injury" if:

(a) the terms and conditions of the written contract or writlen agreement had been agreed upon prior

to the "badily injury”, "property damage", "personal injury™ or "advertising injury”; and

{b) the insured can definitively establish that the terms and conditions of the written contract or
written agreement uitimately executed are the same as those which had been agreed upon prior

o, 4 #,

to the "bodily injury”, “property damage”, "personail injury” or advertising injury”.
XXl. POLLUTANT OVERSPRAY COVERAGE
Saction | - Coverages, Coverage A. 2. Exclusions is amendad as follows:
Exclusion f(1) shall not apply to any claim or "suil® for "property damage" arising out of the unintended
and unexpected overspray of substances listed below except fo the extent such overspray results in the

contamination of land, any body of water, or water supply or sourcs.

Substances:
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COMMERCIAL GENERAL LIABILITY
CG 21 47 07 98

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READIT CAREFULLY.

EMPLOYMENT-RELATED PRACTICES EXCLUSION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

The following exclusion is added to Paragraph 2.,

Exclusions of Section I - Coverage A - Bodily In-
jury And Property Damage Liability:

This insurance does not apply to:

"Bodily injury" to:

(1} A person arising out of any:

@

(a} Refusal to employ that person;

(b) Termination of that person’s employ-
ment; or

(¢} Employment-related practices, poii-
cies, acts or omissions, such as coer-
cion, demotion, evaluation, reassign-
ment, discipline, defamation, harass-
ment, humiliation or discrimination
directed at that person; or

The spouse, child, parent, brother or sister
of that person as a consequence of "bodily
injury” to that person af whom any of the
employment-related practices described in
Paragraphs (a}, (b}, er {¢} above is di-
rected.

This exclusion applies:

(1)

(2)

CG 214707 98

Whether the insured may be liable as an
employer or in any other capacity; and

To any obligation to share damages with
or repay someone else who must pay dam-
ages because of the injury.
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B. The following exclusion is added 1o Paragraph 2.,
Exclusions of Section 1 - Coverage B - Personal
And Advertising Injury Liability:

This insurance does not apply (o:

‘Personal and advertising injury” to:

85

&

A person arising out of any:
(a3 Refusal 10 employ that person;

(b} Termination of that person’s employ-
ment; or

{¢y Employment-related practices, poli-
cies, acts or omissions, such as coer-
cion, demotion, cvaluation, reassign-
ment, discipline, defamation, harass-
ment, humiliation or discrimination di-
rected at that person; or

The spouse, child, parent, brother or sister
of that person as a consequence of 'per-
sonal and advertising injury” to that person
at whom any of the employment-related
practices described in Paragraphs (a), (b),
or {¢) aboveis directed,

This exclusion applics:

{1

2
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Whether the insured may be liable as an
employer or in any other capacity; and

To any obligation to share damages with

or repay someonc else who must pay dam-
ages becauase of the injury.
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